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To the Honorable Mayor and
Members of the City Council
City of Hamilton, Georgta

eMorris & Walerse

INDEPENDENT AUDITOR’S REPORT
Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities, and each
major fund of the City of Hamilton, Georgia, (the City) as of and for the year ended December 31, 2020, and the related notes
to the financial statements, which collectively comprise the City’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the prepatation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Out responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves petforming procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are
approptiate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position
of the governmental activities, the business-type activities, and each major fund of the City of Hamilton, Georgia as of December
31, 2020, and the respective changes in financial position and, where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Morris & Waters

Certified Public Accountants

325 Tellico Rd.

Canton, GA 30115

Ph (770)-883-3516

Fx (770)-407-8532

www.morris-waters.com 2




Other Matters
Required Supplementarty Information

Management has omitted the management’s discussion and analysis that accounting principles generally accepted in the United
States of Ametica require to be presented to supplement the basic financial statements. Such missing information, although not
a part of the basic financial statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. Our opinion on the basic financial statements is not affected by this missing information.

Accounting principles generally accepted in the United States of America require that the budgetary comparison information on
page 26 be presented to supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is requited by the Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
ot provide any assurance on the information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the City of
Hamilton, Georgia’s basic financial statements. The combining balance sheet, statement of revenues, expenditures and changes
in fund balance and the schedule of revenues, expenditures, and changes in fund balance — budget and actual for nonmajor
government funds and the Schedule of Special Local Option Sales Tax Projects as required by the Official Code of Georgia
Annotated are presented for purposes of additional analysis and are not a required part of the basic financial statements.

The combining balance sheet, statement of revenues, expenditures and changes in fund balance and the schedule of revenues,
expenditutes, and changes in fund balance — budget and actual for nonmajor government funds and the Schedule of Special
Local Option Sales Tax is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the basic financial
statetnents ot to the basic financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the combining balance sheet, statement of revenues,
expenditures and changes in fund balance and the schedule of revenues, expenditures, and changes in fund balance — budget
and actual for nonmajor government funds and the Schedule of Special Local Option Sales Tax is fairly stated, in all material
respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Anditing Standards, we have also issued our report dated June 12, 2021, on our consideration of
the City of Hamilton’s internal control over financial reporting and on our tests of its compliance with certain provision of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial teporting ot on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the City’s internal control over financial reporting and compliance.

Morris & Waters
Wonwir ard Wobd

Canton, Georgia
June 12, 2021




CITY OF HAMILTON, GEORGIA
STATEMENT OF NET POSITION

DECEMBER 31, 2020
Primary Government
Governmental Business-Type
Activities Activities Total
ASSETS
Current Assets:
Cash and Cash Equivalents $ 1,023,161 § 570,898 $ 1,594,059
Receivables (net of allowances for uncollectibles)
Taxes 45,876 - 45,876
Accounts - 54,730 54,730
Other 21,083 - 21,083
Internal Balances 464,423 (464,423) -
Prepaid Expenses 12,707 5,549 18,256
Capital Assets Not Being Depreciated 144,500 - 144,500
Capital Assets, Net of Depreciation 845,612 3,428,760 4,274,372
Total Assets: 2,557,362 3,595,514 6,152,876
LIABILITIES
Accounts Payable 8,010 11,083 19,093
Accrued Liabilities 13,475 - 13,475
Customer Deposits - 70,782 70,782
Noncurrent Liabilities:
Due within one year 1,964 20,816 22,780
Due in more than one year - 713,895 713,895
Total Liabilities 23.449 816,576 840,025
NET POSITION
Investment in Capital Assets 990,112 2,242,614 3,232,726
Restricted for:
Capital Projects 98,984 - 98,984
Highways and Streets 65,318 - 65,318
Unrestricted 1,379,499 536,324 1,915,823
Total Net Position $ 2533913 § 2,778,938 $ 5,312,851

The notes to the financial statements are an integral part of this statement.
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ASSETS

Cash and Cash Equivalents

CITY OF HAMILTON, GEORGIA

Receivables (net of allowances for uncollectibles)

Taxes and Liens
Other
Due from Other Funds
Prepaid Items
Total Assets

LIABILITIES
Liabilities:
Accounts Payable
Accrued Liabilities
Due to Other Funds
Total Liabilities

FUND BALANCE
Nonspendable for:
Prepaid Items
Restricted for:
Capital Projects

Highways and Streets

Unassigned

Total Fund Balances

Total Liabilities and

Fund Balances

GOVERNMENTAL FUNDS
BALANCE SHEET

DECEMBER 31, 2020

Major Nonmajor
Governmental Governmental
Fund Types Fund Types
Capital Other Total
Projects Fund Governmental Governmental
General SPLOST Funds Funds

$ 862,582 S 97,749 62,830 S 1,023,161
45,876 - - 45,876
7,993 10,602 2,488 21,083
473,790 - - 473,790
12,707 - - 12,707
1,402,948 108,351 65,318 1,576,617
8,010 - - 8,010
13,475 - - 13,475
- 9,367 - 9,367
21,485 9,367 - 30,852
12,707 - - 12,707
- 98,984 - 98,984
- - 65,318 65,318
1,368,756 - - 1,368,756
1,381,463 98,984 65,318 1,545,765
$ 1,402,948 $ 108,351 65,318 $ 1,576,617

The notes to the financial statements are an integral part of this statement.




CITY OF HAMILTON, GEORGIA
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
DECEMBER 31, 2020

Total Fund Balances for Governmental Funds $ 1,545,765

Total Net Position for Governmental Activities in the Statement of Net Position is different because:

Capital assets of $1,795,111 net of acccumulated depreciation of $804,999 are not
financial resources and, therefore, are not reported in the funds. 990,112

Long-term liabilities applicable te the City's governmental activities are not due and payable in
the current period and accordingly are not reported as fund liabilities. All liabilities (both current
and long-term) are reported in the statement of net position.

Compensated absences (1,964)
Total Net Position of Governmental Activities $ 2,533,913

The notes to the financial statements are an integral part of this statement.




CITY OF HAMILTON, GEORGIA
GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED DECEMBER 31, 2020

Major Nonmajor
Governmental Governmental
Fund Types Fund Types
Capital Other Total
Projects Fund Governmental Governmental
General SPLOST Funds Funds
REVENUES
Taxes $ 688,386 $ - 3 26972 § 715,358
Licenses and Permits 15,999 - - 15,999
Intergovernmental 126,279 114,949 - 241,228
Fees, Fines and Forfeitures 39,090 - - 39,090
Charges for Services 7,009 - - 7,009
Investment Income 3 - - 3
Miscellaneous 6,172 - - 6,172
Total Revenues 882,938 114,949 26,972 1,024,859
EXPENDITURES
Current:
General Government 226,545 - 737 227,282
Judicial 25,303 - - 25,303
Public Safety ' 190,914 - - 190,914
Highways and Streets 243,102 - - 243,102
Capital Outlay
Highways and Streets - 137,868 - 137,868
Public Safety - 47,281 - 47,281
Total Expenditures 685,864 185,149 737 871,750
Excess (Deficiency) of Revenues
Over (Under) Expenditures 197,074 (70,200) 26,235 153,109
OTHER FINANCING SOURCES (USES)
Sale of General Capital Assets - - - -
Total Other Financing
Seurces (Uses) - - - -
Net Change in Fund Balances 197,074 (70,200) 26,235 153,109
Fund Balances - Beginning of Year 1,184,389 169,184 39,083 1,392,656
Fund Balances - End of Year $ 1,381,463 § 98,984 $ 65,318 §$ 1,545,765

The notes to the financial statements are an integral part of this statement.



