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INDEPENDENT AUDITOR'S REPORT

Honorable Mayor and City Council
City of Metter, Georgia

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business{ype activities, the
discretely presented component unit, each ma.ior fund, and the aggregate remaining fund information of the City of
Metter, Georgia, as of and for the year ended June 30, 2019, and the related notes to the financial statements, which
collectively comprise the City's basic financial statements as listed in the table of contents,

Management's Responsibility for the Financisl Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and

maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsìbility

Our responsibility is to express opinions on these financial statements basecl on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the frnancial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Opínions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities, the discretely presented component unit, each major
fund, and the aggregate remaining fund information of the City of Metter, Georgia, as of June 30,2019, and the respective
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changes in financial position, and, where applicable, cash flows thereof, and the respective budgetary comparison for the
General Fund and Regional DrLrg Task Force special revenue fund, for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Otlter Matters

Re q uired Supp lemenlary Inforntati on

Accounting principles generally accepted in tlie United States of America require that the management's discussion and
analysis on pages 5*12 be presented to supplement the basic financial statements. Such information, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an

essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplernentary information in accordance

with auditing standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the infonnation for consistency with managelrent's
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because the lirnited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively cornprise the
City of Metter, Georgia's basic financial statements. The cornbining and individual fund financial statements and
schedules and the schedule ofprojects paid with special purpose local option sales tax proceeds are presented for purposes

of additional analysis and are not a required part of the basic financial statements.

The combining and individual fund financial statements and schedules and the schedule of projects paid with special
purpose local option sales tax proceeds are the responsibility of management and were derived from and relate directly to
the underlying accounting and other records used to prepare the basic financial statements. Such infonnation has been
subjected to the auditing procedures applied in the audit of tlie basic financial statements and certain additional
procedures, including comparing and reconciling such infonnation directly to the underlying accounting and other records
used to prepare the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion, the
combining and individual fund financial statements and schedules and the schedule of projects paid with special purpose

local option sales tax proceeds are fairly stated in all material respects in relation to the basic financial statements as a
whole.

Other Reporting Required by Government AudÍting Stundards

In accordance with Government Auditing Standards, we have also issued our report dated May 28, 2020, on our
consideration of the City of Metter, Georgia's internal control over financial reporting and on ourtests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report
is to describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an

integral part of an audit perfonned in accordance with Government Auditing Standards in considering City of Metter,
Georgia's internal control over fìnancial reporting and compliance.

Vnbt, ø1* /r*c*c+
Statesboro, Georgia
May 28,2020
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MANACBMENT'S DISCUSSION AND ANALYSIS (Unaudited) City of Metter, Georgia
For tlte Year Ended June 2019

MANAGEMENT'S DISCUSSION AND ANALYSIS

Within this section o1'the City of Metter, Geolgia's (the City's) annual lìnancial report, the City's rranagement is pleased to provide
this nan'ative discussion and analysis of the financial activities of the City l'or the year ended .lune 30,2019. The City's financial
perfbrmance is discussed and analyzed within the context of the accornpanying fÌnancial statements and disclosures following this
section.

Financial Highlights

The City had total net position (assets exceeded liabilities) of $25,793,037 at .lune 30,2019

a

a

a

Total net position is comprised of the 1'ollowing

(l) Net investment in capital assets of $21,921,350 includes property and equipment, net of accumulated depreciation, reduced
by outstanding debt related to the purchase or construction of capital assets.

(2) Net position of $2,134,7 55 is restricted by constraints imposed lÌ'om outside the City such as debt covenants, grantors, laws,
or regulations.

(3) Unrestricted net position of $1,736,93 1 represents the portion available to maintain the City's continuing obligations to
citizens and cleditors.

The City's governmental funds reported total ending lund balance of 52,772,427, compared to $3,568,145 for the year ended June

30,2018. This is a 5795,718(or223%) decrease.

At June 30,2019, unassigned fund balance for the General Fund was 5407,534, or 12.8%o oftotal General Fund expenditures.

a

The above financial highlights are explained in more detail in the "financial analysis" section of this document.

Overview of the Financial Statements

This Management Discussion and Analysis document introduces the City's basic Iìnancial statements. The basic financial statements
include: (l) govelnment-wide financial statements, (2) fund financial statements, and (3) notes to the basic lÌnancial statements. The
City also includes in this report additional infolmation to supplement the basic lìnancial statements.

GovernmenÍ-wíde Finnncíøl Statements

The City's annual repolt includes two government-wide financial statements. These statements provide both long-term and short-term
inlbrmation about the City's overall financial status. Financial reporting at this level uses a perspective similal' to that found in the
private sector with its basis in accrual accounting and elimination or reclassification of activities between funds.

The lirst of these government-wide staternents is the StatenenÍ of Net Position. This is the government-wide statement of position
plesenting inf'ormation that includes all of the City's assets and liabilities, with the dil'ference between them reported as net posilion.
Over time, increases or decreases in net position may serve as a useful indicator of whether the frnancial position of the City as a
whole is improving or deteriorating. Evaluation o1'the ovelall health of the City would extend to other non-financial factors such as

diversilÌcation of the taxpayer base or the condition of City infrastructure, in addition to the financial information provided in this
report.

The second govel'nment-\,ide statement is the Statentent of Actittilies, which repofts horv the City's net position changed during the

current liscal year. All current year revenues and expenses are included regaldless o1'when cash is received ol paid. An impoltant
purpose o1'the design of the statement of activities is to show the financial reliance o1'the City's distinct activities ol functions on

l'evenues provided by the City's taxpayers.

Both govelnment-wide linancial statements distinguish governrnental activities of'the City that are principally supported by sales and
property taxes Iì'om business-type activities that are intended to l'ecover all or a signil'icant poltion of their costs through user lèes and
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MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited)
For the Year Ended June 30,2019

City of Metter, Georgia

charges. Governmental activities include general government, public salè1y, public works, health and welfàr'e, cultut'e and recreation,
and housing and development. Business-type activities include the watel and sewer system and sanitation services.

'fhe government-wide financial statements are presented on pages l3 and l4 o1'this report

Fund Financial Statements

A fund is an accountability unit used to maintain control over resources segregated fol specific activities ol objectives. The City uses
lunds to ensure and demonstrate compliance with finance-r'elated laws and regulations. Within the basic financial statements, find
íìnancial statements Iòcus on the City's most significant funds rather than the City as a whole. Maior funds ale separately reported
while all other (non-major) funds are combined into a single, aggregated presenlation. More detailed inl'ormation itrr individual funds
is provided in a latel section o1'this repolt.

The City has two kinds of funds:

l. Got,ernmental funds are repolted in the fund financial statements and encompass the same functions reported as govet'nmental
activities in the government-wide financial statements. However, the focus is very different with fund statements providing a

distinctive view of the City's governmental funds. These statements report short-term fÌscal accountability focusing on the use of
spendable resources and balances of spendable resources available at the end of the year. They are useful in evaluating annual
financing requirements of governmental proglams and the commitment of spendable resources for the near-term.

Since the government-wide focus includes the long-term view, comparisons between these two perspectives may provide insight into
the long-term impact of short-term financing decisions. Both the governmental fund balance sheet and the governmental fund
operating statement provide a reconciliation to assist in understanding the differences between these two perspectives.

The basic governmental fund financial statements are presented on pages 15-21 ofthis report.

2. Proprietaryfunds are reported in the fund financial statements and generally report services for which the City charges customers a

fee. The City's proprietary funds are classified as enterplise funds. The enterprise funds essentially encompass the same functions
reported as business-type activities in the government-wide statements. Selvices are provided to customers external to the City for
water and sewer utilities and sanitation services.

The basic enterprise fund financial statements are presented on pages 22-24 of this report.

Notes to tlte Basìc FÍnonciøl Stntements

The accompanying notes to the financial statements provide information essential to a full undelstanding of the government-wide and
fund financial statements. The notes to the financial statements begin on page 25 of this report.
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MANAGEMBNT'S DISCUSSION AND ANALYSIS (Unaudited)
For tlte Yetr Ended June 30,2019

City of Metter, Georgia

Financial Analysis of the City as a Whole

The City's net position at .lune 30,2019 was $25,793,037, compared to the year ended June 30, 2018 figure of 526,007,549
following table provides a summary of the City's net position:

Summary of Net Position

Governmental Activities Business-type Activities Total

The

Assets:
Current assets

Capital assets

Total assets

Liabilities:
Cun'ent liabilities
Long-term liabilities

Total liabilities

Net position:
Net investment in capital assets

Restricted
Unrestlicted

.lune 30,
2019

$ 3,516,167
16,966,106

June 30,
201 8

$ 4,111,664
16,860,1 l8

June 30,
2019

s 1,224,652

6,215,431

June 30,
201 8

sl,224,672
< ?o< ît<

June 30,
2019

June 30,
201 8

$ 5,336,336
22,655,343

$ 4,740,819
23,181,537

20,482,273 20,971,782 7,440,083 7,019,897 27,922,356 27,991,679

722,328
324,241

548,012
274,777

230,875
851,875

203,144
958,197

953,203
1,17 6,116

7 51,156
1,232,974

1,046,569 822,789 1,082,750 1,161,341 2,129,319 1,984,130

16,654,47 5

2,134,7 55

646,474

16,592,475
2,690,794

5,266,975

1.090.4s8

4,737,781

1.120.77 5

21,921,350
2,134,755
1,736,932

21,330,256
2,690,784

865 734 1.986,509

Total net position $19,43s,704 $20,r48,993 S 6,357,333 $5,858"556 525,793,037 _s26,00?,549

The City continues to maintain a high current ratio. The current ratio compares current assets to current liabilities, and is an indication
of the ability to pay culrent obligations. For June 30,2079, the current ratio for governmental activities is 4.9 and 5.3 for business

type activities. For the year ended June 30, 201 8, the current ratio for governmental activities was 7.5, and fbr business type activities
6.0. For the City, ovelall, the culrent latio for June 30, 2019 is 5.0, compared to 7.1 fbr the year ended June 30, 2018.

