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Independent Auditors’ Report

To the Board of Commissioners
Unified Government of Cusseta -
Chattahoochee County, Georgia
Cusseta, Georgia

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities, the aggregate discretely presented
component units, each major fund, and the aggregate remaining fund information of the Unified Government of Cusseta - Chattahoochee County, Georgia,
as of and for the year ended June 30, 2019, and the related notes to the financial statements, which collectively comprise the Government’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting principles generally
accepted in the United States of America; this includes the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did not audit the financial statements of the Chattahoochee
County Health Department, which represent total assets of $323,000 revenues of $241,000 and fund balance of $139,000. Those statements were audited
by other auditors whose report has been furnished to us, and our opinions, insofar as it relates to the amounts included for the Chattahoochee County
Health Department is based solely on the report of the other auditors. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall financial statement presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
Opinions

In our opinion, based on our audit and the reports of other auditors , the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, the aggregate discretely presented component units, each major
fund, and the aggregate remaining fund information of the Unified Government of Cusseta - Chattahoochee County, Georgia, as of June 30, 2019, and
the respective changes in financial position and, where applicable, cash flows thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require the budgetary comparison information of the general fund on page 28,
be presented to supplement the basic financial statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the required supplementary information.in
accordance with auditing standards generally accepted in the United States of America, which consisted of inquiries of management about the methods
of preparing the information and comparing the information for consistency with management’s responses to our inquires, the basic financial statements,
and other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.




Management has omitted Management Discussion and Analysis that accounting principles generally accepted in the United States of America requires to
be presented to supplement the basic financial statements. Such missing information, although not part of the basic financial statements, is required by
accounting principles generally accepted in the United States of America, who considers it to be an essential part of the financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. The auditor’s opinion on the basic financial statements is not
affected by the missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise Unified Government of Cusseta -
Chattahoochee County basic financial statements. The combining and individual fund financial statements and schedules listed in the table of contents
are presented for purposes of additional analysis and are not a required part of the basic financial statements. The schedule of expenditures of special
purpose local option sales tax proceeds is presented for the purpose of additional analysis as required by Official Code of Georgia 48-8-121 and is also
not a required part of the basic financial statements.

The combining and individual fund financial statements and schedule of expenditures of special purpose local option sales tax proceeds is the responsibility
of management and was derived from and relates directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare the basic financial themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States of America by us and other auditors. In our
opinion, based on our audit, the procedures performed as described above, and the report of the other auditors, the combining and individual fund financial
statements and schedule of expenditures of special purpose local option sales tax proceeds are fairly stated, in all material respects, in relation to the
basic statements taken as a whole.

Other Reporting Required by Governmental Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 15, 2020 on our consideration of Unified Government
of Cusseta-Chattahoochee County’s internal control over financial reporting and on our test of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering Unified Government of Cusseta -
Chattahoochee County’s internal control over financial reporting and compliance.

Respectfully submitted,

Geer & Associates

Geer & Associates
Albany, Georgia
February 15, 2020




UNIFIED GOVERNMENT OF CUSSETA - CHATTAHOOCHEE COUNTY, GEORGIA
STATEMENT OF NET POSITION
JUNE 30,2018

Component
Primary Government Unit

Chattashooches
Governmental  Business-Type County Health

ASSETS Activities Activities Total Depantment

Cuttent agsets:
Cash, including time deposits $ 7472000 $ - $ 7472000 $ 204,000
Receivables:

Accounts receivable b . . 13,000
Taxes reotivable 351,000 - 351,000 .

Intergovernmental receivable . . .

Restricted assets:
Cash - 188,000 138,000 -
Total curient assets 7,823,000 188,000 §.011,000 217,000
Noncuttent assets:
Capital assets not being depreciated:

Land 355,000 4,000 353,000 -
Postemployment benefit assets . . . 16,000
Capital assets net of accumulated depteciation: 4,108,000 3.244.000 7,353,000 -

Totalnoncurient assets 4,464,000 3248000 7,712,000 16,000
Total assets 12,287,000 3,436,000 15,723,000 233,000
DEFERRED QUTFLOVS OF RESOURCES
Deferted outflows employer pension conttibutions - - - 80,000
Total deferred outflows of resoutces ‘ - - - 3G,U00
Total assets and deferred outflows R0, T§ 345000 ¥ 15723000 ]
LIABILITIES
Current liabilities:
Accounts payable $ 170,000 $ . $ 170,000 10,000
Accrued payroll and employee benefits 71000 . 71,000 .
Customer deposits - 73.000 73,000
Intergovernmental receivable . . v .
Debt andleases payable, due vithin one yar - - - -
Total curtent liabilities 241000 73.000 314,000 10,000
Non-cutrent liabilities:
Compensated absenses 12,000 . 12,000 14,000
Net Pension Liability . . - 151,000
Debt and leases payable, less surrent pottion . - . .
Total non-surrent liabllities 12,000 - 12,000 165,000
Total liabilities 253.000 73,000 328,000 175,000
DEFERRED INFLOVS OF RESOURCES
Deferred inflows of resources- penion plan - - - 8,000
Total deferred inflow of resources . - - 2,000
NET POSITION
Netinvestment in capital assets 4,464,000 3,242,000 7.712,000
Restricted for debt service - 86,000 86,000
Restricted for systemreplacement . 102,000 102,000 .
Restricted for Splost projects 2,583,000 - 2,588,000 .
Restricted for special programs £21,000 . £21,000 37,000
Unrestricted 4,360,000 (73,000} 4,287,000 102,000
Totalnet position 12,034,000 3,363.000 v 15,337,000 138,000
Total et position & liabilities $ 12287000 $ 3436000 $ 15723000 $ 323000

The accompanying notes are an integral part of these financial statements.
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UNFED GOVERNMENT OF CUSSETA - CHATTAHOOCHEE COUNTY, GEORGIA
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET POSITION

JUKE 20, 2018

Reconciiation of the change in fund balances--total governmental funds
to the change in net pastion of governmental activities:

Fund Balances - Governmental Funds

Amounts reporied for governmental activities in the Statement of Activiies are

different because:

Capital assets used in governmental activities are not financial resources and
Therefore are not reporied in governmental funds, net of accumulated

depreciation of 5,047,000

Revenues and expenses in the Stalement of Acliviies that do not provide current financial

resources are not reported as revenues in the funds:
Compensated absences

Total Het Position - Governmental Activities

The accompanying notes are an integral part of these financial statements.
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UNIFIED GOVERNMENT OF CUSSETA - CHATTAHOOCHEE COUNTY, GEORIGA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
YEAR ENDEO JUNE 30, 2018
Special Local Other Total
General OptionSales  Governmental  Governmental
Fund Tax Fund Funds Funds
REVENUES -
Propentytaxes $ 721000 ° $ - $ . $ 721,000
Sales taxes 1,378,000 778,000 188,000 2,344,000
Franohise taxes 1,268,000 . . 1,263,000
Grants 133,000 - £5,000 258,000
License, permits, and fees 154,000 . 154,000
Fines and forfeitures 5,000 . 16,000 21,000
Interest revenues - 1,000 - 1,000
Charges for sejvices 200,000 . 200,000
Miscellaneous revenues 120,000 . - 120,000
Totalrevenues 4,040,000 773,000 269,000 5,088,000
EXPENDITURES
Current:
General government 1,263,000 1,259,000
Judicial 398,000 398,000
Public safety 1,017,000 . 1,017,000
Public works 878,000 1,000,000 . 1,878,000
Culture and recreation 246,000 - 4,000 250,000
Community development 109,000 66,000 176,000
Health and welfare 48,000 . 48,000
Intergovernmental . *
Capital projects -
Debt setvice:
Principal -
Interest and other charges - . - -
Total expenditures 3,855,000 1,000,000 70,000 5,025,000
Excess (deficiency) of revenues over .
expenditures £5,000 (221,000) 193,000 63,000
et change in fund balances £5.000 (221.000) 139,000 63,000
OTHER FINANCING SOURCES (USES)
Transfersin 145,000 . - 145,000
Transters out . (438,000) {438,000)
Total other financing sources and uses 145,000 (438,000) {293,000)
Net change in fund balances 230,000 (£59,000) 133,000 (230,000
Fund balance--beginning 4,142,000 3,248,000 422,000 7,812,000
Prior petiod adjustment - - -
Fund balance--ending $ 4372000 $ 2533000 % 621000 § 7582000

The accompanying notes

are an integral part of these financial statements.
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UNIFIED GOVERNMENT OF CUSSETA - CHATTAHOOQCHEE COUNTY, GEORGIA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERHMENTAL FUNDS

YEAR ENDED JUNE 20, 2019

Reconciliation of the change in fund balances--total governmental funds
to the change in net position of governmental activities:

Net change in fund balances--total governmental funds & {230,000)
Amounts reporied for governmental activities in the Statement of Activities are
Governmental funds report capital outlays as expendiures while governmental
activities report depreciation expense to aliocate those expendiures over
the fife of the assets:
Depreciation expense (263,000}
Captital assel purchases capitalized -

Revenues in the Stalement of Activities that do not provide current financial
resources are not reported as revenues in the funds:
Compensated absences -

Some expenses reported in the statement of activities do not require the use of current financial resources
and, therefore, are not reported as expenditures in governmentat funds
Changes in Net Position of Governmental Activities

L

(493,000}

The accompanying notes are an integral part of these financial statements.




UNIFIED GOVERNIMENT OF CUSSETA - CHATTAHOOCHEE COUNTY, GEORGIA

STATEMENT OF NET POSITION

PROPRIETARY FUND
JUNE 30,2013
Water
Fund
ASSETS
Curtent assets:
Cash $
Due from General Fund
Account teceivable (net) -
Restricted assets
Cash 188,000
Total cutrent assets 188.000
Noncureent assets:
Land 4,000
Capitsl assets [net) 3,244,000
Total noncurrent assets 3,248,000
Total assets $ 3436000
LIABILITIES
Cutrent lisbilities:
Acoounts payable $ -
Acctued fiabilities -
Cuystomet deposits 73,000
Curtent maturities of long-term debt .
Total cutent liabilities 73.000
Noncurrent liabifities:
Long-tetmn debt, less current maturities
Total noncurrent lisbilities .
Totalliabitities % 73,000
NET POSITION
Netinvestment in capital assets 3,248,000
Restricted, for debt service 86,000
Restiicted, for system replacement 102,000
Untestricted .
(73.000)

Total net position

The accompanying notes are an integral part of these financial statements.