CITY OF HAMILTON, GEORGIA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2020

Net Change in Fund Balance - Total Governmental Funds $ 153,109

Total Change in Net Position reported for Governmental Activities in the Statement of Activities is different because:

Governmental funds report capital outlays as expenditures. However, in the Statement of Activities the cost
of those assets is allocated over their estimated useful lives and is reported as depreciation expense. This is
the amount by which depreciation of $77,204 exceeded capital outlay of ($67,283) in the current period. (9,921)

Under the modified accrual basis of accounting used by governmental funds, expenditures are not recognized
for transactions that are not normally paid with expendable available financial resources. In the statement
of activities, however, which is presented on the accrual basis, expenses and liabilities are reported regardless
of when financial resources are available. This adjustment combines the net change in the following:

Compensated absences (166)
Change in Net Position of Governmental Activities $ 143,022

The notes to the financial statements are an integral part of this statement.




CITY OF HAMILTON, GEORGIA

PROPRIETARY FUNDS
STATEMENT OF NET POSITION
DECEMBER 31, 2020

ASSETS
Current Assets:
Cash and Cash Equivalents
Accounts Receivable (Net of Allowance for Uncollectibles)

Prepaid Expenses
Total Current Assets

Noncurrent Assets:
Capital Assets Net of Accumulated Depreciation
Total Noncurrent Assets

Total Assets

LIABILITIES

Current Liabilities:
Accounts Payable
Customer Deposits
Compensated Absences
Interfund Loan - Current
Revenue Bonds - Current

Total Current Liabilities

Noncurrent Liabilities
Interfund Loan
Revenue Bonds - Noncurrent

Total Noncurrent Liabilities

Total Liabilities

NET POSITION
Net Investment in Capital Assets
Unrestricted
Total Net Position

Business-Type Activities

Major Fund Type

Water Sewer Total
$ 285,345 $ 285,553 $ 570,898
24,263 30,467 54,730
2,774 2,775 5,549
312,382 318,795 631,177
1,227,665 2,201,095 3,428,760
1,227,665 2,201,095 3,428,760
— 1,540,047  __2519890 ___ 4,059,937
3,492 7,591 11,083
36,851 33,931 70,782
3,000 2,160 5,160
- 30,000 30,000
7,828 7,828 15,656
51,171 81,510 132,681
- 434,423 434,423
356,947 356,948 713,895
356,947 791,371 1,148,318
408,118 872,881 1,280,999
862,890 1,379,724 2,242,614
269,039 267,285 536,324

$ 1,131,929

$ 1,647,009

$ 2,778,938

The notes to the financial statements are an integral part of this statement.

10



CITY OF HAMILTON, GEORGIA
PROPRIETARY FUNDS
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
DECEMBER 31, 2020

Business-Type Activities
Major Fund Type

Water Sewer Total

OPERATING REVENUES
Charges for Services $ 265,418 $ 276,405 $ 541,823
Total Operating Revenues 265,418 276,405 541,823

OPERATING EXPENSES
Cost of Sales and Services 51,716 72,496 124,212
Administration 115,202 95,884 211,086
Depreciation 47,821 84,003 131,824
Total Operating Expenses 214,739 252,383 467,122
Operating Income 50,679 24,022 74,701

Non-operating Expenses:
Interest Expense 15,216 36,003 51,219
Total Non-operating Expenses 15,216 36,003 51,219
Income (Loss) Before Transfers 35,463 (11,981 23,482
Transfers (To)/From Other Funds (548,838) 548,838 -
Changes in Net Position (513,375) 536,857 23,482
Net Position - Beginning 1,645,304 1,110,152 2,755,456
Net Position - Ending 3 1,131,929 $ 1,647,009 $ 2,778,938

The notes to the financial statements are an integral part of this statement.
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CITY OF HAMILTON, GEORGIA
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2020

Cash Flows from Operating Activities:
Cash Received from Customers
Cash Payments to Suppliers
Cash Payments to Employees

Net Cash Provided by Operating Activities

Cash Flows from Capital and Related Financing Activities:
- Purchase of Capital Assets
Principal Paid on Bonds
Interest Paid on Bonds
Net Cash Required for Capital and Related Financing Activities

Cash Flows from Noncapital Financing Activities:
Increase in Interfund Loan
Transfers (To)/ From Other Funds
Net Cash Provided/(Used) by Noncapital Financing Activities

Net Increase/(Decrease) in Cash and Cash Equivalents
Cash and Equivalents at Beginning of Year
Cash and Equivalents at End of Year
Reconciliation of Operating Loss to Net
Cash Provided from Operating Activities:

Operating Income

Adjustments to Reconcile Operating Income
to Net Cash Provided by
Operating Activities:
Depreciation and Amortization
Increase in Accounts Receivable
Decrease in Inventories
Decrease in Prepaid Expenses
Decrease in Accounts Payable
Decrease in Customer Deposits
Decrease in Compensated Absences

Net Cash Provided by Operating Activities

The notes to the financial statements are an integral part of this statement.
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Business-Type Activities
Major Fund Type

Water Sewer Total
$ 264,550 $ 274,020 $ 538,570
(116,718) (72,567) (189,285)
(55,262) (111,644) (166,906)
92,570 89,809 182,379
(29,045) - (29,045)
(7,512) (976,134) (983,646)
(15,216) (36,003) (51,219)
(51,773) (1,012,137) (1,063,910)
(109,206) 464,423 355,217
(548,838) 548,838 -
(658,044) 1,013,261 355,217
(617,247) 90,933 (526,314)
902,592 194,620 1,097,212
285,345 285,553 570,898
50,679 24,022 74,701
47,821 84,003 131,824
(868) (2,385) (3,253)
6,468 6,468 12,936
313 312 625
(8,167) (22,450) (30,617)
(130) 90) (220)
(3,546) (71) 3,617)
$ 92,570 $ 89,809 $ 182,379




City of Hamilton, Georgia
Notes to the Basic Financial Statements
December 31, 2020

Note 1- Summary of Significant Accounting Policies

The City of Hamilton (“The City”) was created in 1828. City of Hamilton operates under a Mayor-Council form of
government. The following services are provided to the citizens of Hamilton: public safety inclusive of police and fire
protection, highways and streets, sanitation, cultural activities, public improvements, planning and community
development, water and sewer system and general administrative services.