The City reported positive balances in net position for both govelnmental and business-type activities. Net position decreased by

5713,289 for governmental activities and increased by $498,777 for business-type activities. The City's overall financial position
decreased 5214,512 during the year ended June 30, 2019.

Note that 85.7% of the governmental activities' net position was invested in capital assets. The City uses these capital assets to
provide services to its citizens. On the business type activities, the City has spent 82.8% of its net position on capital assets. Capital
assets in the business type activities provide utility services, which generate revenues for this fund. Expansion of these systems is

necessary for the continued growth ofthe City and for its financial position, as this utility system generates considerable revenue for
all the City's opelations. 85.0% of the City's total net position was included in capital assets.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited)
For tlte Yeor Ended June 30,2019

City of Metter, Georgia

The following table provides a summary of the City's changes in net position:

Sunrmary of Changes in Net Position

Governmental Activities Business-type Activities
2019 20 l8 2019 20t8

Revenues:
Program:

Charges lirr services
Operating grants
Capital grants and corrtributions

General:
Taxes
Other

Total

$ 471,901
794,696
5aa,799

2,531,534
53,583

$ 930,981
838,5 l5
398,784

2,298,826

2019

$ 1,990,3s3
794,696
544,799

2,531,s38
61 ,371

20t8

$ 2,018,240
838,5 l5
398,7A4

2,298,826
34,536

$ I ,5 t 8,452 $1 ,Oa7,2s9

33,681 7,7a8 85s

Total l'evenues

Prograrrr Expenses:

General governnlent
Municipal court
Public safety
Public works
IJealth and welfare
Culture and recreation
I-Iousing and developrnent
Interest
Watet and sewer
Sanitation

Total expenses

Excess (deficiency)

Transfers

Change in net position

Beginning net positiorl

Ending net position

4,440,517 4,500,787 1,526,240 1,088,114 5,966,757 5,588,901

1,056,O72

13,228
2,494,808

I 15,903

19,s46
66,326

283,'ts4
I O,O4s

I,Os6,O72
13,228

2,494,4O4
815,903

19,546
66,326

2A3,154
l0,o4s

1 ,Os7,s92
364,595

1,222,409
12,710

2,292,442
1,060,312

17,797
482,511
191,923

2,7 t3

1,222,409
12,71O

2,292,442
1,060,312

17,797
442,511
797,923

2,713
I,O31,l061,O57,592

364,595
l,o3 I,t06

4,759,082 5,282,A57 1,422,1a7 I,O3 I,106 6,1A1,269 6,313,963

(3 r 8,s6s)

(3e4,724)

(782,O7O)

119,412

104,O53

394,724

s7,008

(11.9,412)

(214,s12) (72s,o62)

(713,28e)

20,148,993

(662,6s8)

20,811,6s7

498,777

5,858,556

(62,4O4)

s,920,960

(214,s12)

26,OO7,549

(72s,062)

26,732,617

$19,435,704 $20,148,993 $6,3s7,333 $s,8s8,556 82s,793,O37 s26,OO7,549

GOVERNMENTAL REVENUES
The City is heavily reliant on taxes to support governmental activities operations. In total, taxes make vp 57.Ùyo of revenues, as

compared lo 51.1%o for the year ended June 30, 2018. Sales taxes provided 5651,688 ot 14.7o/o o1'the City's total governmental

activities revenues, as compared lo 13.4Yo fol the year ended June 30,2018. Propelty taxes are the largest revenue source totaling
$1,086,359 of revenues or24.5Yo of total l'evenues as compared to20.3o/o fortheyear ended June 30,2018.

Capital grants include 5425,372 in special purpose local option sales taxes (SPLOST) r'eceived from Candler County 1'or capital
pro.iects and $94,535 in transpoltation special purpose local option sales taxes (T-SPLOST). SPLOST and T-SPLOST t'evenue

provided 11.7o/o of the City's total governmental revenues as compared to 6.9%o 1'or the year ended .lune 30, 2018.

Also, note that program revenues covered 39.)Yo for the ye ar ended June 30, 2019, and 4l .0o/o for the ycar ended .lune 30, 20 I 8 of
governmental operating expenses. This means that the government's taxpayers and the City's othel general governmental revenues

funded the remaining 61.0o/o for the year ended June 30,2019, and 59.0% for the year ended June 30, 2018 of'the govelnmental
activities. As this documents, the general economy and the local businesses have a ma.ior in,pact on the City's revenue streams.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited)
For tlte Yeor Eruled June 30,2019

City of Mette r, Georgia

GOVERNMENTAL FUNCTIONAL EXPENSES

The public safety function complises 52.4Yo of the City's total govelnmental activity expenses as compared fo 43.4o/o lbr the year
ended.lune30,20l8.'l'hepublicworksfunctioncompriseslT.l%ofthetotal govelnmental activityexpensesascomparedto20.lYo
for the year ended .lune 30, 2018. O1'the total $4,759p82 of governmental activity expensesl depreciation is $752,545 or 15.8% of
that total.

The f'ollowing table presents the cost of each o1'the City's programs, including the net costs (i.e., total cost less revenues generated by
the activities). l'he net costs illustrate the fìnancial burden that was placed on the City's taxpayers by each of these functions.

Governmental Activities
June 30,2019 June 30,2018

Total Cost

of Services

Net Cost

of Services

Total Cost

of Services

Net Cost

of Services

General government

Municipal court

Public safety

Public works

Health and welfare

Culture and recreation

Housing and development

I nterest

$ r,056,072

13,228

2,4g4,gog

815,903

19,546

66,326

283,154

10,045

958,027

13,228

1,421 ,935
224,538

19,546

66,126

190,241

10,045

s 1,222,409

12,710

2,292,482

1,060,312

17,797

482,511

191,923

2,7 13

sl,124,7 53

12,710

1,025,577

275,983

17,797

482,261

172,783

2,7 13

$

Total S 4,759,082 $ 2,903,686 $ 5,282,857 s3,114,577

For the year ended June 30, 2019, all lunctions required a subsidy fì'om general revenues

BUSINESS-TYPE ACTIVITIES
Revenues vs. Expenses

The City's enterprise funds consist of the water and sewer system find and sanitation fund. Ovelall, the change in net position was a
inclease of 5498,777 ascomparedtoandecrease of $62,404 foltheyearendedJune30,20lS.

Financial Analysis of the City's Funds

Governmental Funds

Governmental funds are reported in the fund statements with a short-term, inflow and outflow of spendable l'esources I'ocus. This
information is useful in assessing resources available at the end of the yeal in comparison with upcoming financing lequirements.
Govelnmental funds reported ending fund balances of $2,772,427, as compared to $3,568,145 at June 30,2018. Of this year-end total,
5407,534 was unassigned indicating availability for continuing City service requirements. $932,810 in fund balance is restricted for
capital pro.jects, $829,784 is restlicted I'ol the regional drug task force, $194,459 is lestricted for road projects, $100,000 is restricted
l'or the anirnal shelter and 549,122 is restricted for tourism.

The total ending lind balances of governmental funds show a declease fol the yeal ended .lune 30, 2019 of $795,718 or 22.3o/o

compaled to a increase for the year ended .lune 30, 2018 of $212,046, or 6.3'Yo.
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MANAGEMBNTTS DISCUSSION AND ANALYSIS (Unaudited)
For tlte Yeor Endei June 30,2019

City of Mettero Georgia

M ojo r G ov e rn mentul Fu nds

GenerolFund-'lheGeneral FundistheCity'sprimaryoperatinglundandthelalgestsoul'ceofday-to-dayservicedelivery. The
General Fund's fund balance decreased by 8114,276 or 11.4o/o as compared to a fi154,943 or 13.3%o decrease for the year ended .lune
30, 20 I 8.

The Genelal Fund's ending unassigned fund balance o1'$407,534 is considered adequate, r'epresenting the equivalent of 2.8%o of
annual expenditures as compared to 21 .6%o at .lune 30, 2018.

Regionol Drug Task Force Fund - During the year ended June 30, 2016, the City assumed the operations of the Southeasteln
Regional Dlug Task Force. The Task Force combines Georgia Buleau of lnvestigation resources with local law enforcement
assistance to provide drug enforcernent services and investigations within the communities of the Southcastern Regional district. The
City serves as headquarters for the Southeastern Regional oflice. The Task Force opened bank accounts under the City's name and
leceived grant funding for which the City is listed as subgrantee on the award. The amount expended for the year ended.lune 30,2019
on public safety totaled S578,061. Revenue recognized in this fund totaled $630,593 for the year ended.lune 30,2019.