$ 3363000




UNIFIED GOVERNMENT OF CUSSETA - CHATTAHOOCHEE COUNTY, GEORGIA
REVENUES, EXPENSES AND CHANGES I NET POSITION

PROPRIETARY FUND

JUNE 30, 2018

Water
Fund
Operating revenues:
Charges for services g 655,000
Total operating revenues 656,000
Operaling expenses:
Personnel services and employee benefils 240,000
Purchased/contracted services 204,000
Supples 55,000
Depreciation 200,000
Tolal operating expense 700,000
Operating income (44,000)
Hon-operating revenue (expenses).
Interest expense {21,600}
Total nonoperating revenue (expense) {21,600}
Income before transfers (65,000)
Transfers & Capkal Contributions:
Capttal contributions -
Transfersin (123,000)
Transfers Out 416,000
Totaltransfers 283,000
Change in nel assels 228,000
Total net position—beginning 3,135,000
Prior period adjustmen! -
Total net postion--ending 3 3,363,000

The accompanying notes are an integral part of these financial statements.
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UNIFIED GOVERNIENT OF CUSSETA - CHATTAHOOCHEE COUNTY, GEORGIA
STATEMENT OF CASH FLOWS

PROPRIETARY FUND

YEAR END JUNE 30, 2019

Water
Fund
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers $ 655,000
Payments to suppliers (260,000)
Payments to employees {240,000)
Net cash provided from operating activities 165,000
CASH FLOWS FROM CAPITAL AND
RELATED FINANCIAL ACTIVITIES
Interest paid on long term debt (21,000}
Principal paid on debt (418,000}
Transfers in from other funds 416,000
Transfers to other funds (123,000}
Net cash used for capital and
related financing activities (144,000
MET INCREASE I CASH 12,000
Balances-—beginning of the year 182,000
Balances--end of year 3 194,000

The accompanying notes are an integral part of these financial statements.
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UNIFIED GOVERNMENT OF CUSSETA - CHATTAHOOCHEE COUNTY, GEORGIA
STATEMENT OF CASH FLOWS

PROPREETARY FUND

YEAR ENDED JUNE 30, 2018

Water
Fund

RECONCILIATION OF OPERATIHG INCOME (LOSS) TO HET CASH
PROVIDED (USED) BY OPERATING ACTIVITIES
Operating income g (44,000)
Adjustment to reconcile operating income o net cash
provided (used) by operating aclivilies:
Cash flows reported in other categories
Depreciation and amortization 200,000
Change in assels and liabilties:
Decrease in accounts receivable -
Decrease in accounts and accrued payable -
Decrease in other assels -
Increase in customer deposits

Het cash provided by operating aclivities 8 186,000

The accompanying notes are an integral part of these financial statements.
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UNIFIED GOVERNMENT OF CUSSETA - CHATTAHOOCHEE COUNTY, GEORGIA
COMBINED STATEMENT OF ASSETS AND LIABILITES

FIDUCIARY FUND

JUNE 30, 2019

Fiduciary
Fund
ASSETS
Current assels:
Cash $ 942,000
Total current assels 942,000 3
Total assels s 942,000
LIABILITIES
Current habilties:
Due to other governménts and agencies $ 942,000
Total current liabilties 942,000
Total abilties $ 942,000

The accompanying notes are an integral part of these financial statements.
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THE UNIFIED GOVERNMENT OF CUSSETA-CHATTAHOOCHEE COUNTY, GEORGIA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Unified Government of Cusseta - Chattahoochee County, Georgia (the Government) complies with generally accepted
accounting principles (GAAP). GAAP includes all relevant Governmental Accounting Standards Board (GASB) pronouncements. In the government-wide
financial statements and the fund financial statements for the proprietary funds, Financial Accounting Standards Board (FASB) pronouncements and
Accounting Principles Board (APB) opinions issued on or before November 30, 1989, have been applied unless those pronouncements conflict with or
contradict GASB pronouncements, in which case, GASB prevails. The Georgia General Assembly enacted State Bill 228 to allow the governments of the
City of Cusseta and Chattahoochee County to consolidate. The referendum for consolidation was passed on June 17, 2003. The city and county
governments were consolidated effective November 6, 2003.

The County implemented GASB 54, which establishes fund balance classifications that comprise a hierarchy based primarily on the extent to which the
County is bound to honor constraints imposed upon the use of the resources reported in governmental funds. Fund balance classifications, under GASB
54, are Non-spendable, Restricted, Committed, Assigned, and Unassigned.

o Non-spendable Fund Balance: Fund balances are reported as non-spendable when amounts cannot be spent because they are either (a) not
in spendable form (i.e., items that are not expected to be converted to cash) or (b) legally or contractually required to be maintained intact.

o Restricted Fund Balance: Fund balances are reported as restricted when there are limitations imposed on their use either through the enabling
legislation adopted by the County or through external restrictions imposed by creditors, grantors or laws or regulations of other governments.

o Committed Fund Balance: Fund balances are reported as committed when they can be used only for specific purposes pursuant to constraints
imposed by formal action of the County Commission through the adoption of a resolution. The County Commission also may modify or rescind
the commitment.

o Assigned Fund Balance: Fund balances are reported as assigned when amounts are constrained by the County’s intent to be used for specific
purposes but are neither restricted nor committed. Through resolution, the County Commission has authorized the County’s finance committee
or the County’s finance director to assign fund balances.

o Unassigned Fund Balance: Fund balances are reported as unassigned as the residual amount when the balances do not meet any of the above
criterion. The County reports positive unassigned fund balance only in the general fund. Negative unassigned fund balances may be reported
in all funds.

Flow Assumptions - When both restricted and unrestricted amounts of fund balances are available for use for expenditures incurred, it is the County’s
policy to use restricted amounts first and then unrestricted amounts as they are needed. For unrestricted amounts of fund balance, it is the County’s policy
to use fund balance in the following order:

g Committed

o Assigned

o Unassigned

LA FINANCIAL REPORTING ENTITY

The Unified Government of Cusseta - Chattahoochee County, Georgia is a political subdivision of the State of Georgia creased by virtue of a state law.
The financial reporting entity has been determined by management in accordance with generally accepted accounting principles to be the primary government,
organizations for which the primary government is financially accountable and organizations for which the nature and significance of their relationship with the
primary government is such that exclusion would cause the reporting entity’s financial statements to be misleading or incomplete. In evaluating how to define
the government for financial reporting purposes, management has considered all component units. The criteria used to determine financial accountability are the
ability of the primary government to appoint a voting majority of the organization’s governing body, and effectively impose its will on the organization.
Also, if there is potential for the organization to provide specific financial benefits to, or impose specific financial burdens on the primary government,
financial accountability would exist. Based upon the application of these criteria, the following is a brief review of each potential component unit addressed in
defining the government’s reporting entity.

Included with the reporting entity as a Discretely Presented Component Unit:
Chattahoochee County Department of Public Health — The department is a legally separate agency of the State of Georgia. The Department is the basic
level of government which has financial accountability and control over all activities related to the delivery of health services in the Unified Government of
Cusseta and Chattahoochee County, Georgia.
The Department is considered a component unit of the Government due to the following reasons:

(€3] The Government nominates the members of the governing body.
The Chattahoochee County Department of Public Health has issued separately audited component unit financial statements for the year-ended June 30,
2018. Copies of the component unit financial statements may be obtained from the administrative office at the Chattahoochee County Health Department,
King Street, Cusseta, Georgia 32805.
1.B. BASIS OF PRESENTATION
Government-wide Financial Statements:

The government-wide financial statements (i.¢., the statement of net position and the statement of activities) report information on all of the non-fiduciary
activities of the government. For the most part, the effect of inter-fund activity has been removed from these statements. Governmental activities, which
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normally are supported by taxes and intergovernmental revenues, are reported separately from business-type activities, which rely to a significant extent
on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are offset by program revenues. Direct
expenses are those that are clearly identifiable with a specific function or segment.

Program revenues include 1) charges to those who purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment and 2) grants and contributions that are restricted to meeting the operational or capital requirements of a particular function or segment. Taxes
and other items not properly included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even though the latter are excluded from the
government-wide financial statements.

Fund Financial Statements:

Fund financial statements of the reporting entity are organized into funds, each of which is considered to be separate accounting entities. Each fund is
accounted for by providing a separate set of self-balancing accounts that constitute its assets, liabilities, fund equity, revenues, and expenditure/expenses.
Funds are organized into three major categories: governmental, proprietary, and fiduciary. An emphasis is placed on major funds within the governmental
and proprietary categories. A fund is considered major if it is the primary operating fund of the City or meets the following criteria:

1.) Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental or enterprise fund are at least 10 percent of the
corresponding total for all funds of that category or type; and

2.) Total assets, liabilities, revenues, or expenditures/expenses of the individual governmental fund or enterprise fund are at least 5 percent of the
corresponding total for all governmental and enterprise funds combined.

Governmental Funds

All governmental funds are accounted for using the modified accrual basis of accounting and the current financial resource measurement focus. Under  this
basis revenues are recognized in the accounting period in which they become measurable and available. Expenditures are recognized in the accounting
period in which the fund liability is incurred, if measurable.

Revenue Recognition
In applying the susceptible to accrual concept under the modified accrual basis, the following revenue sources are deemed both measurable and available

(ie. collectible within the current year or within one month of year-end and available to pay obligations of the current period). This includes investment
earnings, income taxes withheld by employers, estate taxes, fines and forfeitures and state-levied locally shared taxes (including motor vehicle fees).
Reimbursements due for federally funded projects are accrued as revenue at the time the expenditures are made, or when received in advanced, deferred
until expenditures are made.

Property taxes and special assessments (in the debt service funds), though measurable, are not available soon enough in the subsequent year to finance
current period obligations. Therefore, property tax and special assessment receivables are recorded and deferred until they become available.

Other revenues, including licenses and permits, certain charges for services, income taxes other than those withheld by employers and miscellaneous
revenue when received in cash because they are generally not measurable until actuaily received.

The funds of the financial reporting entity are described below
1.C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

Measurement focus is a term used to describe “which” transactions are recorded within the various financial statements. Basis of accounting refers to
«when” transactions are recorded regardless of the measurement focus applied.