‘The financial statements of the City have been prepared in conformity with accounting principles generally accepted in
the United States of America (GAAP) as applied to governmental units. The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting
principles. Proprietary funds apply Financial Accounting Standards Board (FASB) pronouncements and Accounting
Principles Board (APB) opinions issued on or before November 30, 1989, unless those pronouncements conflict with
or contradict GASB pronouncements or APB opinions issued after November 30, 1989. The most significant of the
City’s accounting policies are described below.

1-A. Reporting Entity

The financial statements of the reporting entity include those of City of Hamilton, Georgia (the primary government).
Component units are legally separate organizations for which the City is financially accountable for the entity or the
exclusion of such entity would cause the City’s financial statements to be misleading or incomplete. Financial
accountability exists if the City appoints a voting majority of the entity’s governing body and either the City can impose
its will on the entity or the potential exists for the entity to provide specific financial benefits or impose specific financial
butdens on the City. Based on this definition, the City has no component units or other organizations that ate required
to be reported in these financial statements. The primary government of the City consists of all funds, departments,
boards and agencies that are not legally separate from the City.

1-B. Basis of Presentation

The City’s basic financial statements consist of government-wide financial statements, including a Statement of Net
Position and a Statement of Activities and fund financial statements, which provide a2 more detailed level of financial
information. These statements report financial information for the City as a whole. Individual funds are not displayed
but the statements distinguish governmental activities, generally supported by taxes and grants and the City’s general
revenues, from business-type activities, generally financed in whole or in part with fees charged to external customers.
Fiduciary funds are not included in the government-wide financial statements.

The Statement of Net Position presents the financial position of the governmental and business-type activities of the
City at the fiscal year-end. The Statement of Activities presents a comparison between direct expenses and program
revenues for each function of the City’s governmental activities and for each identifiable activity of the business-type
activities of the City. Direct expenses are those that are specifically associated with a function and therefore clearly
identifiable to that particular function. The City has elected not to allocate indirect expenses among its programs,
functions and segments in the Statement of Activities. The Statement of Activities reports the expenses of a given
function offset by program revenues directly connected with the functional program. A function is an assembly of
similar activities and may include portions of a fund or summarize more than one fund to capture the expenses and
program revenues associated with a distinct functional activity. Program revenues include: (1) charges for services
which report fees and other charges to users of the City's services; (2) operating grants and contributions which finance
annual operating activities including restricted investment income; and, (3) capital grants and contributions which fund
the acquisition, construction or rehabilitation of capital assets. These revenues are subject to externally imposed
restrictions to these program uses. To identify which functional program a revenue pertains to, the determining factor
for charges for services is that function which generates the revenue; and for grants and contributions, the determining factor 1s
that function to which the revenue is restricted. Other revenue sources not properly included with program revenues are
reported as general revenues of the City. The comparison of direct expenses with program revenues identifies the extent
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City of Hamilton, Georgia
Notes to the Basic Financial Statements
December 31, 2020

to which each governmental function and each identiftable business activity is self-financing or draws from the general
revenues of the City.

Fund Financial Statements - During the year, the City segregates transactions related to certain City functions or
activities in separate funds in order to aid financial management and to demonstrate legal compliance. Fund financial
statements are designed to present financial information of the City at this more detailed level. Fund financial statements
are provided for both governmental and proprietary funds. Major individual governmental and enterprise funds are
reported in separate columns.

Fund Accounting - The City uses funds to maintain its financial records during the year. A fund is a fiscal and
accounting entity with a self-balancing set of accounts. The City uses three categories of funds: governmental,

proprietary and fiduciary.

Governmental Funds - Governmental funds are those through which most governmental functions typically
are financed. Governmental fund reporting focuses on the sources, uses and balances of current financial
resources. Expendable assets are assigned to the various governmental funds according to the purposes for
which they may or must be used. Fund liabilities are assigned to the fund from which they will be liquidated.
The City reports the difference between governmental fund assets and liabilities as fund balance. The following
are the City's two major governmental funds:

The General Fund — The General FFund accounts for all financial resources except those required to
be accounted for in another fund. The General Fund’s unrestricted fund balance is available to the
City for any purpose provided it 1s expended or transferred according to the general laws of Georgia.

The SPLOST Fund— This fund accounts for revenue received from SPLOST for the specific purpose
of purchasing capital assets, construction and renovation projects in the City

Proprietary Funds — Proprietary fund financial statements include a statement of net position, statement of
revenues, expenses, and changes in net position, and a statement of cash flows. Proprietary operating income
repotted in proprietary fund financial statements includes revenues and expenses related to the primary,
continuing operations of the fund. The City’s policy for defining operating and non-operating revenues and
expenses in proprietary funds is based on the following concepts. Operating revenues and expenses generally
result from providing setvices and producing and delivering goods in connection with a proprietary fund’s
principal ongoing business. Operating expenses for the proprietary funds include the cost of sales and services,
administrative expenses and the depreciation of capital assets. All revenues and expenses not meeting this
definition are reported as non-operating revenues and expenses. The generally accepted accounting principles
applicable to proprietary funds are similar to those used by businesses in the private sector. The following are
the City’s two major proprietary funds:

The Water Fund — This fund accounts for the activities of the government’s water activities.
The Sewer Fund — This fund accounts for the activities of the government’s sewerage activities.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989 are generally
followed in both the government-wide and proprietary fund financial statements to the extent that those
standards do not conflict with or contradict guidance of the Governmental Accounting Standards Board.
Governments also have the option of following subsequent private-sector guidance for their business-type
activities and enterprise funds, subject to this same limitation. The City has elected not to follow subsequent
ptivate-sector guidance.

14




City of Hamilton, Georgia
Notes to the Basic Financial Statements
December 31, 2020

1-C. Measurement Focus

Government-wide Financial Statements - The government-wide financial statements are reported using the economzc
resources measurement focus and the accrual basis of accounting, as are the proprietary fund financial statements. All assets and
liabilities associated with the operation of the City, including capital assets, as well as infrastructure assets purchased
since January 1, 2003, and long-term liabilities, are included in the Statement of Net position. The Statement of
Activities reports revenues and expenses. Revenues are recorded when earned and expenses are recorded when a liability
is incurred, regardless of the timing of the related cash flows. Property taxes are recognized as revenues in the year that
they are levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.