2005 SPLOST Fund - There were no arnounts expended for the year ended June 30, 2019 on projects approved in this SPLOST
lefelendum.

2011 SPLOST Fund -The amount expended lbr the year ended.lune 30,2019 on pro.jects approved in this SPLOSI'referendum
included the l'ollowing:

¡ Acquisition 01'new vehicles and equipment ($ 172,084)
. Street and drainage improvements ($4,700)
r 'Water and Sewer system improvements (5413,944)
. Debt service expenditures (571,773)

2018 SPLOST Fund - The amount expended lbr the year ended June 30,2019 on plojects approved in this SPLOST referendum
included the fol lowing:

Acquisition of new vehicles and equipment ($405,21l)
Economic development projects ($ 14,020)
Public utilities rehabilitation and expansion ($40,000)

The City recognized 5425,372 for its share of the Candler County SPLOST. This amount compares to $267,308 recognized in the
year ended June 30,2018.

TIte Proprìetrtry Fund

The proprietary fund statements share the same lbcus as the government-wide statements, reporting both short-term and long-term
infolmation about financial status. Therefore, the analysis is presented above.

Budgetary Highlights - General Fund
Overall, the City recognized revenues equal to 105.6% of budgeted revenues in the final appropriated budget. Overall, the City
recognized expenditures equal to 5149,262 less than, or 4.5%o under budgeted expenditures in the final appropriated budget.

On the levenue side of the budget, tax revenue came in 554,176 higher than the amount budgeted. In total, General Fund revenues
came in $ 163,540 more than the budgeted amount.

On the expenditule side, the roadways and walkways budget was over spent by $28,234. Fire was 561,776 under spent and financial
administration was $64,975 under spent.

Fund Balance decreased by $348,218 less than the amount budgeted.

a

a

a
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MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited)
For tlte Year Ended June 30, 2019

City of Metter, Georgia

Capital Assets and Debt Administration

Capitol Assets

The City's investment in capital assets, net of accumulated depreciation, for governmental and business-type activities as of .lune 30,
2019 was $16,966,106 and $6,215,43 l, respectively, fol a total of $23,181,537. This net investment incleased by 0.ó% Iòr
governmental activities and increased by 73% fbr business-type activities. The ovelall increase was 2.3Yo lbr the City as a whole.
See Note 7 for additional information about changes in capital assets. The following table provides a summary of capital asset activity.

Capital Assets

(Amounts in Thousands)

Governmental Activities Business Activities Total Activities
2019 201 8 2019 201 8 2019 201 8

Non-depreciable assets:

Land

Construction in progress

Total non-depreciable assets

$ 525,603 $

I 10,82 t

$ 1 ,01 7,883

224,730

525,603

24,540

s 492,280

r r 3,909

s 492,280

46,653

$ 1,017,883

7l t93

606,1 89 538"933 t,242,6t3 r ,089,076636,424 550, I 43

Depreciable assets:

Buitdings

Land improvements
rWater and sewer system

Machinery and equipment

Infrastructure

13,181,300

265,450

3,512,992

11,834,172

13,181,300

265,450

3,239,652

11,632,847

94,767

10,79s,646

1,173,671

94,767

10,246,421

963,760

13,276,067

265,450

10,795,646

4,686,553

11,834,172

13,276,067

265,450

10,246,421

4,203,412

n,632,847

Total depreciable assets 28,793,804

12,464,122

28,319,249

12,009,274

12,064,084

6,454,842

1 1,304,948

6,049,656

40,857,888

1 8,9 r 8,964

39,624,197

I 8,057,930Less accumulated depreciation

Book value - depreciable assets 16,329,682 16,309,975 5,609,242 5,256,292 21,938,924 21,566,267

Percentage depreciated 43% 42% s4% 54% 46% 46%

Total book value $ 16,966,106 $ 16,860,118 $ 6,215,431 $ 5,795,225 $ 23,181,537 $

At June 30,2019, the depreciable capital assets for govelnmental activities were 43%o depreciated, compared to 42Yo at June 30, 2018.

With the City's business type activities, 54% of the asset values were depreciated at June 30,2019 and 54Yo at June 30, 2018.

-11-



MANAGBMENT'S DISCUSSION AND ANALYSIS (Unaudited)
For tlte Yeør Ended June 30,2019

City of Metter, Georgia

Long-term Debl

At.lune 30,2019, the City had capital leases and GEFA notes outstanding. During the yeal ended June 30,2019, the City incleased
outstanding capital lease obligations by $43,988 or 16.4o/o. The City's notes payable for business-type activities decleased by 10.3%.
Total compensated absences payable increased 23%I\'om the.lune 30,2018 balance.

Outstanding Debt

Governmental Activities Business-type Activities Total Activities

2019 2018 2019 2018 2019 2018

Capital Leases $ 3lr,63r s267,643 $ 3 I 1,631 s 267,643

Notes Payable $ 948,556 s 1,057,444 948,556 1,057,444

Compensated Absences 79,796 86,1 r 5 20,631 12,049 100,427 98, r 64

Total book value s 391,427 $ 353,758 $ 969,187 $ 1,069,493 $ 1,360,614 51,423,251

See Note 9 and 10 for additional information about the City's long-term debt.

Economic Conditions Affecting the City

The City is physically located in the eastern poltion of the state of Geolgia, approximately 175 miles southeast of the State capital,
Atlanta, Georgia, and approximately 63 miles nolthwest of Savannah, the first planned city in the state. Metter is the county seat in
Candler County, and its population makes up approximately 40% of the County's population. The County's land area is 247 square
miles with 15.7 persons per square mile. The city of Metter is 7.39 square miles.

As of March 2020 Candler County's unemployment rate averaged 3.7% (Georgia Department of Labor), compared to the state's
average of 4.5% (GDOL).

The City's population is 4,100 (U.S. Bureau of Census). Since the City lelies primarily on property and sales taxes for its operating
revenì.¡e, changes in the economy defìnitely affect these revenue streams. Since sales taxes al'e an "elastic revenue stleam" in a

stuggish economy, the sales tax revenues are reduced immediately. Property taxes are considered "inelastic" in the short-term; this
revenue stream is more stable. Fortunately, for the City, because of its revenue stream makeup, it is able to survive fìnancially in a
slow economy.

Contacting the City's Financial Management

This financial leport is designed to provide a general overview of the City's finances, comply with fìnance-related laws and
regulations, and demonstrate the City's commitment to public accountability. If you have questions about this report or would like to
request additional information, contact the City Manager at City Hall at 49 South Rountree, Post Offìce Box 74, Metter, Georgia,
30439, or call (912) 685-2527.

-12-



CITY OF METTER, GEORGIA
STATEMENI' OF N E]' POSITION

JUNE 3O 2019

Primary Govemment
Gove rnmental

Activities
Business-1ype

Activities Total
Component

Unit
ASSETS
Current Assets:

Cash and cash equivalents
Ceftifìcates of deposit
Receivables:

Taxes
Accounts
Intergovernmental
Other
Internal balances

Prepaid items
Total Current Assets

Capital Assets:
Nondepreciable capital assets

Depreciable capital assets, net
Total Capital Assets

Total Assets

LIABILITIES
Current Liabilities:

Accounts payable
Uneamed revenue
Customel deposits
Compensated absences
Notes payable
Capital leases payable
Other

Total Current Liabilities

Long-Term Liabilities:
Compensated absences
Notes payable (net of curent portion)
Capital leases payable (net of current porlion)

Total Long-Term Liabi lities

Total Liabilities

NET POSITION
Net investment in capital assets

Restricted for:
Capital projects
Program purposes

Unrestricted
Total Net Position

s 2,632,091
202,624

$ 3,695,448
268,113

$ r,063,357
65,489

136,424
- 150,642

245.247
t05,716
81,577 (81,577)

112,488 26,741w--w

136,424
150,642
245,247
105,7 t6

139,229-__wW
636,424 606, 189 1,242,613

16,329,682 5,609,242 21,938,924
t6,966,106 6,215,431 23,181,537

20,482,273 7,440,083 27,922,356

85,5982

775
2 392)

9l,t7l
4,126

I 13,186

307,990
1,77 5

91,17 I
20,085

I 13,186
51,228

I,

15,959

51,228
367 768 367 768
722,328 230,875 9s3,203

63,838

260,403

I 6,505
83 5,370

80,343
835,370
260,403

324,241 851 875 1,176,116

1,046,569 t,082,7 50 2,129,319

16,654,475 5,266,87s 21,921,350

1,127,268
1,007,487

646,474

: ì,13:i,13i
r,090,458 1,736,932

T--ffi3Ws t9,435,704

See accompanying notes to the basic financial statements
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CITY OF MITTER, GEORGIA
STATEMENT OF ACTIVITIES

FOR TI-IE YEAR ENDED JUNE 30,20I9

Prot¡¡am Revenues

Net (Expense) Revenue and

Changes in Net Position

s(958,027)-s(e58,027)
(13,228) - (t3,228)

(1,42t,935) - (1,421,935)
(224,s38) - (224,s38)
(1e,54ó) - (re,546)
(66,126) - (66,t26\

(190,241) - (190,241)
(10,045) _-_____________j_ (10,045)

s88,799 (2,903,ó86) (2,903,686)

- $ 73,687 '13,687

-_ 

22,518 22,578

96,265 96,265

Program/Function
Fees, Firres, and Operatillg Grants Capital Grants Govenlrnental Business-Type Conponent