Measurement Focus

On the government-wide Statement of Net Position and the Statement of Activities, both governmental and business-like activities are presented using
the economic resources measurement focus as defined in item b. below. In the fund financial statements, the “current financial resources” measurement
focus or the “economic resources” measurement focus is used as appropriate:

a. All governmental funds utilize a “current financial resources” measurement focus. Only current financial assets and liabilities are
generally included on their balance sheets. Their operating statements present sources and uses of available spend-able financial
resources during a given period. These funds use fund balance as their measure of available spend-able financial resources at the
end of the period.

b. The proprietary fund utilizes an “economic resources” measurement focus. The accounting objectives of this measurement focus
are the determination of operating income, changes in net position (or cost recovery), financial position, and cash flows. All assets
and liabilities (whether current or non-current) associated with their activities are reported. Proprietary fund equity is classified as net
position.

c. Agency funds are not involved in the measurement of results of operations; therefore, measurement focus is not applicable to them.

15




THE UNIFIED GOVERNMENT OF CUSSETA-CHATTAHOOCHEE COUNTY, GEORGIA

NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2019

In the government-wide Statement of Net Position and Statement of Activities, both governmental and business-like activities are presented using the
accrual basis of accounting. Under the accrual basis of accounting, revenues are recognized when earned and expenses are recorded when the liability

is incurred, or economic asset used. Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange and exchange-like transactions
are recognized when the exchange takes place.

In the fund financial statements, governmental funds are presented on the modified accrual basis of accounting. Under this modified accrual basis of
accounting, revenues are recognized when “measurable and available.” Measurable means knowing or being able to reasonably estimate the amount.
Available means collectible within the current period or soon enough thereafter to pay current liabilities. Expenditures (including capital outlay) are recorded
when the related fund liability is incurred, except for general obligation bond principal and interest which are reported whendue.

All proprietary funds and fiduciary funds utilize the accrual basis of accounting. Under the accrual basis of accounting, revenues are recognized when
earned and expenses are recorded when the liability is incurred, or economic asset used.

The Unified Government presents the following major governmental funds:
General Fund

The General Fund is the primary operating fund of the Government and accounts for all revenues and expenditures of the Government not encompassed

within other funds. All general tax revenues and other receipts that are not allocated by law or contractual agreements to some other fund are accounted
for in this fund. General operating expenditures and capital improvement costs are not paid through other funds are paid from the General Fund.

Special Local Option Sales Tax Fund

The Special Local Option Sales Tax Fund is used to account for financial resources for the acquisition or construciion of major capital facilities and
improvements other than those financed by Proprietary Funds. These projects are financed through budget appropriations, notes, sales tax proceeds and
general obligation sales tax, and capital leases.

The Government reports the following major proprietary fund:

Water Fund

The water fund is used 1o account for the costs of providing water and sewer service to the community.

Additionally, the Government reports the following fund types:

GOVERNMENTAL FUND TYPES

Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than expendable trusts of for major capital projects)
requiring separate accounting because of legal or regulatory provision or administrative action.

Proprietary Fund Types

Proprietary Fund Types are used to account for activities similar to those found in the private sector, where the determination of net income is necessary
or useful to sound financial administration. Goods or services from such activities can be provided to outside parties (enterprise funds) or to other
departments or agencies primarily within the government (internal service funds).

Fiduciary funds are used to account for assets held on behalf of outside parties, including other governments, or on behalf of other funds within the
government. When these assets are held under the terms of a formal trust agreement either a pension trust fund, private purpose trust fund or permanent
fund is used. Agency funds generally are used to account for assets that the government holds on behalf of others as their agent. The Government
utilizes the following fiduciary funds:

Agency Funds are used to account for assets held by the Government as an agent for individuals, private organizations, other governments,
and the Government departments.

The Government maintains the following Agency Funds:

Clerk of Superior Court
Probate Court

Tax Commissioner
Clerk of Magistrate Court

Private-sector standards of accounting and financial reporting issued prior to December 1, 1999, generally are followed in both the government-wide and

proprietary fund financial statements to the extent that those standards do not conflict with or contradict guidance of the Governmental Accounting
Standards Board.
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Amounts reported as program revenues include 1) charges for goods, services, or privileges provided, 2) operating grants and contributions, and 3) capital

grants and contributions. Internally dedicated resources are reported as general revenues rather than as program revenues. General revenues include
all taxes.

Budgets

Budgets are adopted on a basis consistent with generally accepted accounting principles. Annual appropriated budgets are adopted for the general fund.
All annual appropriations lapse at fiscal year-end.

1.D. ASSETS, LIABILITIES, ANDEQUITY

Cash and Investments

For the purpose of the Statement of Net Position, “cash, including time deposits” includes all demand, savings accounts, and certificates of deposits of the
City. For the purpose of the proprietary fund Statement of Cash Flows, “cash and cash equivalents” include all demand and savings accounts, and

certificates of deposit or short-term investments with an original maturity of three months or less. Investments of the promissory note trustee accounts are
not considered cash equivalents.

Investments are carried at fair value except for short-term U.S. Treasury obligations with a remaining maturity at the time of purchase of one year or less.
Those investments are reported at amortized cost. Fair value is based on quoted market price. Additional cash and investment disclosures are
presented in Notes 2.A. and 3.A.

Inventories

Inventories consist of materials, supplies, and food commodities and are valued at cost, which approximates market value, using the first-in/first-out (FIFO)
method. The cost of inventories is expensed when consumed.

Prepaid Assets
Prepaid expense is recorded as a current asset and amortized over the life of the asset on a straight line basis.
Capital Assets

Capital assets, which include property, plant, and equipment, are reported in the applicable governmental column in the government-wide financial
statements. Capital assets are defined by the Government as follows:

Buildings with a cost of $5,000 or more
Equipment with a cost of $1,000 or more and a useful life in excess of one year
Certain capital assets do not depreciate. This includes land, land improvements, and construction in progress.

All assets are recorded at historical cost or estimated historical cost. Donated capital assets are recorded at estimated fair market value at the
date of donation.

Property, plant and equipment of the Government are depreciated using the straight-line method over the following estimated useful lives.

— Buildings 40 years
— Drainage 40 years
— Sewer lines 40 years
- Water lines 40 years
— Infrastructure 40 years
— Buses and heavy trucks 10 years
— Tractors and heavy equipment 10 years
— Furniture 10 years
— Office equipment 10 years
— Athletic equipment 10 years
— Cars and light trucks 10 years
— Computer equipment 10 years

Property Taxes

The Government bills and collects its own property taxes and also bills and collects taxes for the Chattahoochee County School system. Collections of
the county taxes and remittance of them to the General Fund and the school system are accounted for in the Tax Commissioners Agency Fund. County
property tax revenues are recognized when due to the extent that they result in current receivables.

Property taxes are normally levied on August 24% and due on December 20% each year. Collections of property taxes are made throughout the year.
Liens may attach to property for unpaid taxes on December 21 after the due date.
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Compensated Absences

The government has adopted a policy of not allowing employees to accumulate earned but unpaid vacation. Vacation not taken during the year will not
be available for carryover. Sick leave is allowed for employees. Earned but unused sick leave can be accumulated up to four hundred and eighty hours.
The government has not included a liability for this amount for the period being reported because it is not material.

Use of Estimates

The preparation of financial statements in accordance with generally accepted accounting principles requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Other information
Budgetary Information

Annual budgets are adopted on the modified accrual basis for its general fund. In April of each year, departments of the Government submit requests
for appropriations to the Managet’s office. The proposed budget is reviewed by the Commissioners and public hearings are held. After this, a final
budget is prepared and adopted in a public hearing after the appropriate disclosures.

Fund Equity

Restrictions of fund balance represent amounts that are not appropriable or are legally segregated for a specific purpose. Restriction of retained earnings
are limited to outside third-party restrictions. Designations of fund balance represent tentative management plans that are subject to change. The
proprietary fund’s contributed capital represents equity acquired through capital grants and capital contributions from developers, customers, or other
funds.

Restricted Assets

Restricted assets include cash and investments of the proprietary fund that are legally restricted as to their use. The primary restricted assets are related
to bond reserve, sinking fund requirements & bond ordinance.

Long-term Debt

The accounting treatment of long-term debt depends on whether the assets are used in governmental fund operations or proprietary fund operations and
whether they are reported in the government-wide or fund financial statements. All long-term debt to be repaid from governmental and business-type
resources is reported as liabilities in the government-wide statements. The long-term debt consists primarily of bonds payable, notes payable, accrued
compensated absences, and a court-assessed judgment if applicable.

Long-term debt for governmental funds is not reported as liabilities in the fund financial statements. The debt proceeds are reported as other financing
sources and payment of principle and interest reported as expenditures. The accounting for proprietary fund is the same in the fund statements as it is in
the government-wide statements.

Equity Classifications
Government-wide Statements
Equity is classified as net position and displayed in three components:

a. Net investment in capital assets—Consists of capital assets including restricted capital assets, net of accumulated depreciation and reduced by
the outstanding balances of any bonds, mortgages, notes, or other borrowings that are attributable to the acquisition, construction, or
improvement of those assets.

b. Restricted net position—Consists of net position with constraints placed on the use either by (1) external groups such as creditors, grantors,
contributors, or laws or regulations of other governments; or (2) law through constitutional provisions or enabling legislation.

c. Unrestricted net position—All other net positions that do not meet the definition of “restricted” or “net investment in capital assets.”

Fund Statements
Governmental fund equity is classified as fund balance. Fund balance is further classified as non-spendable, restricted, and unrestricted, with unrestricted
further split between committed, assigned and unassigned. Proprietary fund equity is classified the same as in the government-wide statements.

1.E. REVENUES, EXPENDITURES, AND EXPENSES

Special Local Option Sales Tax

The government receives sales tax revenue for the purpose of general government, making improvements on sidewalks, streets, and repair of equipment
for the maintenance of these expenses.

Property Tax

Under State law, municipalities may levy a propetty tax. Property taxes are normally levied on August 24% and due on December 20% each year. Collections
of property taxes are made throughout the year. Liens may attach to property for unpaid taxes on December 21 after the due date.
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Operating Revenues and Expenses
Operating revenues and expenses for proprietary funds and general fund are those that result from providing services and producing and delivering goods
and/or services. It also includes all revenue and expenses not related to capital and related financing, non-capital financing, or investing activities.