Fund Financial Statements — Governmental fund financial statements include a balance sheet and a statement of
revenues, expenditures, and changes in fund balances for all major governmental funds and non-major funds aggregated.
All governmental funds ate reported using the flow of current financial resources measurement focus and the modified accrnal basis
of accounting. With this measurement focus, only current assets and current liabilities generally are included in the balance
sheet. The Statement of Revenues, Expenditures and Changes in Fund Balances reports the sources (i.e., tevenues and
othet financing sources) and uses (ie., expenditures and other financing uses) of current financial resources. This
approach differs from the manner in which the governmental activities of the government-wide financial statements are
reported. Governmental fund financial statements therefore include a reconciliation with brief explanations to better
identify the relationship between the government-wide statements and the governmental fund statements. Like the
government-wide statements, all proprietary fund types are accounted for on the flow of economic resources
measurement focus on both financial reporting levels. All assets and all liabilities associated with the operation of these
funds are included in the Statements of Net position. The Statements of Changes in Fund Net Position present
increases (i.e., revenues) and decreases (i.e., expenses) in total net position. The Statement of Cash Flows provides
information about how the City finances and meets the cash flow needs of its proprietary fund activities.

1-D. Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and reported in the financial
statements. Government-wide financial statements are prepared using the accrual basis of accounting. At the fund
reporting level, the governmental funds use the modified accrual basis of accounting. Proprietary funds use the accrual
basis of accounting at both reporting levels. Differences in the accrual and the modified accrual basis of accounting
arise in the recognition of revenue, the recording of deferred revenue and in the presentation of expenses versus
expenditures.

Revenues — Exchange Transactions - Revenue resulting from exchange transactions, in which each party gives and
receives essentially equal value, are recorded on the accrual basis when the exchange takes place. On the modified accrual
basis, revenue is recorded when the exchange takes place and in the fiscal year in which the resources are measurable
and become available. Available means that the resources will be collected within the current fiscal year or are expected
to be collected soon enough thereafter to be used to pay liabilities of the current fiscal year. For the City, the phrase
“available for exchange transactions” means expected to be received within 60 days of the fiscal year-end.

Revenues - Non-exchange Transactions - Non-exchange transactions in which the City receives value without
directly giving equal value in return, include sales taxes, property taxes, grants and donations. On an accrual basis,
revenue from sales taxes is recognized in the period in which the taxable sale takes place. Revenue from property taxes
is recognized in the fiscal year for which the taxes are levied. Revenue from grants and donations is recognized in the
fiscal year in which all eligibility requirements have been satisfied. Eligibility requirements include timing requirements,
which specify the year when the resources are required to be used or the year when use is first permitted, matching
requirements, in which the City must provide local resources to be used for a specified purpose, and expenditure
requirements, in which the resources ate provided to the City on a reimbursement basis. On a modified accrual basts,
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trevenue from non-exchange transactions also must be available (i.e., collected within 30 days for sales taxes and within
60 days for all other revenues) before it can be recognized. Under the modified accrual basis, the following revenue
sources are considered to be susceptible to accrual: property taxes, sales taxes and federal and state grants.

Program Revenues — Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions, including
special assessments. Internally dedicated resources are reported as general revenues rather than as program revenues.
Likewise, general revenues include all taxes.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use restricted resources
first, then, unrestricted resources as they are needed.

Expenses/Expenditures - On the accrual basis of accounting, expenses are recognized at the time they are
incurred. On the modified accrual basis, expenditures generally are recognized in the accounting period in which the
related fund liability is incurred and due, if measurable.

Deferred/Unearned Revenue - The City recognizes revenues and other governmental fund financial resources in
the accounting period in which they become both measurable and available. When an asset is received in a
governmental fund, but the revenue is not available, the City reports a deferred inflow of resources until such time as
the revenue becomes available. The City limits the use of the term “deferred” to items reported as deferred outflows
of resoutces ot defetred inflows of resources.

1-E. Assets, Liabilities and Fund Equity

1-E-1. Cash, Cash Equivalents and Investments

Cash and cash equivalents include cash on hand, amounts in demand deposits, certificates of deposit, as well as short-
termn investments with a maturity date within three months of the date acquired by the City. Investments are stated at
fair value based on quoted market prices.

Georgia law authorizes the City to invest in any of the following types of obligations:
e  Obligations of the State of Georgia or of any other state.
Obligations of the United States Government.
Obligations fully insured or guaranteed by the U.S. Government or a U.S. Government agency.
Obligations of any corporation of the United States Government.
Prime bankers’ acceptances.
The State of Georgia local government investment pool (i.e., Georgia Fund I).
Repurchase agreements.
Obligations of the other political subdivisions of the State of Georgia.

Custodial credit risk is the risk that in the event of a bank failure, the City’s deposits (in excess of FDIC msurance)
may not be returned. As of December 31, 2020, the City’s entire bank balance was insured or collateralized with
securities by the pledging financial institution’s trust department or agent in the City’s name.

1-E-2. Receivables
All trade and property tax receivables are reported net of an allowance for uncollectibles, where applicable. Unbilled
water and sewer charges are accrued as receivables and revenue at December 31, 2020.
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1-E-3. Prepaid Items

Payments made to vendors for services that will benefit periods beyond December 31, 2020 are recorded as prepaid
items using the consumption method by recording an asset for the prepaid amount and reflecting the
expenditure/expense in the year in which the setvices are consumed. At the fund reporting level, an equal amount of
fund balance is reserved, as this amount is not available for general appropriation.

I-E-4. Capital Assets

Capital Assets are defined by the City as assets with an initial, individual cost which exceeds certain capitalization
thresholds and have an estimated useful life in excess of two years. General capital assets are those assets not specifically
related to activities reported in the proprietary funds. All general infrastructure assets (e.g., roads, bridges, sidewalks
and similar items) acquited or constructed after December 31, 2002 are reported in the government-wide financial
statements. These assets generally result from expenditutes in governmental funds. The City reports these assets in the
governmental activities column of the government-wide Statement of Net position but does not report these assets in
the governmental fund financial statements. Capital assets utilized by enterprise funds are reported both in the business-
type activities column of the government-wide Statement of Net Position and in the enterprise funds’ Statement of Net
Position.

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and retirements during
the year. Donated capital assets are recorded at their fair market values as of the date received. The City maintains a
capitalization threshold of $5,000 per item that has an estimated useful life in excess of one year. The costs of normal
maintenance and tepairs that do not add to the value of the asset or materially extend an asset’s life are expensed.
Interest incurred during the construction of capital assets utilized by the enterprise fund is capitalized. All reported
capital assets are depreciated except for land and construction in progress. Improvements are depreciated over the
remaining useful lives of the related capital assets. Useful lives for infrastructure were estimated based on the City’s
historical records of necessary improvements and replacement. Depreciation is computed using the straight-line method
over the following useful lives:

Estimated
Assets Useful Life in Years
Public domain infrastructure 50
Buildings 20-40
System-in-service 5-40
Equipment 3-20
Land improvements 20

At the inception of a capital lease, at the governmental fund reporting level, expenditures and an “other financing
soutces” of an equal amount are reported at the net present value of future minimum lease payments.