ExDenses Charges for Services and Contributions and Contributions Activities Activities Total Unit
Pr¡mâ¡'y Govelnment
Governrnental Activities:

Ceneral govemrnent

Judicial
Public safety
Public works
I{ealth and welfare

Culture and recreation
Housing and developrncnt
Interest

Business-Type Activities:
Water and sewer

Sanitatìon

Component Unit
Downtowrl Development

Authority of Metter

$ 1,056,072

t3,228
2,494,808

8l 5,903
t9,546
66,326

283,t54
10,045

|.057 ,592
364,595

$ 79,879

39t,456
366

l8,l 66

681,417

2,200 $

92,913

588,799

$

200

Total Govemlnental Activities 4,7s9,082 471.901 '194,696

I,t3t ,279
387,173

TotalBusiness-TypeActivities 1,422,187

Total Primary Govcrnment S 6,181,269

I,5t8,452

1,990,353 $ 794,696 $ 588,799 (2,903,686) 96,26s (2,80't,42t)

General Revenues

Property taxes levied fo¡:
General purposes

Sales taxes

hrsurance premiun tax
Franchise taxes

Ilotel/motel 1âxes

Other taxes

Gain on sale ofcapital âssets

hterest eamed

Mìscellaneous

Totâl General Revenues

T¡ansfers

Total General Revcnues and Transfers

Change in Net Position

Net Position, July l, 2018

Net Position, June 30, 2019

1,086,359
651 ,688
295,874
287,028

67,404
1 43,1 85

9,t52
3,318

4l,l l3

7,200
s88

't,788

394,724

498,77'l

5,858,55ó

_$_6,357,3!!_

1,086,359
651,688
295,874
287,028

67,404
143,'185

t6,3s2
3,906

41,1 l3

2,585,t21

(394,724\

2,190,397

(7t3,289)

20,r 48,993

_!_ul]rJ!1_

2,s92,909

2s92p09

(2t4,512\

26,007,549

_g 2sJw37_

See accompanying notes to the basic financial statements.
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CITY OF METTEII, GIIORGIA
BALANCE SHEET

GOVERNMENTAL FUNDS
JUNE 3O 2019

General

Regional
Drug Task

Force

Other Total
2005 201 I 2018 Covernrnental Govern¡neutal

SPLOST SPLOST SPLOST Funds Funds
ASSETS

Cash and cash equivalents
Certificates of deposit
Receivables:

Taxes
lntergoverîmental
Other
Irrterfund

Prepaid iterns

TOTAL ASSETS

LTABILITIES
Accounts payable
Urreamed revenue
Due to other funds

Other

Total liabilities

DEFERRED INFLOWS OF RESOURCES

Unavailable revenue - propefiy taxes

FUND BALANCE
Nonspendable
Restricted
Assigned
Unassigned

Total frnd balance

$ 551,754 $
202,624

I 30,637
84,t22

1,t82,185 $ 89,458 $ 4l r,528 $ 32ó,5ól $ 70,605 $ 2,632,09t
202,624

28,t70
83,908

84,21 8 't2,978

105,71ó

5,787
3,928

136,424
245,247
105,716
483,026
I I 2,488

440,2t0 t4,646
25,9372,643

$ r.081.215 $ 1.2ó9,046 _!__22fÉ9_ _L_4_u2g_ _r__505,255_ _q___!29¿03_ $ 3,917,615

$ 5t,258
I,775

3s,927

t 1,331

285,598
t,715

40t,449
367;t68

$ 80,1 82 $ 74,914 $ 940 $ '12,265

365.522

$ ó,039 $

100,29t

3s6,437

436,6t9 74,914 940 437,787 6,039 I,056,590

88,598 88,598

83,908
254,654
t46,230

2,643
829,784

I I 2,488
2,106,175

146,230
s qsq.i-sq 4lo,;s8 et,i-øs ?i.ï1

454,7s4 410,588 6',7,468 l 14,8ó4
407,534
892,326 832,427

407,534
2,'Ì',|2,42't

TOTAL LIABILITIES, DEFERRED
INFLOV/S OF RESOURCES AND FUND
BALANCE $ 1,081,215 $ 1,269,046 _I__52eÉ!!_ _!_11_u2!_ _!__t9r2¡L -L_I29¿9L $ 3,91 7,615

See accompanying notes to the basic financial statements.
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CITY OF' METTER, GEORGIA
RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET POSITION
JUNE 30,2019

Amounts reported for governmental activities in the statement
of net position are different because:

Total Governmental Fund Balances

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds:

Cost

Less accumulated depreciation

Net Position Of Governmental Activities

Other long-term assets are not available to pay for current period

expenditures and, therefore, are reported as unavailable in the funds

Properly taxes

Long-term liabilities, including notes payable, capital leases and compensated

absences are not due and payable in the current period and, therefore,

are not reported in the funds but are reported on the statement of net
position:

Capital leases

Compensated absences

$ 29,430,228
(12,464,122)

$ (3 1 1,63 1)

(79,796)

$ 2,772,427

16,966,106

88,598

ß91,427)

_s 19,ß5J04 ,

See accompanying notes to the basic financial statements.
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CITY OF METTIIR, GDORGIA
STATEMEN'I OI; REVENUES, EXPENDITURES AND CIIANGES IN FUND BALANCE

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30 20t9

General

Regional
Drug Task

Force

2005
SPLOST

20lL
SPLOST

201 8

SPLOST

Other
Governmental

Funds

Total
Covernmental

Funds
REVENUES

Taxes

Licenses and pernits
Charges for services
lntergovernn'ìental
Fines and fo¡feitu¡es
Interest

Miscellaneous
Total ¡evenues

EXPENDITURES
Current:
General government

Judicial
Public safety
Public works
Health and welfare
Culture and recreation

Housing and developnrent

Capital outlay:
General government
Public safety

Public works
Health and welfare

Debt se¡vice
Principal
Interest

Total expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Proceeds fronr capital leases

Sale ofcapital assets

Transfe¡s in
Transfers oul

Total other financing sources (uses)

NET CHANGE IN FUND BALANCE

FUND BALANCE, JULY I, 2OI8

FUND BALANCE, JUNE 30,2019

s 374,438
256,t55

s78,0ó l

3, I 83,558 5?8106 t

(t22,293) s2,s32

9,152
136,4t2

92,4s0,024
75,000
24,554

325,343
I l6,l l8

3,317

221,998

63

66,909 _____________:_ _ 9,218 76,127
3,061,265 630,593 224 374 426,17 298,683 4,4t7,256

224$ $

159,124
17,660

61,728

10,045

248,557

s 425,372

745

<14 Al1

s10,927

14,020 173,095

46,008
27,725

224,754
3,605

g 67,404

11< 1e1

$ 2,st7,428
75,000
24,554

| ,347 ,t 5t
372,273

4,723

46,008
I 86,849
242,414

3,605

61,728
10,045

105,7t6
9,152

273,959

(79s,718)

3,568, I 45

$ 2,772,427

374

759,266
13,228

1,700,780

555,692

13,799

46,941
93,853

'159,266

13,228
2,189,768

555,692
13,799
46,941

280,968

5,010,310

224 (248,r 83) (98,830) (176,s04) (s93,0s4)

105,716

t37,547
(137,s47) (413,944) (40,000)

8,017

(s9l ,49 r )
(202,664)

(t4,276) s2,s32 224 (662,127) (33,1 14) (38,9s7)

1,006,602 719,895 454,530 1,072,715 100,582 ts3,82t

_!__8e232þ_ _ï__$2!n_ _$_J:!t:!_ _$_l_19é!!_ _g___ÉZl!!_

See accompanying notes to the basic financial staternents.
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CITY OF METTER, GEORGIA
RECONCILIATION OF THE GOVERNMENTAL FUND STATEMENT OF REVENUES,

EXPENDITURES AND CHANGES IN FUND BALANCE TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30 2019

Amounts reported for governmental activities in the
statement of activities are different because:

Net Change In Fund Balance - Governmental Funds

Governmental funds report capital outlays as expenditures.

However, in the statement of activities, the cost

ofthose assets is allocated over their estimated useful

lives as depreciation expense. This is the amount by which
capitalized capital outlays differed from depreciation
expense in the current period.

Depreciation expense

Capital outlays

Governmental funds do not report the transfer of capital assets from
governmental activities to business-type activities but the transfer is
recorded as an interfund transfer in the staternent ofactivities.

Revenues in the statement ofactivities that do not provide current
financial resources are not reported as revenues in the governmental funds.

Property taxes:

Unavailable revenue aÎ 6130/19

Unavailable revenue at 6130118

Other financing sources for the inception ofcapital leases and proceeds from notes payable

are reported on the fund level operating statement but are reported as a liability on the
government-wide fi nancial statements.

Repayment ofcapital lease and note payable principal is an expenditure in the
governmental funds, but the repayment reduces long-term liabilities in the

statement of net position.

Compensated absences reported in the statement of activities do not require
the use ofcurrent financial resources and, therefore, are not reported as

expenditures in governmental funds.