Non-operating Revenues and Expenses

Non-operating revenues and expenses for proprietary funds and general fund are those that do not result from providing services and producing and
delivering goods and/or services.

Program Revenues
Transactions reported as program revenues on the statement of activities consist of charges for services to customer for garbage collection and all grant
revenue.

Expenditures/Expenses
In the government-wide financial statements, expenses are classified by function for both governmental and business-type activities. The Unified
Government applies a policy of applying restricted assets when restricted and unrestricted assets are available for the same purpose.

Proprietary Fund—By Operating and Non-operating
In the fund financial statements, governmental funds report expenditures of financial resources. Proprietary funds report expenses relating to use of
economic resources.

NOTE 2. STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

By its nature as a local government unit, the Unified Government and its component units are subject to various federal, state, and local laws and
contractual regulations. An analysis of the Unified Government’s compliance with significant laws and regulations and demonstration of its stewardship
over Unified Government resources follows.

2.A. DEPOSITS AND INVESTMENTS LAWS AND REGULATIONS

In accordance with state law, all uninsured deposits of municipal funds in financial institutions must be secured with acceptable collateral valued at the
lower of market or par. Acceptable collateral includes certain U.S. Government or Government Agency securities, certain State of Georgia or political
subdivision debt obligations, or surety bonds. As required by 12 U.S.C.A., Section 1823(e), all financial institutions pledging collateral to the Unified
Government must have a_written collateral agreement approved by the board of directors or loan committee. As reflected in Note 3A., all deposits were
fully insured or collateralized.

Investments of the Government whose population exceeds 3,000 according to the latest census information are limited by state law to the following:

a. Direct obligations of the U.S. Government or its agencies or instrumentalities to which the full faith and credit of the U.S. Government is pledged,
or obligations to the payment of which the full faith and credit of the State of Georgia is pledged.

b. Certificates of deposit or savings accounts that is either insured or secured with acceptable collateral with in-state financial institutions, and fully
insured certificates of deposit or savings accounts in out-of-state financial institutions.

c.  With certain limitation, negotiable certificates of deposit, prime banker’s acceptances, prime commercial paper, and repurchase agreements
with certain limitations.

d. County, municipal, or school district tax supported debt obligations; bond or revenue anticipation notes; money judgments; or bond or revenue
anticipation notes of public trusts whose beneficiary is a county, municipality, or school district.

e. Notes or bonds secured by mortgage or trust deed insured by the Federal Housing Administrator and debentures issued by the Federal Housing
Administrator, and in obligation of national mortgage associations.

f.  Money market funds regulated by the SEC and in which investments consist of the investments mentioned in the previous items a., b., c., and
d.

2.B. REVENUE RESTRICTIONS

The Unified Government has various restrictions placed over certain revenue sources from state or local requirements. The primary restricted revenue
sources include:

Revenue Source Legal Restrictions of Use
Special Purpose Local Option Sales Tax See 1.E.

Jail Fund 0.C.G.A.

Drug Fund 0.C.G.A.

Revolving Loan Fund 0.C.G.A.

TSPLOST 0.C.G.A.

For the year ended June 30, 2019, the Unified Government has not complied, in all material respects, with these revenue restrictions.

2.C. FUNDEQUITYRESTRICTIONS

Deficit Prohibition
The Code of Georgia prohibits the creation of a deficit fund balance in any individual fund. The Unified Government complied with this statute in all material
respects for the year ended June 30, 2019.
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2. D. FUND BUDGET REQUIREMENTS

The government is required by state law, OCGA 36-81-3(b) to adopt an annual balanced budget for the general fund, each special revenue fund, and each
debt service fund and requires a project-length balanced budget for each capital projects fund. The government exceeded budget appropriations at the
legal level of control in general government. See page 27 for legal level of control budget violations.

NOTE 3. DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS

The following notes present detailed information to support the amounts reported in the basic financial statements for its various assets, liabilities, equity,
revenues, and expenditures/expenses.

3.A. CASH ANDINVESTMENTS

Deposits

As of June 30, 2019, the carrying amount of the Government’s bank deposits were $7,558,000 and the respective bank balances totaled $7,579,000. Of
the total bank balance, $250,000 was insured through the Federal Depository Insurance Corporation (FDIC). The remaining balance of $7,329,000 was
collateralized with pooled securities held by the financial institution’s trust departments. These securities are held in the name of the financial institution.

3.B. RESTRICTED ASSETS

Funds provided from the operation of the Water System, together with the system’s entire cash and investment income are restricted for payment of the
entire note debt of this system.

3.C. NOTE RECEIVABLE — REVOLVING LOAN PROGRAM

The Government received a Rural Business Enterprise Grant from the United States Department of Agriculture to establish a revolving loan program to
stimulate economic development in Chattahoochee County. As of June 30, 2019, the government had no outstanding loans.

3.D. INTERFUND TRANSACTIONS AND BALANCES

During the normal operations, numerous transactions take place between funds such as expenditures or transfers of resources to provide services, service
debt or construct assets. These inter-fund transactions are eliminated, and no interest is charged on such transfers.

Transfers
TRANSFERS IN
General Fund SPLOST Water & Hon-HMajor
Fund Fund Sewer Funds Total = Purpose

TRANSFER OUT
General Fund $ . § - $ - $ - s - Operating
E-911 - - - - -
SPLOST - - 416,000 - 416,000 Operating
Water & Sewer (123,000} - - - (123,000} Operating
Non-major Funds - - - - -

$ (123000 S - $ 416,000 g - $ 293,000
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3.D. CAPITAL ASSETS
Capital asset activity for the year ended June 30, 2019, was as follows:
Cusseta-Chattahoochee County, Georgia

June 30, 2019
Capital Asset Note Disclosure

Balance at Balance at
June 30, 2018 Additions Deletions Reclass June 30, 2018
Governmental activities:
Nondepreciable assets:
Land $ 355000 ¢ ¢ . $ k3 355.000
Construction in proaress (non-depreciable)
356,000 355,000
Depreciable assets:
Machinery and equipment 2,863,000 . 2,863,000
Infrastiucture 792,000 792,000
Buildings and site improvements 5,753,000 - - 5,759,000
Total at historical cost 9,420,000 . 9,420,000
Less accumulated depreciation 5,048,000 263,000 5,311,000
Total accumulated depreciation 5,048,000 263,000 5,311,000
Govetnmental activities capital assets, net $ 4727000 $ (2630000 § $ $ 4,464,000
Business-type activities
Nondepreciable assets:
Land (non-depreciable) $ 4,000 $ - $ $ $ 4,000
4,000 4,000
Depreciable assets:
Machinery and equipment 138,000 138,000
Yater system 7,647,000 - - 7.647,000
Buildings and site improvements 97,000 27,000
Total at historical cost 7,682,000 7,682,000
Less accumulated depreciation
Machinery and equipment 120,000 120,000
Watetr system 4,247,000 197,000 4,444,000
Buildings and site improvements 71,000 3,000 74,000
Total accumulated depreciation 4438001 200,000 4,638,000
Business-type capital assets, net $ 3448000 & (200000) ¢ $ $ 3,248,000
Depreciation allocated for governmental activities Depreciation allocated for business-type activities
Genetal govetnment $ 263,000 Water $ 207,000
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3.E. LONG-TERM DEBT

At June 30, 2019, the Government had outstanding revenue bonds in the Proprietary Fund — Water System where the Government pledges income derived
from the acquired or constructed assets to pay debt service transactions for the period. Revenue bonds outstanding at June 30, 2019 arc as follows:

Purpose of Issue

1987
Extension and improveme:
System and/or Equipment

1985
Extension and Improvemest
System and/or Equipment

1675
Extension and Improveme:
System

1982
Extension and Improvemg:
System

Interest
Rate

£.000%

5.125%

5.000%

S63%

Maturity

Date

12/01/26

03723135

12/101114

03/06/32

Amount

Issued

§ 350,000

$ 414,200

$ 180,000

$ 281,400

Qutstanding

In addition to meeting these annual debt service requirements, the bond indentures contain several covenants that must be met or maintained to remain

in compliance with the indenture. Among these covenants are:

(O] Maintain proper rate structure to operate and maintain the system.
2) Maintain system in good order and repair.

3) Maintain adequate liability insurance on employees and system
4) Submit annual financial statements to proper authorities.

(5) Cannot create any liens or encumbrances on the system.

©6) No arbitrage and maintenance of tax-exempt status.
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Changes in Long-Term Obligations

Balance at Balance at Due Within
June 30,2018 Addiions Payments Adjusiments June 30, 2019 One Year
Governmental Activities:
Compensated Absences 12,000 - - - 12,000 -
12,000 - - - 12,000 -
Business Type Activities:
Revenue bonds 416,000 - 416,000 - - -
Hotes payable - - - - - -
Totals 416,000 - 416,000 - - -
Totals 428,000 - 416,000 - 12,000 -
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3.F. Cash Restrictions

Restrictions of fund balances of governmental funds are created to either (1) satisfy legal covenants that require that a portion of the fund balance be

segregated or (2) identify the portion of the fund balance that is not appropriable for future expenditures. Specific restrictions of the fund equity accounts
are summarized below.

The Government is required to account for the Special Local Option Sales Tax in separate accounts. The Capital Projects Fund contains reserved fund
balance in the amount of $2,589,000 reserved for projects to be paid from special local option sales tax.

The Revolving Loan Fund has a reservation of fund balance for cash, which as of June 30, 2019 was $107,000

The balances of the Government’s restricted cash accounts are as follows:

Renewal & Extension Fund- System Replacement $ 102,000
Capital Cost- Water 3,000
Water Bond Sinking Fund- Debt Service 52,000
Water Deposits 31,000

$ 188,000

The Government’s policy is to utilize restricted assets when restricted and unrestricted assets are available for the same purpose.
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4.A. Contingent Liabilities
The Government is a defendant in a claim by Environmental Protection Division of the State of Georgia. The resolution and expense is unknown at this
time. A proposed resotution is pending final approval from Georgia EPD.

4B. Joint Ventures

Under Georgia law, the Government, in conjunction with other cities and counties in the area, is a member of the Lower Chattahoochee Regional
Commission and is required to pay annual dues thereto. Membership in Regional Commission is required by the Official Code of Georgia Annotated

(OCGA) Section 50-8-34 which provides for the organization structure of the Regional Commission in Georgia. The Regional Commission Board
membership includes the chief elected official of each county and municipality of the area. OCGA 50-8-39.1 provides that the member governments are
fiable for any debts on obligations of a Regional Commission. Separate financial statements may be obtained from: Lower Chattahoochee Regional
Commission, 1428 Second Avenue, Columbus, GA. 31902.