1-E-5. Compensated Absences

It is the City’s policy to allow employees to accumulate earned but unused vacation through their anniversary hire date
and sick pay benefits. If the employee has unused vacation at their anniversary hire date, it will be forfeited. There is
no liability recorded for unpaid accumulated sick leave since the City does not have a policy to pay any amounts when
an employee separates from service to the City. All vacation pay is accrued when incurred in the government-wide and
proprietary fund financial statements. A liability for these amounts is reported in the governmental funds only if they
have matured, for example, as a result of employee resignations and retirement.
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1-E-6. Accrued Liabilities and Long-term Obligations

All payables, accrued liabilities and long-term obligations are reported in the government-wide financial statements. In
general, governmental fund payables and accrued liabilities that, once incurred, are paid in a timely manner and in full
from current financial resources, are repotted as obligations of the these funds. Capital leases are recognized as a liability
in the governmental fund financial statements when due. In the government-wide financial statements, long-term debt
and other long-term obligations atre reported as liabilities in the applicable governmental activities statement of net
position. Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life of the bonds
using the effective interest method. Bond issuance costs are reported as deferred charges and amortized over the term
of the related debt. In the fund financial statements, governmental type funds recognize bond premiums and discounts,
as well as bond issuance costs, during the cutrent period. The face amount of debt issued is reported as other financing
sources. Premiums received on debt issuances are reported as other financing sources while discounts on debt issuances
are reported as other financing uses. Issuance costs, whether or not withheld from the actual debt proceeds recetved,
are reported as debt service expenditures.

I1-E-7. Fund Equity

Fund equity at the governmental fund financial reporting level is classified as “fund balance.” Fund equity for all other
repotting is classified as “net position.”

Fund Balance — Generally, fund balance represents the difference between the current assets and current liabilities.
The City restricts those portions of fund balance which are legally segregated for a specific future use or which do not
represent available, spendable resources and therefore are not available for appropriation or expenditure. Unrestricted
fund balance indicates that portion of fund balance that is available for appropriation in future periods. Designations
are management’s intent to set aside these resources for specific purposes and are tentative management plans that are
subject to change.

GASB Statement 54 distinguishes fund balance classifications based on the relative strength of the constraints that
control the purposes for which specified amounts can be spent. Beginning with the most restrictive constraints, fund
balance amounts will be, if applicable, reported in the following categories:

1) Nonspendable fund balance — amounts that are not in a spendable form (e.g., inventory) or are legally or
contractually required to be maintained intact (e.g., permanent fund principal).

2) Restricted fund balance — amounts that can be spent only for the specific purposes stipulated by external
patties either constitutionally or through enabling legislation (e.g., grants or donations).

3) Committed fund balance — amounts that can be used only for the specific purposes determined by a formal
action of the City Council. Commitments may be changed or lifted only by referring to the formal action that
imposed the constraint originally.

4) Assigned fund balance — amounts intended to be used by the government for specific purposes. Intent can be
expressed by the City Council or by a designee to whom the governing body delegates the authority. In
governmental funds other than the general fund, assigned fund balance represents the amount that is not
restricted or committed. This indicates that resources in other governmental funds are, at a minimum, intended

to be used for the purpose of that fund.

5) Unassigned fund balance — includes all amounts not contained in other classifications and is the residual
classification of the general fund only. Unassigned amounts are available for any legal purpose.
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When both restricted and unrestricted resources are available for use, it is the City’s policy to use restricted resources
first, then unrestricted resources as they are needed.

Restricted fund balance is made up of funds which can only be used for city hall improvements, roads, streets, bridges,
equipment purchases, and public safety equipment and improvements. At December 31, 2020 the balance in restricted
fund balance was $164,302.

Net Position - Net Position represents the difference between assets and liabilities. Net Position invested in capital
assets consists of capital assets, net of accumulated depreciation, reduced by the outstanding balances of any borrowing
used for the acquisition, construction ot improvement of those assets. This net position amount also is adjusted by any
bond issuance defetral amounts. Net Position are reported as restricted when there are limitations imposed on their
use either through the enabling legislation adopted by the City or through external restrictions imposed by creditors,
grantors, laws or regulations of other governments. All other net positions are reported as unrestricted. The City applies
restricted resources first when an expense is incurred for purposes for which both restricted and unrestricted net
position are available.

1-E-8. Deferred outflows/inflows of resources

In addition to assets, the financial statements of the City will sometimes report a separate section for deferred outflows
of resources. This separate element, deferred outflows of resources, represents a consumption of net position that
applies to a future period(s) and so will not be recognized as an outflow of resources in the form of expense or
expenditure until that time. Currently, the City has no items that qualify for reporting as a deferred outflow of resources.

Also, in addition to liabilities, the financial statements of the City will sometimes report a separate section for deferred
inflows of resources. This separate element, deferred inflows of resources, represents an acquisition of net position
that applies to a future period(s) and so will not be recognized as an inflow of resources in the form of revenue until
that time. Currently, the City has no items that qualify for reporting as a deferred inflow of resources.

I-E-9. Operating Revenues and Expenses

Operating revenues are those revenues that are generated directly from the primary activity of the proprietary funds.
For the City, these revenues are charges for services for water. Operating expenses are necessary costs incurred to
provide the good or service that are the primary activity of each fund.

1-E-10. Contributions of Capital

Contributions of capital in proprietary fund financial statements arise from outside contributions of capital assets, tap
in fees to the extent they exceed the cost of the connection to the system or from grants or outside contributions of
resoutces restricted to capital acquisition and construction.
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1-E-11. Interfund Activity

Exchange transactions between funds are reported as revenues in the seller funds and as expenditures/expenses in the
purchaser funds. Flows of cash or goods from one fund to another without a requitement for repayment are reported
as interfund transfers. Interfund transfers are reported as other financing sources/uses in governmental funds and in
the after non-operating revenues/expenses section in proprietary funds. Repayments from funds responsible for
patticular expenditures/expenses to the funds that initially paid for them are not presented on the financial statements
(i.e., they are netted). Transfers between governmental and business-type activities on the government-wide Statement
of Activities are reported as general revenues. Transfers between funds reported in the governmental activities column
are eliminated. Transfers between funds reported in the business-type activities column are eliminated.

1-E-12. Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted in the United
States of America (GAAP) requires management to make estimates and assumptions that affect the amounts reported
in the financial statements and the accompanying notes. Actual results may differ from those estimates.

Note 2 - Stewardship, Compliance and Accountability

2-A. Budgetary Information —'The City adopts an annual operating budget for the General Fund and each special
revenue fund. A project budget is adopted for each capital projects fund. The budget resolution reflects the total of
each department’s appropriation in each fund. The budgets are adopted on a basis consistent with GAAP. Budgets for
capital projects funds are adopted on a basis consistent with GAAP except the budget petiod is a project petiod rather
than an annual period. The legal level of control (the level at which expenditures may not legally exceed appropriations)
for each adopted annual operating budget is generally the department level within each individual fund. Any change in
total to a fund or departmental appropriation within a fund requires approval of the City Council. During the year, the
City Council approves budget revisions. All unexpended annual budget appropriations lapse at year-end. All agencies
of the City submit requests for appropriations to the City’s clerk so that a budget may be prepared. The proposed budget
is presented to the City Council for review. The Council holds a public hearings and a final budget must be prepared
and adopted no later than December 31. The adopted budget is prepared by fund, function and department. Transfers
of appropriations between departments require the approval of the City Council. The legal level of budgetary control is
the department level. Supplemental budgetary appropriations in funds were not considered material.