Liability at6l30/19
Liability at6130/18

Change In Net Position of Governmental Activities

See accornpanying notes to the basic financial statements
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CITY OF METTER, GEORGIA
STA'|EMENT OIì REVI]NUI]S" EXPENDI'|URES AND CIIANGES IN FUND BALANCE -

BIJDGET AND ACTIJAI- - GENERAL FUND
FOR TIJI] YEAR I]NDED JTJNE 30 2019

Oliginal
Budget

Final
Budget Actual

Variance
Positive

(Negative)
REVENUES

Taxes
Licenses and permits
Charges for services
I ntergovernmental
Ilines and f'orfeitures
Interest
Miscellaneous

Total revenues

EXPENDITURES
Current:

General government:
Governing body
Financial administration
General government bui ldings

Total general governmenl

Judicial - Municipal court

Public safety:
Police
Fire
Animal control

Total public safèty

Public works:
Roadways and walkways
Maintenance and shop

Total public works

Ilealth and welfare:
Community center
Public education

Total health and welfare

Culture and recreation - Libraries

I-lousing and development:
Building inspections
Economic development
Tourism
Airpolt

Total housing and development
Total expenditures

2,39s,848
77,602

7 \)'7
313,148

81,000
300

26,300

2,450,024
75,000
24,554

325,343
ll6,ll8

3.317
66,909

s4,t76
(2,602)
2t,027
12,t95
35,1 1 8

3,017
40,609

$ 2,395,848
77,602

7 \)1
3 13,148

8l,000
300

26,300
2,897,725

$ $ $

2,897,725 3,061,265 r 63,540

104,070 104,070 9s,8 r 3 8,2s7
666,711 666,71t 601,736 64,97s

57 ,521 57 ,521 6t ,7 l8 (4,197)
828,302 828,302 7s9,266 69,036

13,300 18,300 13,228 5,072

104,324 104,324 102,280 2,044
1,761,452 1,794,188 1,700,780 93,408

1,059,267
s97,861

457,81 8

70,164
527,982

r,092,003
597,861

1,062,4ts
536,085

486,052
69,640

-

) )),ó92

29,5 88

61,776

(28,234)
524

457,81 8

70,164
527 982

17,416 17,416
6,600 6,600

24,016 24,016

46,927 46,927

(27 ,710)

7,199
6,600

10,217

l3 799 t0,217

46,941 ( l4)

93, I 05-f-l2e5p-Er 93, 1 05-$--332.8-tõ-

2,037
7 I,160
10,860
9,795

93,8s3-s-TF

2,517
70,000
10,793
9,79s

2,517
70,000
10,793
9,795

480
(r,r60)

(67)

4

t49,262

See acconrpanying notes to the basic financial statements.
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CITY OF METTER, GEORGIA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL - GENERAL FUND
FOR TIIE YEAR ENDED JUNE 30, 20I9

Original
Budget

Final
Budeet Actual

Variance

Positive
(Negative)

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)

Sale ofcapital assets

Transfers in
Transfers out

Total other fìnancing sources (uses)

NET CI-IANGE IN FUND BALANCE

FUND BALANCE, JULY I, 20I8

FUND BALANCE, JUNE 30,2019

(397,3s9) (435,095) (122,293) 312,802

136,142
(r63,54r)

136,142
( 163,541)

9,152
136,412

(137,s47)

9,152
270

25,994
(27,3ee) (27,399) 8,01 7 3s,4t6

$ (424,7s8) $ (462,4e4)

See accornpanying notes to the basic lìnancial staternents.
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CITY OF METTER, GEORGIA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL - REGIONAL DRUG TASK FORCE SPECIAL REVENUE FUND

FOR THE YEAR ENDED JUNE 30 2019

Original and
Final

Budget Actual

Variance
Positive

(Negative)

REVENUES
Intergovernmental
Fines and forfeitures

Total revenues

EXPENDITURES
Public Safety

NET CHANGE IN FUND BALANCE

FUND BALANCE, JULY I,2018

FUND BALANCE, JUNE 30,2019

$ 357,609 $ 374,438 $

256 155

357,609 630,593

357,609 578,061

16,829

256,155
272,984

(220,452)

$ 52,532 $ 52,532

779 89s

s 832,427

See accompanying notes to the basic fìnancial statements
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CITY OF METTER, GEORGIA
STATEMENT OF NET POSITION

PROPRIETARY FUNDS
JUNE 30 2019

Water and
Sewer Sanitation Total

ASSETS
Cunent Assets

Cash and cash equivalents

Ceftificates of deposit

Accounts receivable

Interfund receivable

Prepaid insurance

Total Cunent Assets

Capital Assets

Land

Construction in progress

Water and sewer system

Buildings
Machinery and equipment

Less accumulated depreciation

Total Capital Assets

Total Assets

LIABILITIES
Curent Liabilities
Accounts payable

Customer deposits

Compensated absences

Notes payable

Interfund payable

Total Current Liabilities

Long-Term Liabilities
Compensated absences (net of curent portion)

Notes payable (net of current portion)
Total Long-Term Liabilities

Total Liabilities

NET POSITION
Net investment in capital assets

Unrestricted
Total Net Position

$ l,038,489
65,489

105,596

$ 24,868 $ 1,063,357

65,499

150,642
g,lg2

26,741t7 322

45,046

8,192
9,419

1,226,896 87,515 l.3 l4,411

26,816
492,290
1l3,g0g

10,795,646

94,767

1,173,671
(6,274 ,489)

231,079
(l 80,353) (6,4s4,842)

6,137,889 77,542 6,215,431

7,364,785 165,057 7,529 ,842

492,280
87,093

10,795,646

94,767

942,592

13,293

9l ,171
2,155

I 13,186

49,960

22,392
9l ,171
4,126

I 13,186

89,759

9,099

1,97 |

40,899

268,665 51,969 320,634

8,621

835,370

7,884 16,505

835,370

843 991 851 875

1,112,656 59,853 1,172,509

7,884

5, I 89,333

1,062,796

$ 6,252,129

See accompanying notes to the basic financial statements.

77,542

27,662

$ 105,204

5,266,975

1,090,459

s 6,357,333



CITY OF METTER, GEORGIA
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION

PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30,20I9

Water and
Sewer Sanitation Total

OPERATING REVENUES
Charges for services
Penalties
Other

Total operating revenues

OPERATING EXPENSES
Salaries
Employee benefits
Professional and technical seruices
Purchased services
Materials and supplies
Depreciation
Bad debts

Total operating expenses

OPERATING INCOME

NON-OPERATING REVENUE (EXPENSE)
Interest income
Gain on sale of capital assets

Interest expense
Total non-operating revenue (expense)

INCOME BEFORE CAPITAL CONTRIBUTIONS AND TRANSFERS

Capital contributions
Transfers in
Transfers out

CHANGE IN NET POSITION

NET POSITION, JULY 1,2018

NET POSITION, JUNE 30,2OI9

See accompanying notes to the basic financial statements.

r 88,301
72,29s
19,622

329,178
83,522

246,999
88,860

385,643
127,093

19,622
402,007
96,682

213,465
88,860

$ $ $I,061,491
29,877
39,91I

377,182
9,845

146

1,438,673
39,722
40,057

1,131,279 387,173 I,51 8,452

197,342
54,798

72,829
1 3,160
26,466

1,028,777 364,595 1,393 ;tJ

102,502 22,578 125 079

554
I,800

(28,815)

34
5,400

(26,461) 5,434

588
7,200
8 l5

104,05276,041

4s3,944
(136,412)

28,012

77,192 77,192
453,944

(136,412)

393,s73

5,858,556

105,204 498,777

5,858,556

s 6,252,129 $ 105,204 $ 6,357,333
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CITY OF METTBR, GEORGIA
STATEMENT OF CASII FLOWS

PROPRIETARY I1UNDS
FOR TI-IE YEAR ENDED JUNI] 3 2019

CASI-I FI-OWS FROM OPERATING ACTIVITIES
Cash received from customers
Cash payments to ernployees for services
Cash payments for goods and services

Net cash provided by operating activities

CASH FLOWS Þ-ROM NONCAPITAL FINANCING ACTIVITIES
Transfels to general fund

CASII FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Acquisition of capital assets

Transfers from SPLOST funds
Proceeds from sale of capital assets
Interest paid
Principal paid on long-term debt

Net cash used by capital and related financing activities

CASII FLOWS FROM INVESTING ACTIVITIES
Increase in ceftilicates of deposit
Interest received

Net cash provided by investing activities

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

CASII AND CASIj EQUIVALENTS, JULY 1, 2018

CASH AND CASH EQUIVALENTS, JUNE 30, 20t9

RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED
BY OPERATING ACTIVITIES

Operating income

Adjustments:
Depreciation
(lncrease) decrease in operating assets:

Accounts receivable

Interfund receivable

Prepaid items

Increase (decrease) in operating liabilities:
Accounts payable

Compensated absences payable

Interfund payable

Customer deposits

Net cash provided by operating activities

NONCASH CAPITAL AND RELATED FINANCING ACTIVITIES
Contributions of capital assets

$ 1,038,489 $ 24,868 $ r.06 3,357

$ r02,s02 $ 22,578 $ 125,080

26,466 273,465

Water and

Sewer Sanitation Total

s 1,106,792 $
(261,870)
(447,793)

342,127
(242,28s)

(53,592)

$ r ,448,9 19

(s04, r 55)
(5 0l ,3 85)

397 r30 46,250 443 380

(t36,4t2) (136,412)

(589,665)
453,944

r,800
(28,8 r 5)

(r 08,888)
(271,624) (21,416)

(ór6,48r)
453,944

7,200
(28,81 5)

( r 08,888)
(293,040)

(26,8 l6)

5,400

(30e)
554

(30e)
58834

245 34 279

( r 0,66 1)

I,049, I 50

24,868 14,207

1,049,150

246,999

64,439

(5, r 20)

Sec acconrpanying notes to thc basic fìnancial statements.
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12,683

(1,273)
(23,03 5)

(66)

21,782
8,582

t7,864
(66)

(45,046)
(8, r 82)
(9,41e)

t9,393
(8, r 82)

(14,539)

9,099
9,855

40,899

$ 397,130 $ 46,250 $ 443,3 80

$ 77,192 S 77,192



CITY OF' MBTTBR, GEORGIA
NOTES TO TI]E FINANCIAL STATEMENTS

JUNE 30,2019

The City of Metter (the "City") was incorporated in 1903. The City operates under a Council/Manager form of
government and provides the following services: public safety, streets, sanitation, and general administrative
services. In addition, the City operates a water and sewer system.