4.C .Pension Plans

DEFINED CONTRIBUTION PLAN

The Board of Commissioners of the Unified Government of Cusseta and Chattahoochee County established a Maiching Defined Contribution Plan 457
(B) under the authority of Code Section 401 (a) for the exclusive benefit of the participants and their beneficiaries. The Board of Commissioners has the
authority to amend the contribution amounts annually.

This plan is administrated by Valic Financial Advisors, as a defined contribution plan, Contribution limits are 100% of includible income up to $14,000 with
a catch-up contribution of up to $14,000, if within last 3 taxable years before normal retirement age and up to a $4,000 catch up contribution for those who

age is 50 and older. The Government will match 50% of employee contributions up to 4%. During the year, the Government contributed $15,000 to the
plan and the employees contributed $30,000.

4.D. Risk Management

The Government is exposed to various risks of loss related to torts; theft of, or damage to or destruction of assets; errors or omissions; injuries to
employees; or natural disasters. The Government maintains commercial insurance to provide coverage for these risks.

Coverages are as follows:

Errors and Omissions Liability

Part A — Public Officials Errors and $1 Million/Wrongful Act/Claim and $2 Million Annual Aggregate. These limits apply in total
Omissions Liability over Parts A and B and not separately to each part.

Part B — Employee Benefits Liability

Crime Coverage $150,000

Money and Securities (loss inside the
premises)

Money and Securities (loss outside the $150,000
premises)

Blanket Bond Various limnits
Extension $150,000

Boiler and Machinery

The limits of liability under this coverage section arising out of any one accident is limited to $25 million. If an initial accident causes any other accidents, all will be considered one accident. All accidents
at any one focation which manifest themselves at the same time and are the result of the same cause will be considered one accident.

IRMA will pay no more than the following sub-limits of liability:

Hazardous Substances Coverage $250,000 Any One Accident
Expediting Expense $250,000 Any One Accident
Consequential Damage $250,000 Any One Accident
Water Damage $250,000 Any One Accident
Ammonia Contamination $250,000 Any One Accident

The Government has joined the Association of County Commissioners of Georgia Inter-local Risk Management Agency Property and Liability Insurance
Fund and Self-Insurance Workers Compensation Fund, a public entity risk pool operating as a common risk management and insurance program for
members.
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As part of these risk pools, the Government is obligated to pay all contributions and assessments as prescribed by the pools, to cooperate with the pool’s
agents and attorneys, to follow loss reduction procedures established by the funds, and to report as promptly as possible, and in accordance with any
coverage descriptions issued, all incidents which could result in the funds being required to pay any claim of loss. The Government is also to allow the
pool’s agents and attorneys to represent the Government in investigation, settlement discussions, and all levels of litigation arising out of any claim made
against the Government within the scope of loss protection furnished by the funds.

The funds are to defend and protect the members of the funds against liability or loss as prescribed in the member government contract and in accordance
with the worker’s compensation law of Georgia. The funds are to pay all cost taxed against members in any legal proceeding defended by the members,
all interest accruing afier entry of judgment, and all expenses incurred for investigation, negotiation, or defense.

" 4E. Subsequent Events and Legal Matters

As of February 15, 2020, there are several matters the attorney for the unified government has communicated to management at the completion of this
audit. These matters have not been recorded as a liability to the unified government, as management does not believe these liabilities are known or
probable, as of February 15, 2020. Management can be contacted for additional information about these matters.

4.F. Landfill Note Disclosure

State and federal laws and regulations required the government to place a final cover on its Fire Tower Road landfill. The engineers working with EPD on
the closure and post-closure care cost for Fire Tower Road landfill expressed that the EPD is only requiring one year of testing and monitoring. The results
of the test after one year will determine future requirements for the next 30 years as with most landfill closures. Therefore, a one year contract in the
amount of $34,000 is anticipated to be paid by the government. As of June 30, 2019, the Closure Cost was $600,952 and the Post Closure Cost was
$37,522.
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Required Supplementary Information

Required supplementary information includes financial information disclosures that are required by the GASB, but are not considered part of the basic
financial statements.

ACCOUNTING BUDGETARY AND CONTROL
Budget Law

The Government prepares its annual operating budget under the provisions of the Georgia Code. In accordance with those provisions, the following
process is used to adopt the annual budget:

a.  Priorto June 1, the Governments Manager submits to the Government a proposed operating budget for the fiscal year commencing the following
October 1. The operating budget includes proposed expenditures and the means of financing them.

b. Public hearings are conducted at regular Commission meetings to obtain taxpayer comments. Public hearings are held no later than 15 days
prior to the beginning of the budget year.

c.  Subsequent to the public hearings but no later than seven days prior to October 1, the budget is legally enacted through the passage of a
resolution by the Government.

All funds with revenues and/or expenditures/expenses as defined by State law are required to have annual budgets under this section of State Law, except
funds of public trust or authorities. The legal level of control at which expenditures may not legally exceed appropriations is the object category level by
department within a fund. State statutes recognize the following object categories as the minimum legal level of control by department.

- Personal Services

- Materials and Supplies

- Other Services and Charges
- Capital Outlay

- Debt Service
- Inter-fund Transfers

All supplemental appropriations require the approval of the Government. All transfers of appropriation between department and object categories
require the approval of the Governing Body.

Budgetary Accounting

The annual operating budgets of governmental funds are prepared and presented on the modified accrual basis of accounting.

Budget Requirements

There were supplemental increases and or decreases in budget appropriations made and approved by the Government.
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UNFIED GOVERNMENT OF CUSSETA - CHATTAHOOCHEE COUNTY, GEORGIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES N FUND BALANCES - BUDGET AND ACTUAL
GENERAL FUND

FOR THE PERIOD YEAR ENDED JUNE 30, 2018

Budget Variance with
Actual Final Budget
Original Final Amounts Positive (Hegative}
REVENUES
Taxes
Property $ 493,050 $ 493,050 S 721,000 $ 227,850
Sales 1,000,000 1,000,000 1,376,000 378,000
Franchise 1,022,500 1,022,500 1,269,000 248,500
Granis - - 193,000 193,000
License, permits, and fees 233,600 233,600 154,000 (79,600}
Fines and forfeitures - - 5,000 5,000
Interest revenues - - - -
Charges for services 67,000 67,000 200,000 133,000
Miscellaneous revenyes - - 120,000 120,000
Total revenues 2,818,150 2,816,150 4,040,600 1,223,850
EXPENDITURES
Current:
General government 1,105,300 1,105,300 1,259,000 {153,700}
Judicial 453,800 453,600 395,000 55,800
Public safety 1,070,000 1,070,000 1,017,000 §3.000
Public works 945,000 945,000 £78,000 67,000
Culture and recrealion 261,000 251,000 246,000 15,000
Community development £4,000 84,000 109,000 (25,000}
Health and welfare £8.200 £8,200 48,000 10,200
Total expenditures 3,977,100 3,977,100 3,955,000 22400
Debt service;
Principal - - - -
Interest and other charges - - - -
Total debt service - - - -
Total expenddures 3,877,100 3,977,100 3,955,000 22,100
Excess (deficiency) of
revenue over expendiures (1,160,950} (1,160,850} 85,000 1,201,750
OTHER FINAHCING SOURCES
Transfers In/(Qut) 145,000 {145,000)
Total other financing sources - - 145,000 {145,000}
Net change in fund balance s (1,180,850) S (1,160,950) & 230,000 8 1,058,750
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UNIFIED GOVERNMENT OF CUSSETA - CHATTAHOOCHEE COUNTY, GEORGIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
SPECIAL LOCAL OPTION SALES TAX FUND

FOR THE PERIOD YEAR ENDED JUNE 30, 2019

Budget Variance with
Actual Final Budget
Original Final Amounts Positive (Hegative)
REVENUES
Sales tax ] - $ - $ 778000 S 778,000
Interest income - - 1,000 1,000
Total revenues - - 779,000 779,000
EXPENDITURES
Current:
General government - - - -
Public works - - 1,000,000 (1,000,000)
Public safety - - - -
Capital outiay -
Total current expenditures - - 1,600,000 (1,000,000}
Hon-current:
Debt services:
Principal - - - -
interest and other charges - - - -
Total debt service - . - -
Total expendtures - - 1,000,000 {1,000,000)
Excess (deficiency) of
revenue over expenditures - - (221,000} 1,779,000
OTHER FINANCING SOURCES
Bond Proceeds -
Transfers in/{Out} - - {438,000} {438,000)
Total other financing sources - - {438,000} (436,000}
et change in fund balance ] - $ - 8 (659,000) & 1,341,000
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UNIFIED GOVERNMENT OF CUSSETA - CHATTAHOOCHEE COUNTY, GEORGIA
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

JAIL FUND
FOR THE PERIOD YEAR ENDED JUNE 30, 2019

REVENUES

Fines and forfeitures

Interest income
Total revenues

EXPENDITURES
Current;
General government
Public works
Public safety
Capttal outlay
Total current expenditures

Non-current
Debt services:
Principal
Interest and other charges
Total debt service

Total expenditures

Excess (deficiency).of
revenue over expendiures

OTHER FINANCING SOURCES
Bond Proceeds
Transfers In/(Out)

Total other financing sources

Het change in fund balance

Budget Variance with
Actual Final Budget
Final Amounis Postive (Negative)
- $ - 3 8,000 $ 8,000
- - 8,000 8,000
- - 8.000 8,000
- g - $ 8,000 $ 8,000
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UNIFIED GOVERNMENT OF CUSSETA - CHATTAHOOCHEE COUNTY, GEORGIA
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES I FUND BALANCES - BUDGET AND ACTUAL

DRUG FUND
FOR THE PERIOD YEAR ENDED JUNE 30, 2018

REVENUES
Fines and forfeitures
Interest income

Total revenues

EXPENDITURES
Current;
General government
Public works
Public safety
Capial outlay
Total current expenditures

Non-current:
Debt services:
Principal
Interest and other charges
Total debt service