Note 3 - Detailed Notes on All Funds
3-A. Deposits and Investments

Deposits — Custodial credit risk — In the case of deposits, this is the risk that in the event of a bank failure, the City’s
deposits may not be returned to it. The City’s policy is to ensure that all deposits in excess of the FDIC limit for
governments be collateralized by the financial institution with securities held by the financial institution in the City’s
name. For custodial credit risk purposes the deposits in banks are classified into three categories of credit risk: 1) cash
that is insured or collateralized with securities held by the City or by its agent in its name; 2) cash collateralized with
securities held by the pledging financial institution’s trust department or agent in the City’s name; and, 3) uncollateralized
bank accounts including any bank balance that is collateralized with securities held by the pledging institution’s trust
department or agent but not in the City’s name. All cash bank balances as of the balance sheet date are entirely insured
or collateralized with securities held by the City's agent in the City's name. As of December 31, 2020, the City had no
“investments” as defined by generally accepted accounting principles.
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3-B. Receivables

Receivables at December 31, 2020 consisted of taxes, interest and accounts (billings for user charges, including unbilled
utility receivables). Receivables and payables are recorded in the City’s financial statements to the extent that the amounts
are determined to be material and substantiated not only by supporting documentation, but also by a reasonable,
systematic method of determining their existence, completeness, valuation and, in the case of receivables, collectability.
Receivables at December 31, 2020 consist of the following:

Governmental Funds: Capital Special
General Project Revenue Total
Sales Tax $ - $ 10602 $ 2488 $ 13,090
Vehicle Tax 2,690 - - 2,690
Accounts 16,667 - - 16,667
Grants and subsidies 3474 - - 3,474
Less Allowance for uncollectible (14,838) - - (14,838)
Net Receivable $ 7993 $§ 10602 § 2488 $ 21,083

Proprietary Funds: Water Sewer Total
Accounts Receivable $ 24263 § 30,467 $ 54,730
Less Allowance for uncollectible - - -

Net Receivable $§ 24263 § 30467 $ 54730

3-C. Property Taxes

The City Council levied property taxes on assessed valuations as of October 1 and the taxes are due on or before
December 31 each year, and attach as an enforceable lien on property as of January 1. The billings are considered past
due 60 days after the tax billing date or January 1 of the following year whichever is later, at which time the applicable
property is subject to lien and penalties and interest are assessed.

3-D. Deficit Fund Net position

The City had no deficit net position balances at December 31, 2020.

3-E. Excess of Expenditures Over Appropriations
The City had excess expenditures over budgeted amounts in the following General Fund areas:

Judicial $ 23,150

21



City of Hamilton, Georgia

Notes to the Basic Financial Statements
December 31, 2020

3-F. Capital Assets

Capital asset activity for the year ended December 31, 2020 was as follows:

Governmental Activities
Capital assets not being depreciated:
Land
Total capital assets, not being depreciated
Capital assets being depreciated:
Buildings and Improvements
Machinery and equipment
Infrastructure
Total capital assets, being depreciated

Less accumulated depreciation for:
Buildings and Improvements
Machinery and equipment
Infrastructure

Total accumulated depreciation

Total capital assets being depreciated, net

Total governmental activities capital assets, net

Business-Type Activities
Capital assets being depreciated:
Buildings and Improvements
Infrastructure
Machinery and equipment
Total capital assets, being depreciated

Less accumulated depreciation for:
Buildings and Improvements
Infrastructure
Machinery and equipment

Total accumulated depreciation

Total business-type activities capital assets, net

Beginning Ending
Balance Increase Decrease Balance

$ 144500 % - % - 3 144,500
144,500 - - 144,500
607,514 - - 607,514
623,587 67,283 - 690,870
352,227 - - 352,227
1,583,328 67,283 - 1,650,611
(160,150) (15,188) - (175,338)
(475,336) (54,972) - (530,308)
(92,309) (7,044) - (99,353)
(727,795) (77,204) - (804,999)
855,533 (9,921) - 845,612

$ 1,000,033 § 9,921) § - 9 990,112
$ 955,061.00 § - $ - $ 955,061.00
4,426,484 - - 4,426,484
203,340 29,045 - 232,385
5,584,885 29,045 - 5,613,930
(651,031) (19,101) - (670,132)
(1,213,862) (87,728) - (1,301,590)
(188,453) (24,995) - (213,448)
(2,053,346) (131,824) - (2,185,170)

$ 3,531,539 § (102,779) § - § 3428760
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3-F. = Capital Assets — continued
Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental Activities:

General Government $ 8,832
Public Safety 42,432
Highways and Streets 25,940

Total Depreciation Expense $ 77,204

Business-type Activities:

Water $ 47,821
Sewer 84,003
Total Depreciation Expense $ 131,824

3-G. — Long Term Debt

Revenue Bonds
Revenue Bonds Water & Sewer Lines — The City’s Water and Sewer Funds issue revenue bonds whetre the City
pledges income derived from the acquired or constructed assets to pay debt setvice. The original amount
issued in prior years was $889,100 used to finance improvements and extensions to the City’s water and sewer
systems. These bonds are being repaid through the City’s Water and Sewer Funds.

Revenue Bonds Sewer Lines — The City’s Sewer Fund issues revenue bonds where the City pledges income
derived from the acquired or constructed assets to pay debt service. The original amount issued in prior yeats
was $1,185,350 used to finance improvements and extensions to the City’s sewer systems. These bonds were
paid off during the year ended 12/31/2020.

Revenue bonds currently outstanding are as follows:

Purpose Interest rate Amounts
Improvement and extension of water & 4.125% $ 729,551
sewer lines

Note payable requirements to maturity are as follows:

Year Pringipal Interest

2021 $ 15,656 $ 29,800
2022 16,314 29,142
2023 17,000 28,456
2024 17,714 27,742
2025 18,459 26,997
2026-2030 104,609 122,671
2031-2035 130,900 96,380
2036-2040 158,453 68,827
2041-2045 194,679 32,601
2046-2047 55,767 4,841

$ 729551 § 467457
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Compensated Absences

The Government accrues compensated absences for their employees. Both governmental activities and business-type
activities have accrued compensated absences at December 31, 2020. Accrued compensated absences from
governmental activities are repaid through the general fund. Accrued compensated absences from business-type
activities are repaid through the water and sewer funds.