NOTB 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The government-wide financial statements (i.e., the statement of net position and the statement of activities)
report infonnation on all of the nonfiduciary activities of the primary government and its cornponent units.
Governmenlal activities, which norrnally are supported by taxes, intergovernmental revenues, and other
nonexchange transactions, are reported separately from business-type aclivilies, which rely to a significant
extent on fees and charges to external customers for support. Likewise, the primary government is reported
separately from ceftain legally separate component units for which the primary government is financially
accountable.

The most significant of the City's accounting policies are described below.

l-.A.. Reporting Entity

The reporting entity is comprised of the primary government, component units, and other organizations that are
included to ensure that the fìnancial statements are not misleading. The primary government of the City
consists of all funds, departments, boards, and agencies that are not legally separate from the City.

Component units are legally separate organizations for which the City is financially accountable. The City is
financially accountable for an organizafion if the City appoints a voting majority of the organization's
governing board and (l) the City is able to significantly influence the programs or services performed or
provided by the organizations; or (2) the City is legally entitled to or can otherwise access the organization's
resources; the City is legally obligated or has otherwise assumed the responsibility to finance the deficits of, or
provide financial support to, the organization; or the City is obligated for the debt of the organization.
Component units also may include organizations that are fiscally dependent on the City in that the City
approves the budget, levies their taxes or issues their debt.

The component unit column included on the government-wide financial statements identifies the financial data
of the City's discretely presented component unit. It is reported separately to emphasize that it is legally
separate from the City.

The City's only component unit is the Downtown Development Authority of Metter (the Authority). The
primary purpose of the Authority is to promote industry and trade in the downtown area. The City provides its
primary funding. There are no separate financial statements prepared for the Authority and there \ryere no
financial transactions for the Authority for the year ended June 30, 2019.

Candler County Industrial Development Authority, Candler County Recreation Commission, Metter-Candler
County Airport Authority, and Metter Housing Authority are related organizations in that the City appoints all
or some of the members of the authorities/commission but does not have financial responsibility for them.
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CITY OF MBTTBR, GBORGIA
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
1-8. Basis of Presentation

The City's basic financial statements consist of government-wide statements, including a statement of net
position and a statement of activities, and fund financial statements, which provide a more detailed level of
financial information.

Government-wide Financial Statements - The government-wide financial statements include the statement of
net position and the statement of activities. These statements report financial inforrnation for the City as a
whole. Individual funds are not displayed but the statements distinguish governmental activities, generally
supported by taxes, grants, and the City's general revenues, from business-type activities, generally financed in
whole or part with service charges to external customers.

The statement of net position presents the financial position of the governmental and business-type activities of
the City.

The statement of activities presents a comparison between direct expenses and program revenues for each
function of the City's governmental activities and for each identifiable activity of the business-type activities of
the City. Direct expenses are those that are specifically associated with a function and therefore clearly
identifiable to that particular function. The City does not allocate indirect expenses to functions in the statement
of activities.

The statement of activities reports the expenses of a given function ofßet by program revenues directly
connected with the functional program. A function is an assembly of similar activities and may include portions
of a fund or summarize more than one fund to capture the expenses and program revenues associated with a

distinct functional activity. Program revenues include: (l) charges for services which report fees and other
charges to users of the City's services; (2) operating grants and contributions which finance annual operating
activities including restricted investment income; and (3) capital grants and contributions which fund the
acquisition, construction, or rehabilitation of capital assets. These revenues are subject to externally imposed
restrictions to these program uses. For identifying to which function program revenue pertains, the determining
factor for charges for services is which function generates the revenue. For grants and contributions, the
determining factor is to which function the revenues are restricted.

Other revenue sources not properly included with program revenues are reported as general revenues of the
City. The cornparison of direct expenses with program revenues identifies the extent to which each
governmental function and each identifiable business activity is selÊfinancing or draws from the general
revenues of the City.

Fund Financial Statements - During the year, the City segregates transactions related to certain City functions
or activities in separate funds in order to aid financial management and to demonstrate legal compliance. Fund
financial statements are designed to present financial information of the Cify at this more detailed level. Fund
financial statements are provided for governmental and proprietary funds.

Major individual governrnental funds are reported in separate columns.
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CITY OF MBTTER, GBORGIA
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIBS (Continued)
Fund Accounting - The City uses funds to maintain its financial records during the year. A fund is a fiscal and
accounting entity with a selÊbalancing set of accounts. The City uses two categories of funds: governrnental
and proprietary.

Governmental Funds - Government funds are those through which most governmental functions
typically are financed. Governmental fund reporting focuses on the sources, uses, and balances of
current financial resources. Expendable assets are assigned to the various governmental funds according
to the purposes for which they rnay or must be used. Fund liabilities are assigned to the fund from
which they will be liquidated. The City reports the difference between governmental fund assets and
liabilities as fund balance. The following are the City's major governmental funds:

General Fund - The general fund accounts for all financial resources except those required to be
accounted for in another fund. The general fund's fund balance is available to the City for any
purpose provided it is expended or transferred according to the general laws of the State of Ceorgia.

Regional Drug Task Force Fund - This special revenue fund accounts for the activity of the
Southeastern Regional Drug Task Force based in Metter.

2005 SPLOST, 2011 SPLOST Fund and 2018 SPLOST Fund - These capital projects funds
accounts for the special purpose local option sales tax received from Candler County to be used for
various capital improvements.

Proprietary Funds - Proprietary fund reporting focuses on the determination of operating income,
changes in net position, financial position and cash flows. The proprietary funds are classifìed as

enterprise funds and internal service funds. The City has two enterprise funds. The City accounts for its
water and sewer operations in the water and sewer fund and solid waste collection and disposal in the
sanitation fund.

1-C. Measurement Focus

Government-wide Financial Statements - The government-wide financial statements are prepared using the
economic resources measurement focus. All assets and all liabilities associated with the operation of the City
are included on the statement of net position. The statement of activities reports revenues and expenses,
includ ing depreciation.

Fund Financial Statements - All governmental funds are accounted for using a flow of current financial
resources measurement focus. With this measurement focus, only current assets and current liabilities generally
are included on the balance sheet. The statement of revenues, expenditures, and changes in fund balances
reports the sources (i.e., revenues and other financing sources) and uses (i.e., expenditures and other fìnancing
uses) of current financial resources. This approach differs from the manner in which the governmental
activities of the government-wide financial statements are prepared. Governmental fund financial statements
therefore include a reconciliation with brief explanations to better identify the relationship between the
government-wide statelnents and the governmental fund statements.
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CITY OF METTER, GEORGIA
NOTES TO THE FINANCIAL STATEMENTS

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Like the government-wide statements, all proprietary fund types are accounted for on a flow of economic
resources measurement focus on both financial reporting levels. All assets and all liabilities associated with the
operation of these funds are included on the statements of net position. The statements of changes in fund net
position present increases (i.e., revenues) and decreases (i.e., expenses) in total net position. The statement of
cash flows provides information about how the City finances and meets the cash flow needs of its proprietary
activities.

1-D. Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and reported on the
financial statements. Government-wide financial statements are prepared using the accrual basis of accounting.
At the fund reporting level, the governmental funds use the modifìed accrual basis in accounting. Proprietary
funds use the accrual basis of accounting at both reporting levels. Differences in the accrual and the modified
accrual basis of accounting arise in the recognition of revenue, the recording of deferred outflows/inflows of
resources, and in the presentation ofexpenses versus expenditures.

Revenues - Exchange Transactions - Revenue resulting from exchange transactions, in which each party
gives and receives essentially equal value, is recorded on the accrual basis when the exchange takes place. On
the rnodified accrual basis, revenue is recorded when the exchange takes place and in the fiscal year in which
the resources are measurable and become available. Available means that the resources will be collected within
the current fiscal year or are expected to be collected soon enough thereafter to be used to pay liabilities ofthe
current fiscal year. For the City, the phrase "available for exchange transactions" means expected to be
received within 60 days of year-end.

Revenues - Non-exchange Transactions - Non-exchange transactions in which the City receives value
without directly giving equal value in return, include sales taxes, property taxes, grants and donations. On an
accrual basis, revenue from sales taxes is recognized in the period in which the taxable sale takes place.
Revenue from property taxes is recognized in the fiscal year for which the taxes are levied. Revenue from
grants and donations is recognized in the fiscal year in which all eligibility requirements have been satisfied.
Eligibility requirements include timing requirements, which specify the year when the resources are required to
be used or the year when use is first pennitted, matching requirements, in which the City must provide local
resources to be used for a specified purpose, and expenditure requirements, in which the resources are provided
to the City on a reimbursement basis. On a modified accrual basis, revenue from non-exchange transactions
also must be available (i.e., collected within 60 days) before it can be recognized.