Total expenditures

Excess (deficiency} of
revenue over expendtures

OTHER FINANCING SOURCES
Bond Proceeds
Transfers in/(Out}

Total other financing sources

Het change in fund balance

Budget

Original

Final

Variance with
Actual Final Budget

3

Amounts Posttive (Negative)
3,000 $ 3,000
2,000 3,000
3,000 3,000
3,000 g 3,000
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UNIFED GOVERNISENT OF CUSSETA - CHATTAHOOCHEE COUNTY, GEORGIA
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES il FUND BALANCES - BUDGET AND ACTUAL

REVOLVING LOAN FUND
FOR THE PERIOD YEAR ENDED JUNE 30, 2019

REVENUES
Fines and forfetures
interest income

Total revenues

EXPENDITURES
Current:
General government
Public works
Public safely
Capital outiay
Total current expendidures

Non-current:
Debt services:
Principal
interest and other charges
Total deb! service

Total expendilures

Excess (deficiency) of
reyenue over expendiures

OTHER FIHANCING SOURCES
Bond Proceeds
Transfers In/(Out)y

Total other financing sources

Het change in fund balance

Budget Variance with
Actual Final Budgetl
Qriginal Final Amounts Positive (Hegative)
. s - s - S -
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UNFED GOVERNMENT OF CUSSETA - CHATTAHOOCHEE COUNTY, GEORGIA
SCHEDULE OF REVEMUES, EXPENDITURES, AHND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
LIBRARY FUND
FOR THE PERIOD YEAR ENDED JUNE 30, 2019
Budget

Actual
Qriginal Final Amounts

Variance with
Final Budget
Posttive (Negalive)}

REVEHUES
Fines and forfeitures $ - § - $ 5,000
Interest income - -

$ 5,000

Total revenues - - 5,000

§,000

EXPENDITURES

Current:
General government - -
Public works - - -
Public safety - - -
Cullure and recreation - - 4,000
Capital outlay

(4,000)

Total current expendiures v - - 4.000

Non-cutrent:

Debt services:
Principal N . -
Interest and olher charges < - -

Total debt service - - -

Total expendiures - - 4,000

Excess (deficiency) of
revenue over expendiures - - 1,000

OTHER FINANCING SOURCES

Bond Proceeds
Transfers in/(Out) - - -

5,000

Total other financing sources - . R

Het change in fund balance g - $ - $ 1,000

$ 5,000
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UNIFIED GOVERNMENT OF CUSSETA - CHATTAHOOQCHEE COUNTY, GEORGIA
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES i FUND BALANCES - BUDGET AND ACTUAL
LIBRARY FUND
FOR THE PERIOD YEAR ENDED JUNE 30,2018
Budget

Actual
QOriginal Final Amounts

Variance with
Final Budget
Positive (Negative)

REVENUES
Fines and forfeflures $ - $ - $ 5,000
Interest income - -

$ £,000

Total revenues - - 5,000

5,000

EXPENDITURES

Current.
General government - -
Pubfic works - - -
Public safely - - -
Culture and recreation - - 4,000
Capital outlay

(4,000}

Total current expenditures v - - 4,000

Hon-current:

Debt services:
Principal - . -
interest and other charges - - -

Total debt service - - -

Total expenditures - - 4,000

Excess (deficiency) of
revenue over expendiures - - 1,000

OTHER FINANCING SOURCES

Bond Proceeds
Transfers In/(Out} - - -

5,000

Total other financing sources - - -

Het change in fund balance $ - $ - § 1,000

$ 5,000
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UNIFIED GOVERNMENT OF CUSSETA - CHATTAHOOCHEE COUNTY, GEORGIA
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
SEZED PROPERTY FUND
FOR THE PERIOD YEAR ENDED JUNE 30, 2019
Budget Variance with
Actual Final Budget
Original Final Amounts Posiive (Negative)

REVENUES

Fines and forfetures $ - § - s - $ -

Interestincome - - - "
Total revenues - - . N

EXPENDITURES

Current:
General government - - -
Public works - - - -
Public safety - - - -
Culture and recreation - - 2,000 (2.000;
Captital outiay -

Total current expenditures 1 . . 2,000 .

Non-current:

Debt services:
Principal . - - .
Interest and other charges - - - -
Total debt service - . - -

Total expenditures - - 2,000 -

Excess {deficiency) of
revenue over expendiures - - (2,000 -

OTHER FINANCING SOURCES
Bond Proceeds -

Transfers in/(Qut) - - - -
Totsl other financing sources - - - B

Net change in fund balance S - $ - $ (2000 & -
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UNIFEED GOVERNMENT OF CUSSETA - CHATTAHOOCHEE COUNTY, GEORGIA
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
FAMILY CONNECTIONS
FOR THE PERIOD YEAR ENDED JUNE 30,2018
Budget

Actual
Original Final Amounts

Variance with
Final Budget
Positive (Negative)

REVENUES
Grants $ - $ - $ 65,000

Interest income - -

5 65,000

Total revenues - - 65,000

85,000

EXPENDITURES

Current:
General government . -
Public works - - -
Public safety - - 57,000
Culture and recreation - - -
Capital outlay

(57.000)

Total current expendiures 4 - - £7.000

(57,000}

Non-current:

Debt services:
Principal - - -
Interest and other charges < - -

Total debt service - - -

Total expendiures - - £7,000

(57,000}

Excess (deficiency) of
revenue over expendiures - - 8,000

OTHER FINANCING SOURCES

Bond Proceeds
Transfers In/(Out) - - -

122,000

Total other financing sources - - -

Net change in fund balance S - $ - 3 8,000

$ 122,000
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UNIFIED GOVERNMENT OF CUSSETA - CHATTAHOOCHEE COUNTY, GEORGIA
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
FAMILY CONNECTIONS
FOR THE PERIOD YEAR ENDED JUNE 30, 2018
Budget

Actual
Original Final Amounts

Variance with
Final Budget
Postive (Negalive)

REVENUES
Sales tax revenue 3 . 3 - s 188,000
Interest income - -

$ 188,000

Total revenues - - 188,060

188,000

EXPENDITURES

Current:
General government - -
Public works - - .
Public safety - - £7,000
Cutture and recreation - - .
Capital outlay

(57,000}

Total current expendiiures 4 B - 57,000

{57,000}

Non-current:

Debt services:
Principal - . -
Interest and other charges - - -

Totsl debt service B - B

Total expendiures - - 57,000

{57,000}

Excess (deficiency) of
revenue over expendiures - - 131,000

OTHER FINANCING SOURCES

Bond Proceeds
Transfers In/(Out) - - -

245,000

Total other financing sources - . -

Net change in fund balance S - $ - S 131,000

$ 245,000
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ADDITIONAL INFORMATION

NON-MAJOR SPECIAL REVENUE FUNDS

These are funds used to report governmental operations where statutory,
Regulatory or grant requirement provisions require separate accountability.
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UNFED GOVERNMENT OF CUSSETA - CHATTAHOOCHEE COUNTY, GEORGIA
COMBMRG BALANCE SHEET

HON-MAJOR GOVERNMENTAL FUHDS

JUNE 30,2018

Revolving Library Seized Emergency Total
Jal Drug Loan Book Property  ftanagement Family TSPLOST  Governmental
Fund Fund Fund Funds Fund Fund Connections Fund Funds
ASSETS
Cash $ - $ - $ . $ 15000 § 7000 S 1000 8 13000 S - S 35000
Pue from General fund 229,000 61,000 107,000 - - - - 188,000 £85,000
Hote receivabie - .
Total Assets 229,000 61,000 107,000 15,000 7,000 v - 13,000 188,000 621,000
LIABILITES AND FUND BALANCE
CURRENT LIABILITES
Accounts payable - - - - - - . - .
Due to other funds ) - - - - - . - . .
Total Current Liabiities - . . - . . s - .
FUND BALANCES
Reserved: - - - - - - . .
Restricted 229,000 61,000 107,000 15,000 7,000 1,000 12,000 188,000 621,000
Unrestricted
Unassigned - - - - - - B -
TOTAL FUND BALANCES 228,000 61,000 107,000 15,060 7,600 1,000 13,000 188,000 621,000

Total fabiities and fund balances  $ 239,000 S 61,000 § 107000 S 15000 S 7000 S 1000 § 13000 S 183.000 621,000
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UNIFIED GOVERNMENT OF CUSSETA - CHATTAHOOCHEE COUNTY, GEORGIA

COMBERING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES I FUND BALANCES
HON-MAIOR GOVERNMENTAL FUNDS

JUNE 30,2019

Revolving Library Seized Emergency Total
Jai Drug Loan Book Properly Managemant Famiy TSPLOST  Governmental
Fund Fund Fund Funds Fund Fund Connections Furid Funds
REVENUES
Fines and forfetures §$ 8000 § 3000 S - § &£000 8 - S - $ - $ - § 18,000
Tax revenue - - - - - - - 188,000 168,000
Grants - - - - - - 85,000 - 65,000
vestmentincome - - - - - - . . .
TOTAL REVEHUES 8,000 3.000 - 5,000 - - 65,000 188,000 269,000
EXPENDITURES
Current:
Public safety . - - - . . . -
Culture & receation - - - 4,000 - - - - 4,000
Communty developmant - - - - - - £6,000 - £6,000
TOTAL EXPENDITURES - - - 4,000 - - 68,000 - 70,000
Excess (deficiency) of 8,000 3,000 - 1,000 - - (1,000} 188,000 14§9.000
revenue over expendiures
OTHER FIIANCING SOURCES
Transfers In/(Out) - - - - - - - . -
Total other financing sources - - - - - - - - -
Het change in fund balances 8,000 3,000 - 1,000 - - (1,000) 188,000 149,000
FUND BALHCE, BEGHMG 212,600 53.000 107,000 14,000 8,000 - 19,000 < 418,000
FUHD BALANCE, ENDING $ 220000 S 61000 5107000 S 15000 S 8000 § - $ 18000 § 183000 5 617,000
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UNIFIED GOVERNMENT OF CUSSETA - CHATTAHOOCHEE COUNTY, GEORGIA
COMBINING STATEMENT OF ASSETS AND LIABILITES