Changes in Long — Term Liabilities
Long-term liability activity for the year ended December 31, 2020, was as follows:

Balance Balance Due Within
Dec 31, 2019 Additions Reductions Dec 31, 2020 One Year

Governmental Activities:
Compensated Absences $ 1,798 § 166 § - $ 1,964 $ 1,964

Business-type Activities:

Revenue Bonds $1,713,197 $ - § 983646 $ 729,551 $ 15,656
Compensated Absences 8,777 - 3,617 5,160 5,160
Total Business-type long
term liabilities $1721974 § - § 987,263 $ 734711 $ 20816

3-H. - Interfund Balances and Transfers

On the fund financial statements, receivables and payables resulting from short-term interfund loans are classified as
"due to/from other funds." 'These amounts are eliminated in the governmental and business-type activites columns of
the Statement of Net position, except for any net residual amounts due between the aggregate governmental activities
and the aggregate business-type activities, which are reclassified and presented as internal balances. All due to/from
balances are expected to be repaid within one year. Due to/from balances at December 31, 2020 were as follows:

Receivable Fund Payable Fund Amount
General Fund Water & Sewer Fund ~ $464,423

The General fund loaned the Sewer Fund $474,423 to pay off an existing debt. The Sewer Fund is paying the General
Fund back at $2,500 per month until it is paid off. The unpaid balance at December 31, 2020 was $464,423.

Transfers are used to report revenues from the fund that statute or budget requires to collect them to the fund that
statute or budget requires to expend them and unrestricted revenues collected in the General Fund to finance various
programs accounted for in other funds in accordance with budgetary authorizations; to segregate money for anticipated
capital projects; to provide additional resources for current operations or debt service; and, to return money to the fund
from which it was originally provided once a project is completed. All transfers either occur on a regular basis or are
consistent with the purpose of the fund making the transfer. Transfers during the year ended December 31, 2020 were
as follows:

Transfer from Transfer to Amount

Water Fund Sewer Fund $548,838
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Note 4 - Other Notes
4-A. Risk Management

The City is exposed to vatious risks of loss related to torts; theft of, damage to and destruction of assets; errors and
omissions; injuties to employees; natural disasters; and workers compensation for which the City carries commercial
insurance.

There have been no decreases in insurance coverage from the prior year. Settled claims from these risks have not
exceeded coverage for the past three years.

4-B. Contingencies and Commitments

In the normal course of operations, the City recetves grants from federal and state agencies. The grant programs are
subject to audit by the granting authorities, the purpose of which is to ensure compliance with conditions precedent to
the granting of funds. These audits, if any, could result in a request for reimbursement to the grantor agency for costs
disallowed under terms of the grant. Based on prior experience, the City believes such disallowances, if any, will be
immaterial.

The City does not contribute to state unemployment funds. Instead, the City directly reimburses the State for
unemployment benefits actually paid during the year. As of December 31, 2020, there were no unpaid claims that City
management believes to be material.

4-C. Joint Ventures

The City is member, as required under Georgia law, in conjunction with other cities and counties in the area, of the
River Valley Regional Commission (RC) and as such is required to pay annual dues thereto. During the year the City
paid $1,121 in dues. Membership in an RC is required by the Official Code of Georgia Annotated (O.C.G.A.) Section
50-8-34 which provides for the organizational structure of the RC in Georgia. The RC Board membership includes the
chief elected official of each county and municipality of the area. O.C.G.A. Section 50-8-39.1 provides that the member
governments are liable for any debts or obligations of an RC. Separate financial statements may be obtained from the:

River Valley Regional Commission
P.O. Box 1908
Columbus, GA 31902

4-D. Related Party Transactions
The City was not involved in any related party transactions during the fiscal year ended December 31, 2020.
4-E. Internal Activity

It is the City’s policy to eliminate or reclassify all internal activity and balances reported as interfund activity and
balances in the fund financial statements in the government-wide Statement of Net position and Activities. These
eliminations occur first within the governmental activities column and within the business-type activities column and
then separately in the total primary government column.

4-F. Hotel/Motel Tax

The City collects hotel/motel tax from local establishments. During the year ended December 31, 2020, the City
collected $737 from this tax. The City normally spends all of the tax for tourism related projects. The City spent
$737 for tourism during this year.

25




CITY OF HAMILTON, GEORGIA
GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES & CHANGES IN FUND BALANCES
BUDGET & ACTUAL (GAAP BUDGETARY BASIS)
FOR THE YEAR ENDED DECEMBER 31, 2020

Budget Variance with
Original Final Actual Final Budget
- REVENUES
Taxes:
Property Taxes $ 240,000 $ 240,000 $ 244,593 $ 4,593
Sales Taxes 145,000 155,000 182,790 27,790
Franchise Tax 85,000 96,000 100,694 4,694
Alcoholic Beverage Tax 22,000 22,000 29,448 7,448
Motor Vehicle and Mobile Home 37,000 26,900 30,445 3,545
Insurance Premium Tax 85,000 85,000 88,121 3,121
Other Taxes 5,900 10,900 12,295 1,395
Licenses and Permits 17,200 17,200 15,999 (1,201)
Intergovernmental 33,893 90,365 126,279 35,914
Fines and Forfeitures 10,000 21,000 39,090 18,090
Charges for Services 4,289 6,289 7,009 720
Investment Income - - 3 3
Miscellaneous 37,833 83,702 6,172 (77,530)
Total Revenues 723,115 854,356 882,938 28,582
EXPENDITURES
Current:
General Government 220,855 236,415 226,545 9,870
Judicial 2,153 2,153 25,303 (23,150)
Public Safety 198,824 198,924 190,914 8,010
Highways and Streets 270,604 361,959 243,102 118,857
Total Expenditures 692,436 799,451 685,864 113,587
Excess of Revenues Over Expenditures 30,679 54,905 197,074 142,169
OTHER FINANCING SOURCES
Sale of General Capital Assets 2,000 500 - (500
Total Other Financing Sources (Uses) 2,000 500 - (300)
Net Change in Fund Balances 32,679 55,405 197,074 141,669
Fund Balance, Beginning Of Year 1,184,389 1,184,389 1,184,389 -
Fund Balance, End Of Year S 1,217,068 $ 1,239,794 $ 1,381,463 $ 141,669
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NONMAJOR GOVERNMENTAL FUNDS

Special Revenue Funds - Special revenue funds are used to account for the proceeds of specific revenue
sources that are legally restricted to expenditure for specified purposes

- TIA Fund: This fund is used to account for the City's share of Transportation Investment Act sales tax
restricted for highways and streets.

- Hotel/Motel Tax Fund:  This fund is used to account for the City's share of hotel/motel tax revenues
that are legally restricted to promote tourism, conventions, and trade shows.