Under the modified accrual basis, the following revenue sources are considered to be susceptible to accrual:
property taxes, sales taxes, interest and federal and state grants.

Expenses/Expenditures - On the accrual basis of accounting, expenses are recognized at the time they are
incurred. On the modified accrual basis, expenditures generally are recognized in the accounting period in
which the related fund liability is incurred and due, if measurable.
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CITY OF METTBR, GBORGIA
NOTES TO THE FINANCIAL STATEMENTS

NOTB I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

l-8. Assets, Liabilities and Net Position

Cash, Cash Equivalentso and Investments

Cash and cash equivalents include amounts in demand deposits and short-term investments with a maturity date
within three months of the date acquired by the City.

Investments are stated at fair value based on quoted market prices.

Georgia law authorizes the City to invest in the following type of obligations:

. Obligations of the State of Georgia or of any other states
¡ Obligations of the United States Government
o Obligations fully insured or guaranteed by the United States Government or United States Government

agency
¡ Obligations of any corporation of the United States Government
¡ Prime bankers' acceptances
. The State of Georgia local government investment pool (i.e., Georgia Fund I)
¡ Repurchaseagreements
. Obligations of the other political subdivisions of the State of Georgia

Receivables

Alltrade and property tax receivables are reported net of an allowance for uncollectibles, where applicable.

Interfund Balances

On the fund financial staternents, receivables and payables resulting from short-term interfund loans are
classified as "due from/to other funds". These amounts are eliminated in the governmental and business-type
activities columns on the statement of net position, except for any net residual amounts due between
governmental and business-type activities, which are reclassified and presented as internal balances on this
statement. These amounts are ultimately eliminated from the total column on the statement of net position.

Consumable Inventories

On the government-wide financial staternents, inventories are presented at the lower of cost or market on a first-
in, first-out basis and are expensed when used (i.e., the consumption method).

-29-



CITY OF METTER, GBORGIA
NOTES TO THE FINANCIAL STATEMENTS

NOTB I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIBS (Continued)

Prepaid Items

Payments made to vendors for services that will benefit periods beyond June 30, 2019, are recorded as prepaid

items using the consumption method by recording an asset for the prepaid amount and reflecting the
expenditure/expense in the year in which services are consumed. At the fund repofting level, an equal amount
of fund balance is nonspendable, as this amount is not available for general appropriation.

Capital Assets

General capital assets are those assets not specifically related to activities reported in the proprietary fund.
These assets generally result from expenditures in governmental funds. The City reports these assets in the
governmental activities column of the government-wide statement of net position but does not report these

assets in the governmental fund financial statements. Capital assets utilized by the proprietary fund are reported
in the business-type activities column of the government-wide statement of net position and in the proprietary
fund's statement of net position.

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and retirements
during the year. Donated capital assets are recorded at their fair market values as of the date received. The City
maintains a capitalization threshold of five thousand dollars. The City's infrastructure consists of street,

bridges, and water and sewer lines. Infrastructure acquired after 1971 has been capitalized by the City.
Improvements to capital assets are capifalized. The costs of normal maintenance and repairs that do not add to
the value of the asset or materially extend an asset's life are expensed. Interest incurred during construction of
capital assets utilized by the enterprise fund is capitalized.

All reported capital assets are depreciated except for land, right-of-ways, and construction in progress.

Improvements are depreciated over the remaining useful lives of the related capital assets. Useful lives for
infrastructure were estimated based on the City's historical records of necessary improvements and

replacement. Depreciation is computed using the straight-line method over the following useful lives:

Description
Governmental Activities

Estimated Lives
Business-Type Activities

Estimated Lives
30 years

5- 1 0 years

5-40 years

At the inception of capital leases at the governmental fund reporting level, expenditures and an "other fìnancing
source" of an equal amount are reported at the net present value of future minimum lease payments. The
amounts capitalized are being amortized by the straight-line method over the estimated life of the asset.

Amortization of these assets is included in depreciation expense.

Buildings and improvements

Land improvements
Machinery and equipment
Infrastructure
Water and sewer system

1 5-50 years

1 5-20 years

5-1 5 years

I 5-40 years
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CITY OF MBTTER, GBORGIA
NOTES TO THE FINANCIAL STATEMENTS

NOTB I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Compensated Absences

Vacation benefits are accrued as a liability as the benefits are earned if the employees' rights to receive
compensation are attributable to services already rendered and it is probable that the employer will compensate
the employees for the benefits through paid tirne off or some other means.

The total compensated absence liability is reported on the government-wide financial statements. The
proprietary fund reports the total compensated liability at the fund reporting level. Governmental funds report
the compensated absence liability at the fund reporting level only "when due".

Accrued Liabilities and Long-term Obligations

All payables, accrued liabilities, and long-term obligations are reported in the government-wide financial
statements.

In general, governmental fund payables and accrued liabilities that, once incurred, are paid in a timely manner
and in full from current fìnancial resources are reported as obligations of these funds. However, compensated
absences that will be paid from governmental funds are reported as a liability in the fund fìnancial statements
only to the extent that they are "due for payment" during the current year. Capital leases are recognized as a
liability in the governmental fund financial statements when due.

Bond Premiums, Discounts and Issuance Costs

On the government-wide statement of net position and the proprietary fund type statement of net position, bond
premiums and discounts are netted against bonds payable. On the government-wide and proprietary fund type
statement of activities, bond premiums and discounts are amortized over the life of the bonds using the effective
interest method and bond issuance costs are expensed in the current period.

At government fund reporting level, bond premiums and discounts are reported as other fìnancing sources and
uses, separately from the face amount of the bonds issued. Bond issuance costs are reported as expenditures.

Deferred Outfl ows/Infl ows of Resou rces

In addition to assets, the statement of financial position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of resources, represents a
consumption of net position that applies to a future period(s) and so will not be recognized as an outflow of
resources (expense/expenditure) until then. The City does not have any deferred outflows of resources as of
June 30, 2019.

In addition to liabilities, the statement of financialposition will sometimes report a separate section for deferred
inflows of resources. This separate financial statement element, deferred inflou,s of resources, represents an
acquisition of net position that applies to a future period(s) and so will not be recognized as an inflow of
resources (revenue) until that time. The City has only one type of item, which arises only under a modified
accrual basis of accounting that qualifies for reporting in this category. Accordingly, the item, unavailable
revenlte, is reported only in the governmental funds balance sheet. The governmental funds report unavailable
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CITY OF METTBR, GEORGIA
NOTES TO THE FINANCIAL STATEMENTS

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIBS (Continued)

revenues from property taxes. This amount is deferred and recognized as an inflow of resources in the period
that the amount becomes available.

Fund Equity

Fund equity at the governmental fund financial reporting level is classified as "fund balance". Fund equity for
all other reporting is classified as "net position".

Fund Balance - Generally, fund balance represents the difference between the current assets and current
liabilities. In the fund financial statements, governmental funds report fund classifications that comprise a
hierarchy based primarily on the extent to which the City is bound to honor constraints on the specific purposes
for which amounts in those funds can be spent. Fund balances are classifìed as follows:

Nonspendable - Fund balances are reported as nonspendable when amounts cannot be spent because they
are either (a) not in spendable form (i.e., items that are not expected to be converted to cash) or (b) legally or
contractually required to be maintained intact.

Restricted - Fund balances are reported as restricted when there are limitations imposed on their use either
through the enabling legislation adopted by the City or through external restrictions imposed by creditors,
grantors or laws or regulations of other governments.

Committed - Fund balances are reported as committed when they can be used only for specific purposes
pursuant to constraints imposed by formal action of the City Council through the adoption of a resolution.
Only the City Council may modify or rescind the commitment.

Assigned - Fund balances are reported as assigned when amounts are constrained by the City Council's
intent to be used for specific purposes, but are neither restricted nor committed. The City Council has by
resolution authorized the City Manager to assign fund balance.

Unassigned - Fund balances are reported as unassigned as the residual amount when the balances do not
meet any of the above criterion. The City reports positive unassigned fund balance only in the general fund.
Negative unassigned fund balances may be reported in all funds.

Flow Assumptions - When both restricted and unrestricted amounts of fund balance are available for use for
expenditures incurred, it is the City's policy to use restricted amounts first and then unrestricted amounts as they
are needed. For unrestricted amounts of fund balance, it is the City's policy to use fund balance in the
following order:

o Committed
r Assigned
. Unassigned

Net Position - Net position represents the difference between assets and liabilities. Net investment in capital
assets consists of capital assets, net of accumulated depreciation, reduced by the outstanding balances of any
borrowing used for the acquisition, construction or improvement of those assets. Net position is reported as
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CITY OF METTBR, GEORGIA
NOTES TO THE FINANCIAL STATEMENTS

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIBS (Continued)

restricted when there are limitations imposed on its use either through the enabling legislation adopted by the

City orthrough externalrestrictions imposed by creditors, grantors, or laws orregulations of othergovernments.
All other net position is reported as unrestricted.