AGENCY FUNDS

YEAR ENDED JUNE 30,2018

CLERK OF
SUPERIOR PROBATE MAGISTRATE TAX
COURT COURT COURT COMIHISSIONER TOTALS
ASSETS
Cash S 13000 & 28000 s 1,000 S 899,000 S 942,000
Taxes Receivable - - - - -
TOTAL ASSETS 8 13,000, & 25000 S 1,000 § 899,000 § 842,000
LABILITES
Due to other governments and agencies $ 130000 & 29000 & 1,000 889,000 $.842,000
Total business type activities s 13000 § 28000 S 1,000 899,000, §.942,000
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UNIFIED GOVERNMENT OF CUSSETA - CHATTAHOOCHEE COUNTY, GEORGIA

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILIMES
AGENCY FUNDS
FOR FISCAL YEAR ENDED JUNE 30, 2019

BALANCE BALANCE
July 1,2018 ADDTIONS DEDUCTIONS June 30, 2019
CLERK OF SUPERIOR COURT
ASSETS
Cash $ 5,000 $ 101,000 s 94,000 g 13,000
LIABILITIES -
Due to other governments and agencies S 6,000 $ 101,000 3 94,000 13 13,000
PROBATE COURT
ASSETS
Cash $ 22,000 $ 135,000 $ 131000 $ 25,000
LIABLITES
Accounts Payable g 22,000 $ 138,000 s 131,000 S 28,000
CLERK OF MAGISTRATE COURT
ASSETS
Cash $ 1,000 $ 22,000 $ 22,000 s 1.000
LIABILITES
Due to other governments and agencies s 1,000 $ 22000 S 22,000 $ 1,000
TAX COMMISSIONER'S OFFICE
ASSETS
Cash $ 726,000 $ 3,090,000 $ 29817000 $ 895,000
LILBLTES
Due to other governments and agencies § 728,000 $3,090,000 8 2,917,000 s 859,000
TOTAL ASSETS $ 755000 $ 3,251,000 $ 3,164,000 $ 942,000
TOTAL LIABLITES $ 785,000 $ 3,351,000 S 3,184,000 S 842,000
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Compliance Section
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Geer & Associates
Certified Public Accountants, P.C.

INDEPENDENT AUDITOR’S REPORT ON THE SCHEDULE
OF SPECJAL PURPOSE LOCAL OPTION SALES TAX

To the Board of Commissioners
Unified Government of Cusseta -
Chattahoochee County, Georgia
Cusseta, Georgia

We have audited the accompanying Schedule of Special Purpose Local Option Sales Tax for the Unified Government of
Cusseta - Chattahoochee County, Georgia for the year ended June 30, 2019. This schedule is the responsibility of the
Unified Government of Cusseta - Chattahoochee County, Georgia’s management. Our responsibility is to express an
opinion on the Schedule of Special Purpose Local Option Sales Tax based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United State of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the Schedule of Special Purpose Local Option Sales Tax is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the

Schedule of Special Purpose Local Option Sales Tax. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall presentation of the Schedule of Special
Purpose Local Option Sales Tax. We believe that our audit provides a reasonable basis for our opinion.

The accompanying Schedule of Special Purpose Local Option Sales Tax was prepared for the purpose of complying with
the Official Code of Georgia Annotated, 48-8-121 on the modified accrual basis of accounting as described in Note 1 and
is not intended to be a complete presentation of the Unified Government of Cusseta and Chattahoochee County,
Georgia’s revenues and expenditures.

In our opinion, the Schedule of Special Purpose Local Option Sales Tax referred to above presents fairly, in all material
respects, the original estimated cost, the current estimated cost, and the current and prior year expenditures for each
project in the Unified Government of Cusseta - Chattahoochee County, Georgia’s resolution or ordinance calling for the
tax for the year ended June 30, 2019, in conformity with accounting principles generally accepted in the United States of
America

Respectfully submitted,
Geer & Associates

Geer & Associates
February 15, 2020
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UNIFIED GOVERNMENT OF CUSSETA - CHATTAHOOCHEE COUNTY, GEORGIA
SCHEDULE OF PROJECTS CONSTRUCTED WITH SPECIAL SALES TAX PROCEEDS
FOR YEAR ENDED JUNE 30, 2018

PROJECT COSTS COSTS YEARS

Construction of vsater and sewer
projects $ 2,000,000 $2,705000 §27267,000

Construction buiding, road, sireet, and

ORIGINAL REVISED ESTIMATED
ESTIMATED  ESTIMATED PRIOR CURRENT  CUMULATIVE % OF
PERICD TOTAL COMPLETION
$ 438,000 8 2,705,000 100.00%
$ 1,000,000 S 7128000 100.00%

bridge projects $1,000,000 $7,138000 $6,138000
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Geer & Associates
Certified Public Accountants, P.C.

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners
Unified Government of Cusseta -
Chattahoochee County, Georgia
Cusseta, Georgia

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards applicable to financials
audits contained in Government Auditing Standards issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining fund information
of the Unified Government of Cusseta-Chattahoochee County, Georgia as of and for the year ended June 30, 2019, and the related notes to the financial
statements, which collectively comprise the Cusseta-Chattahoochee County, Georgia’s basic financial statements and have issued our report thereon
dated February 15, 2020. Our report includes a reference to other auditors who audited the financial statements of the Chattahoochee County Health
Department as described in our report on Unified Government of Cusseta-Chattahoochee County, Georgia’s financial statements. This report does not
include the results of the other auditors’ testing of internal control over financial reporting or compliance and other matters that are reported separately by
those auditors.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Unified Government of Cusseta-Chattahoochee County’s internal controls over financial reporting
(internal control) to determine the audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Unified Government’s internal controls. Accordingly, we do not
express an opinion on the effectiveness of the County’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not designed to identify all deficiencies in
internal control that might be material weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that
were not identified. However, as described in the accompanying schedule of findings and questioned costs, we identified certain deficiencies in internal
control that we consider to be material weaknesses and significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented or detected and corrected on a timely basis. We consider the deficiencies numbered 18-06 and 18-7 described in the accompanying
schedule of findings and questioned costs to be material weaknesses.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet important
enough to merit attention by those charged with governance. We consider the deficiencies described in the accompanying schedule of findings and
questioned costs that we consider to be significant deficiencies.20-01, 20-02, 20-03, 20-04, 20-05, 20-6, & 20-7

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Unified Government of Cusseta-Chattahoochee County, Georgia, financial statements are
fiee of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contract and grants agreements,
noncompliance with which could have a direct and material effect on the determination of financial statements amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our test disclosed
no instances of noncompliance that are required to be reported under Government Auditing Standards.

Unified Government of Cusseta-Chattahoochee County’s Response to Findings

The Unified Government of Cusseta-Chattahoochee County’s response to the findings identified in our audit are described in the accompanying schedule
of findings and questioned costs. The Unified Government of Cusseta-Chattahoochee County’s response was not subjected to the auditing procedures
applied in the audit of the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the result of that testing, and not to provide
an opinion on the effectiveness of the entity’s internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.
Respectfully submitted,
Geer & Associates

Geer & Associates
February 15, 2020
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UNIFIED GOVERNMENT OF CUSSETA -CHATTAHOOCHEE COUNTY, GEORGIA
SCHEDULE OF FINDINGS & QUESTIONED COST

JUNE 30, 2020
Section I - Summary of Auditor's Results
Financial Statements
Type of auditor's report issued Unqualified
Internal control over financial reporting:
Material weakness(es) identified? X _yes no
Significant deficiencies identified not considered
to be material weakness(es) X yes no
Noncompliance material to financial statements noted yes X __no

Federal Awards

There were no major federal award programs as of
June 30, 2019

Dollar threshold used to distinguish betweenType A $750,000
and Type B programs:
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UNIFIED GOVERNMENT OF CUSSETA CHATTAHOOCHEE COUNTY, GEORGIA

Schedule of Findings and Questioned Costs
for the Year Ended June 30, 2020

Section II — Financial Statement Findings

Finding No. 20-01

Criteria:

Statement of condition:

Effect of condition:
Cause of condition:

Recommendation:

Management response:

Finding No. 20-02

Criteria:

Statement of condition:

Effect of condition:

Cause of condition:

Recommendation:

Management response:

Policies and procedures should be in place to ensure a better segregation of duties.

There is a lack of segregation of duties throughout the Unified Government departments.
Lack of segregation of duties greatly increases the opportunity for theft/fraud.
Procedures were not in place to ensure compliance.

Management has mitigated the risks associated with the lack of segregation of duties. However, due to the small number
of accounting personnel management must continue to monitor all operations to ensure that duties are properly segregated.

We will review our operations to determine the most efficient and effective solution to properly segregate duties.

Contact person: Laura Bernstein, Manager
Telephone: (706) 989-3602; Fax (709) 989-2005; E~-mail: admin@ugocce.us

According to 0.C.G.A. 36-81-3, all local governments shall operate under an annual balance budget for the general fund,
each special revenue fund, and each capital project fund in use by the local government. Amendments shall be made, in a
timely manner, by an increase in appropriations at the legal level of control of the local governments.

The Unified Government adopts a budget for its funds; however, they did not make amendments to the general government,
culture and recreation, and Splost funds when expenditures exceeded appropriations at the legal level of control.

The Unified Government is in violation of O.C.G.A. 36-81-3

Policies and procedures were not in place to ensure that budget amendments are adopted for the general government,
culture and recreation, and Splost funds used by the local government.

Management should implement policies and procedures to ensure that budget amendments are adopted for each fund in
use by the local government.

Management agrees with the recommendation. Management shall properly adopt annual budget for each fund in use by
the local government.

Contact person: Laura Bernstein, Manager
Telephone: (706) 989-3602; Fax (709) 989-2005; E-mail: admin@ugocce.us
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Finding 20-03

Criteria:

Statement of condition:

Effect of condition:
Cause of condition:

Recommendation:

Management response:

Finding 20-04

Criteria:

Statement of condition:

Effect of condition:

Cause of condition:

Recommendation:

Management response:

Finding 20-05

Criteria:

Statement of condition:

Effect of condition:

Cause of condition:

Recommendation:

Management response:

UNIFIED GOVERNMENT OF CUSSETA CHATTAHOOCHEE COUNTY, GEORGIA
Schedule of Findings and Questioned Costs
for the Year Ended June 30, 2020

Policies and procedures should be in place to ensure cash receipts are deposited into separate bank accounts legally or
contractually restricted

Funds legally requiring separate cash accounts have been deposited into the general fund.
Legal or contractual restricted has been commingled with general fund cash.
Policies and procedures were not in place to ensure that the funds are maintained in separate cash accounts

Management should implement policies and procedures to ensure that appropriate accounts are maintained in separate
cash accounts.