ASSETS
Cash and Cash Equivalents
Receivables:
Other
Total Assets

LIABILITIES
Liabilities:
Accounts Payable
Total Liabilities

FUND BALANCE
Restricted for:
Highways and Streets
Total Fund Balances

Total Liabilities and
Fund Balances

CITY OF HAMILTON, GEORGIA
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENT FUNDS

DECEMBER 31, 2020

Special Revenue

Total
Nonmajor
Governmental
TIA Funds
62,830 62,830
2,488 2,488
65,318 65,318
65,318 65,318
65,318 65,318
65,318 65,318
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CITY OF HAMILTON, GEORGIA
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2020

Total
Hotel/Motel Nonmajor
Tax Governmental
TIA Fund Funds
REVENUES
Hotel/Motel Tax $ - 8 737 $ 737
Sales Tax 26,235 - 26,235
Total Revenues 26,235 737 26,972
EXPENDITURES
General Government - 737 737
Highways and Streets - - -
Total Expenditures - 737 737
Excess of Revenues
Over Expenditures 26,235 - 26,235
Net Change in Fund Balances 26,235 - 26,235
Fund Balances - Beginning of Year 39,083 - 39,083
Fund Balances - End of Year $ 65318 $ - $ 65,318
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CITY OF HAMILTON, GEORGIA
NONMAJOR GOVERNMENTAL FUNDS
SCHEDULE OF REVENUES, EXPENDITURES & CHANGES IN FUND BALANCES
BUDGET & ACTUAL (GAAP BUDGETARY BASIS)
FOR THE YEAR ENDED DECEMBER 31, 2020

Original and Final Budget Variance with
TIA Hotel/Motel Actual Final Budget
REVENUES
Taxes:
Hotel/Motel Tax S - $ 900 $ 737 3 (163)
Sales Taxes 40,000 - 26,235 (13,765)
Total Revenues 40,000 900 26,972 (13,928)
EXPENDITURES
Current:
General Government - 900 737 163
Highways and Streets - - - -
Total Expenditures - 900 737 163
Excess of Revenues Over Expenditures 40,000 - 26,235 (13,765)
Fund Balance, Beginning Of Year 39,083 39,083 39,083 -
Fund Balance, End Of Year $ 79,083 $ 39,083 $ 65,318 $ (13,765)
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Finding 2020-1:

Effect:

Recommendations:

Views of Responsible
Officials and Planned

Corrective Actions:

Finding 2020-2:

Effect:

Recommendations:

Views of Responsible
Officials and Planned

Corrective Actions:

Finding 2020-3:

Effect:

Recommendations:

Views of Responsible
Officials and Planned

Corrective Actions:

City of Hamilton, Georgia
Schedule of Findings and Responses
December 31, 2020

Because of a limited number of available personnel, it is not always possible to adequately segregate certain
incompatible duties, so that no one employee has access to both physical assets and the related accounting records,
or to all phases of a transaction. Consequently, the possibility exists that unintentional or intentional errors or
irregularities could exist and not be promptly detected.

Failure to implement offsetting controls in the cash receipts and disbursements functions could result in
unauthorized or fraudulent transactions.

Because of limited resources and personnel, management may not be able to properly address this finding, but
checks and balances should be strengthened between the Clerk and the Mayor and city council to offset this
deficiency. We recommend that management continue to exercise alert supervision of employees in order to
protect the assets of the City.

We concur with this recommendation. However, due to limited resources and personnel, we cannot fully correct
the lack of segregation of duties. The City clerk is providing the City council the financial records on a monthly
basis. The council can review them for any unusual items and compare the totals to date with projected budgeted
totals. The clerk provides the Mayor with a list of bills to be paid, which the council has approved. All checks
must be signed by the Mayor or a City council member and one other approved signature.

City personnel do not currently posses the skills necessary to prepare the financial statements and related footnote
disclosure in accordance with generally accepted accounting principles. This could result in the omission of a
material financial statement element or disclosure that might not be detected by management.

The above deficiency could result in a material misstatement to the City's financial statements that would not be
y
prevented or detected on a timely basis

The City should consider additional training that would provide accounting personnel with the skills to detect and
correct misstatements in the financial statements.

We concur and will evaluate the cost effectiveness of implementing the control and act accordingly.

Duting the course of the audit, it was noted that some of the uncleared checks and deposits on the bank
reconciliation were not correct.

This deficiency could result in errors an omissions in the financial statements as well as bank errors not being
discovered on a timely basis.

The City should review the bank reconciliations in detail each month paying close attention to uncleared items and
determine if they are accurate.

We concur and will review the bank reconciliations in detail on a regular basis.
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eMorris & Waterse
REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Independent Auditor’s Report

To the Honorable Mayor and
Members of the City Council
Hamilton, Georgia

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of the governmental activities, the business-type activities and each major fund of the City of Hamilton,
Georgia (“the City”) as of and for the year ended December 31, 2020, and the related notes to the financial statements, which
collectively comprise the City’s basic financial statements, and have issued our report therecon dated June 12, 2021.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal control over financial
reporting to determine the audit procedures that are appropriate in the circumstances for the purpose of expressing our opinicns
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the City’s internal control

A deficiency in internal control exists when the design or operation of a control does not allow management or employees,
in the notmal course of performing their assigned functions, to prevent, or detect and correct misstatements on a timely basis.
A material weakness is a deficiency, or a combination of deficiencies, in internal control such that there is a reasonable possibility
that a matetial misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a timely
basis. A significant deficiency is a deficiency ot a combination of deficiencies in internal control that is less severe than a materal
weakness, yet important enough to merit attention by those charged with governance. We consider the deficiencies described
in the accompanying schedule of findings and responses, as items 2020-1 — 2020-3, to be significant deficiencies.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weak-nesses or significant deficiencies and
therefore, material weaknesses ot significant deficiencies may exist that were not identified. Given these limitations, during our
audit we did not identify any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Morris & Waters

Certified Public Accountants

325 Tellico Rd.

Canton, GA 30115

Ph (770)-883-3516

Fx (770)-407-8532

www.morris-waters.com 31




Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Government Aunditing Standards.

City of Hamilton’s Response to Finding

We noted certain matters that we reported to the management of the City in a separate letter dated June 12, 2021.

The City’s responses to the findings identified in our audit are desctibed in the accompanying schedule of findings and
responses. We did not audit the City’s responses and accordingly, we express no opinion on them.

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the result
of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report

is an integral part of an audit performed in accordance with Government Aunditing Standards in consideting the entity’s internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

Morris & Waters

Canton, Georgia
June 12,2021
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CITY OF HAMILTON, GEORGIA

SCHEDULE OF PROJECTS USING SPECIAL PURPOSE SALES TAX PROCEEDS

FOR THE YEAR ENDED DECEMBER 31, 2020

Estimated
Original Expenditures Percentage
Estimated Prior Current Total To of
Cost Cost Years Year Date Completion
Special Local Option Sales Tax - 2014 83%
Roads, Streets & Bridges $ 60,000 $§ 48991 § 11,009 60,000
City Hall Improvements 20,000 19,465 - 19,465
Equipment Purchases 125,000 68,462 20,002 88,464
Public Safety Equipment and Improvements 95,000 32,558 47,281 79,839
$ 300,000 S 169,476 § 78,292 247,768
Special Local Option Sales Tax - 2019 $ 565,000 19%
Roads, Streets & Bridges $ - $ 106,857 106,857
City Hall Improvements - - -
Equipment Purchases - - -
Public Safety Equipment and Improvements - - -
$ - § 106,857 106,857
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