Management agrees with the recommendation. Management will implement policies and procedures to ensure restricted
cash is maintained in separate cash accounts.

Contact person: Laura Bernstein, Manager
Telephone: (706) 989-3602; Fax (709) 989-2005; E-mail: admin@ugoccc.us

Policies and procedures should be in place to ensure that management budgets transfers between funds.

Transfers of assets between funds has occurred without budget considerations

The Unified Government is in violation of O.C.G.A. 36-81-3

Policies and procedures were not in place to ensure fund transfers are budgeted in a timely manner.

Management should implement policies and procedures to ensure that transfers are budgeted in a timely manner.

Management agrees with the recommendation. Management will implement policies and procedures to ensure all transfers
are budgeted.

Contact person: Laura Bernstein, Manager
Telephone: (706) 989-3602; Fax (709) 989-2005; E-mail: admin@ugoccc.us

Policies and procedures should be in place to correct the chart of accounts mask numbers and removed unused accounts
in the general ledger package.

There are excess accounts in the general ledger chart of accounts and many accounts do not have property mask.

The financial statements are sensitive fo material misstatements and the ability to detect material misstatements is
significantly increased.

Policies and procedures should be employed to correct the chart of accounts and properly manage the chart of accounts.
Management should implement policies and procedures to ensure the chart of accounts is effective and proper.

Management agrees with the recommendation. Management will implement policies and procedures to review and correct
matters related to the chart of accounts in the general ledger.

Contact person: Laura Bernstein, Manager
Telephone: (706) 989-3602; Fax (709) 989-2005; E-mail: admin@ugoccc.us
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Finding 20-06

Criteria:

Statement of condition:

Effectof condition:

Cause of condition:

Recommendation:

Management response:

Finding 20-07

Criteria:

Statement of condition:

Effect of condition:

Cause of condition:

Recommendation:

Management response:

UNIFIED GOVERNMENT OF CUSSETA CHATTAHOOCHEE COUNTY, GEORGIA
Schedule of Findings and Questioned Costs
for the Year Ended June 30, 2020

Material Weakness

Policies and procedures should be in place to ensure pooled cash or inter-fund balances are being calculated properly
within the accounting software.

Payments by the general fund for other funds is not recording the proper inter-fund liability and asset accounts to keep the
funds in balance.

The financial statements are sensitive to material misstatements and the ability to detect material misstatements is
significantly increased.

Policies and procedures were not in place to ensure accounting package is functioning properly and the individual funds
remain in balance.

Management should implement policies and procedures to ensure that the accounting software is functioning properly,
and the individual funds do not get out of balance.

Management agrees with the recommendation. Management will implement policies and procedures to ensure the
accounting software is functioning properly and the individual funds remain in balance.

Contact person: Laura Bernstein, Manager
Telephone: (706) 989-3602; Fax (709) 989-2005; E-mail: admin@ugoccc.us

Material Weakness

Policies and procedures should be in place to ensure that all asset and liability general ledger account are reconciled on a
regular basis.

Asset and liability ledger accounts are not being consistently reconciled.

The financial statements are sensitive to material misstatements and the ability to detect material misstatements is
significantly increased.

Policies and procedures were not in place to ensure that the appropriate accounts are reconciled in a timely manner.

Management should implement policies and procedures to ensure that appropriate accounts are reconciled in a timely
manner and that the internal control procedure is constantly monitored by management personnel.

Management agrees with the recommendation. Management will implement policies and procedures to ensure allaccounts
are reconciled in a timely manner as well as constantly monitoring of the account reconciliations.

Contact person: Laura Bernstein, Manager
Telephone: (706) 989-3602; Fax (709) 989-2005; E-mail: admin@ugoccc.us
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UNIFIED GOVERNMENT OF CUSSETA CHATTAHOOCHEE COUNTY, GEORGIA

Schedule of Findings and Questioned Costs
for the Year Ended June 30, 2020

Section IIT — Financial Statement Prior Year Findings

Finding No. 19-01

Criteria:

Statement of condition:

Effect of condition:
Cause of condition:

Recommendation:

Management response:

Finding No. 19-02

Criteria:

Statement of condition:

Effect of condition:

Cause of condition:

Recommendation:

M anagement response:

Policies and procedures should be in place to ensure a better segregation of duties.

There is a lack of segregation of duties throughout the Unified Government departments.
Lack of segregation of duties greatly increases the opportunity for theft/fraud.
Procedures were not in place to ensure compliance.

Management has mitigated the risks associated with the lack of segregation of duties. However, due to the small number
of accounting personnel management must continue to monitor all operations to ensure that duties are properly segregated.

We will review our operations to determine the most efficient and effective solution to properly segregate duties.

Contact person: Laura Bernstein, Manager
Telephone: (706) 989-3602; Fax (709) 989-2005; E-mail: admin@ugoccc.us

According to O.C.G.A. 36-81-3, all local governments shall operate under an annual balance budget for the general fund,
each special revenue fund, and each capital project fund in use by the local government. Amendments shall be made, in a
timely manner, by an increase in appropriations at the legal level of control of the local governments.

The Unified Government adopts a budget for its funds; however, they did not make amendments to the general government,
culture and recreation, and Splost funds when expenditures exceeded appropriations at the legal level of control.

The Unified Government is in violation of O.C.G.A. 36-81-3

Policies and procedures were not in place to ensure that budget amendments are adopted for the general government,
culture and recreation, and Splost funds used by the local government.

Management should implement policies and procedures to ensure that budget amendments are adopted for each fund in
use by the local government.

Management agrees with the recommendation. Management shall properly adopt annual budget for each fund in use by
the local government.

Contact person: Laura Bernstein, Manager
Telephone: (706) 989-3602; Fax (709) 989-2005; E-mail: admin@ugoccc.us
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Finding 19-03

Criteria:

Statement of condition:

Effect of condition:
Cause of condition:

Recommendation:

Management response:

Finding 19-04

Criteria:

Statement of condition:

Effect of condition:
Cause of condition:

Recommendation:

Management response:

Finding 19-05

Criteria:

Statement of condition:

Effect of condition:

Cause of condition:

Recommendation:

Management response:

UNIFIED GOVERNMENT OF CUSSETA CHATTAHOOCHEE COUNTY, GEORGIA
Schedule of Findings and Questioned Costs
for the Year Ended June 30, 2020

Policies and procedures should be in place to ensure cash receipts are deposited into separate bank accounts legally or
contractually restricted

Funds legally requiring separate cash accounts have been deposited into the general fund.
Legal or contractual restricted has been commingled with general fund cash.
Policies and procedures were not in place to ensure that the funds are maintained in separate cash accounts

Management should implement policies and procedures to ensure that appropriate accounts are maintained in separate
cash accounts.

Management agrees with the recommendation. Management will implement policies and procedures to ensure restricted
cash is maintained in separate cash accounts.

Contact person: Laura Bernstein, Manager
Telephone: (706) 989-3602; Fax (709) 989-2005; E-mail: admin@ugoccc.us

Policies and procedures should be in place to ensure that management budgets transfers between funds.

Transfers of assets between funds has occurred without budget considerations

The Unified Government is in violation of O.C.G.A. 36-81-3

Policies and procedures were not in place to ensure fund transfers are budgeted in a timely manner.

Management should implement policies and procedures to ensure that transfers are budgeted in a timely manner.

Management agrees with the recommendation. Management will implement policies and procedures to ensure all transfers
are budgeted.

Contact person: Laura Bernstein, Manager
Telephone: (706) 989-3602; Fax (709) 989-2005; E-mail: admin@ugoccc.us

Policies and procedures should be in place to correct the chart of accounts mask numbers and removed unused accounts
in the general ledger package.

There are excess accounts in the general ledger chart of accounts and many accounts do not have property mask.

The financial statements are sensitive to material misstatements and the ability to detect material misstatements is
significantly increased.

Policies and procedures should be employed to correct the chart of accounts and properly manage the chart of accounts.
Management should implement policies and procedures to ensure the chart of accounts is effective and proper.

Management agrees with the recommendation. Management will implement policies and procedures to review and correct
matters related to the chart of accounts in the general ledger.

Contact person: Laura Bernstein, Manager
Telephone: (706) 989-3602; Fax (709) 989-2005; E-mail: admin@ugoccc.us
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Finding 19-06

Criteria:

Statement of condition:

Effect of condition:

Cause of condition:

Recommendation:

Management response:

Finding 19-07

Criteria:

Statement of condition:

Effect of condition:

Cause of condition:

Recommendation:

Management response:

UNIFIED GOVERNMENT OF CUSSETA CHATTAHOOCHEE COUNTY, GEORGIA
Schedule of Findings and Questioned Costs
for the Year Ended June 30, 2020

Material Weakness

Policies and procedures should be in place to ensure pooled cash or inter-fund balances are being calculated properly
within the accounting software.

Payments by the general fund for other funds is not recording the proper inter-fund liability and asset accounts to keep the
funds in balance.

The financial statements are sensitive to material misstatements and the ability to detect material misstatements is
significantly increased.

Policies and procedures were not in place to ensure accounting package is functioning properly and the individual funds
remain in balance.

Management should implement policies and procedures to ensure that the accounting software is functioning properly,
and the individual funds do not get out of balance.

Management agrees with the recommendation. Management will implement policies and procedures to ensure the
accounting software is functioning properly and the individual funds remain in balance.

Contact person: Laura Bernstein, Manager
Telephone: (706) 989-3602; Fax (709) 989-2005; E-mail: admin@ugoccc.us

Material Weakness

Policies and procedures should be in place to ensure that all asset and liability general ledger account are reconciled on a
regular basis.

Asset and liability ledger accounts are not being consistently reconciled.

The financial statements are sensitive to material misstatements and the ability to detect material misstatements is
significantly increased.

Policies and procedures were not in place to ensure that the appropriate accounts are reconciled in a timely manner.

Management should implement policies and procedures to ensure that appropriate accounts are reconciled in a timely
manner and that the internal control procedure is constantly monitored by management personnel.

Management agrees with the recommendation. Management will implement policies and procedures to ensure allaccounts
are reconciled in a timely manner as well as constantly monitoring of the account reconciliations.

Contact person: Laura Bernstein, Manager
Telephone: (706) 989-3602; Fax (709) 989-2005; E-mail: admin@ugocce.us
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