The City applies restricted resources first when an expense is incurred for purposes for which both restricted
and unrestricted net position are available.

Operating Revenues and Expenses

Operating revenues are those revenues that are generated directly from the primary activity of the proprietary

fund. For the City, these revenues are charges for water and sewer services and sanitation services. Operating
expenses are necessary costs incurred to provide the water and sewer services and sanitation services and

include administrative expenses and depreciation on capital assets. All revenues and expenses not rneeting this
definition are reported as nonoperating revenues and expenses.

Contributions of Capital

Contributions of capital in proprietary fund financial statements arise from outside contributions of capital
assets, tap-in fees to the extent they exceed the cost of the connection to the system, or from grants or outside
contributions of resources restricted to capital acquisition and construction.

Interfund Activity

Exchange transactions between funds are reported as revenues in the seller funds and as expenditures/expenses

in the purchaser funds. Flows of cash or goods from one fund to another without a requirement for repayment

are reported as interfund transfers. Interfund transfers are reported as other financing sources/uses in
governmental funds and after the nonoperating revenues/expenses section in proprietary funds. Repayment

from funds responsible for particular expenditures/expenses to the funds that initially paid for them are not
presented on the financial statements (i.e., they are netted).

Transfers between governmental and business-type activities on the government-wide statement of activities are

reported as general revenues. Transfers between funds reported in the governmental activities column are

eliminated. Transfers between funds reported in the business type activities column are eliminated. Transfers

between governmental and business{ype activities are eliminated from the total column.

Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted in the

United States requires management to make estimates and assumptions that affect the amounts reported in the

financial statements and accompanying notes. Actual results may differ from those estimates.
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CITY OF' MBTTER, GEORGIA
NOTES TO THE FINANCIAL STATEMENTS

NOTE 2 _ STBWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
Budgetary Information

The City adopts an annual operating budget for the general fund and each special revenue fund. A project
budget is adopted for each capital projects fund. The budget resolution reflects the total of each department's
appropriation in each fund.

All budgets are adopted on a basis consistent with GAAP.

The legal level of control (the level at which expenditures may not legally exceed appropriations) for each
adopted annual operating budget generally is the department level within each individual fund. The City
Manager may approve budget transfers within departments. Any change in total to a fund or departmental
appropriation within a fund requires approval of the City Council. During the year, the City Council approved
budget revisions.

All unexpended annual appropriations lapse at year-end.

Excess of Expenditures over Appropriations

For the year ended June 30,2019, expenditures exceeded appropriations for the following departrnents within
the general fund:

General government buildings $

Roadways and walkways
Libraries
Economic development
Tourism

4,197
28,234

t4
1,160

67

These over expenditures were funded primarily by under expenditures in other departments.

Expenditures exceeded appropriations in the Regional drug task force special revenue fund by $220,452 and
these over expenditures were funded by additional revenues over amounts budgeted.

Expenditures exceeded appropriations for Tourism for the Hotel/Motel tax special revenue fund by $ 19,182 and
these over expenditures were funded by under expenditures for Economic Development.
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CITY OF MBTTER, GBORGIA
NOTES TO THE FINANCIAL STATEMENTS

NOTE 3 - CASH DEPOSITS WITH BANKS
Custodial Credit Risk - Deposits
Custodial credit risk is the risk that in the event of a bank failure, the government's deposits may not be
returned to it. The government does not have a deposit policy for custodial credit risk.

At June 30, 2019, the carrying amount of the City's deposits (checking and certificates of deposit) was
$3,963,561 and the bank balance was 54,122,709. Of the bank balance, $995,886 was covered by federal
depository insurance, and $3,126,823 was collateralized with securities held by the pledging financial
institution's trust department or agent in the City's name.

NOTE 4 - RECEIVABLES
Receivables at June 30, 2019, consisted primarily of taxes, interest, accounts (billings for user charges), and
intergovernmental receivables arising from grants.

Receivables and payables are recorded on the City's financial statements to the extent that the amounts are
determined to be material and substantiated not only by supporting documentation, but also by a reasonable,
systematic method of determining their existence, completeness, valuation, and in the case of receivables,
collectability. The allowances for uncollectibles netted against receivables at June 30, 2019 consisted of
912,225 for the general fund, $ I 7,796 for the sanitation fund and $133,037 for the water and sewer system fund.

NOTE5_PROPERTYTAXES
Property taxes attach as an enforceable lien on property as of January l. Property taxes are billed on or about
October 20th of each year and are payable within sixty days. The County bills and collects property taxes for
the City. Property tax revenues at the fund reporting level are recognized when levied to the extent that they
result in current receivables (i.e., collectible in 60 days). For the year ended June 30, 2019, property taxes were
levied on October 5,2018, and were due on December 20,2018.

NOTE 6 - INTERFUND BALANCES AND TRANSFERS
The composition of interfund balances as of June 30,2019 is as follows:

Receivable Fund Payable Fund Amount

General Fund

Hotel Motel Fund

Sanitation Fund

2005 SPLOST Fund

Sanitation Fund

Water and Sewer System Fund

2018 SPLOST Fund

General Fund

Water and Se'rver System Fund

Genelal Fund

Sanitation Fund

Water and Sewer Systern Fund

2018 SPLOST Fund

$ 14,082

13,962

226

14,646

8,1 82

21,291

26,817

26,8t6
36s,296

$ 491,208

Interfund balances at June 30, 2019 represent charges for services or reimbursable expenses. The City expects
to repay all interfund balances within one year.
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CITY OF MBTTER, GEORGIA
NOTES TO FINANCIAL STATEMENTS

NOTE 6 - INTERFUND BALANCES AND TRANSFBRS (Continued)

Interfund transfers for the year ended June 30, 2019 consisted of $413,944 in transfers to the water and se\/er
system fund from the 2011 SPLOST fund for capital projects, $40,000 in transfers to the water and sewer

system fund from the 2018 SPLOST fund for capital projects, $25,884 in transfers to the capital improvements
program fund from the general fund for capital projects, $111,663 in transfers to the hotel/motel tax fund from
the general fund for operations and $136,412 in transfers to the general fund from the water and sewer system
fund for indirect cost allocation.

NOTET_CAPITALASSETS

Capital asset activity for the year ended June 30, 2019 was as follows:

Balance

7/112018 Additions Deductions
Balance

6t3012019

Governmental Activities:
Capital assets not being depreciated:

Land
Construction in plogress

Total capital assets not being depreciated

Other capital assets being depleciated:

Buildings and improvements

Land improvements

Machinery and equipment

Infrastructure
Total capital assets being depreciated

Total capital assets

Accumulated depleciation:
Bui ldings and improvements

Land improvements

Machinery and equipment

Infrastrucure
Total accumulated depreciation

$ 525,603
24,540

$ 525,603
I 1 0,821$ 9l 126 $ 4,845

13,181 ,300
265,450

3,239,652
11,632,847

550 143 9l 126

648,119

20r,32s
374,889

849,444 374,889 28,793,804

4,845 636,424

13,181,300

265,450
3,512,992

11.834.172

28,319,249

28,869,392 940,s70 379,734 29,430,229

l,ggo,246
149,144

2,455,154
7,514,730

322,626
13,190

t71,189
245,540

297,697

2,212,972
162,334

2,328,646

7,760,270

12,009,274 752.545 297,697 12,464,122

Governmental activities capital assets, net $ 16,860,1 l8 S 188,025 $ 82,037 $ 16,966,106

Governmental activities depreciation expense:

General government

Public safety

Public works
Health and welfare
Culture and recreation

$ 307,199

148,088

275,731

2,142
19,385

Total governmental activities depreciation expense
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CITY OF MBTTER, GEORGIA
NOTES TO FINANCIAL STATEMENTS

NOTE 7 - CAPITAL ASSETS (Continued)

The following table presents the changes in capital assets for the City's enterprise funds:

Balance Balance

71112018 Additions Deductions 613012019

Business-type activities:
Capital assets not being depreciated:

Land

Constluction in progress

Total capital assets not being depreciated 53 8,93 3 99,883 606 189

$ 492,280

46,653 $ 32,627

32,627

492,280

113,909
$

$ 99,883

Other capital assets being depreciated:

Water and sewel'system

Buildings
Machinery and equipment

Total capital assets being depreciated

Total capital assets

Accumulated depreciation:

Water and sewer system

Buildings
Machinery and equipment

Total accumulated depreciation

General Fund

11,304,948 810,504 5 1,368 12,064,084

I1,843,881 910,387 83 99s t2,670,273

10,246,421

94,767

549,225

261,279963 760 51,368

10,795,646

94,767

1,173,67 I

5,054,399
81,147

913,1 l0
6,048,656

227,070
2,099

228,38s 5l 68

5,281,469
83,246

l,ogo,l27
457,554 5 l,368

Business-type activities capital
assets, net $ 5,795,225 $ 452,833 s 32,627

NOTE 8 _ FUND BALANCES - GOVERNMENTAL FUNDS
As of June 30,2019, fund balances are composed of the following:

6,454"842

S 6,215,437

Regional

Drug Task

Force

2005

SPLOST

Fund

20tl
SPLOST

Fund

2018

SPLOST

Fund

Other

Covernmental

Funds

Total

Governmental

Funds

Nonspendable:

Prepaid items

Restricted:

Capital proìects

Drug task fbrce

Road projects

Animal shelter

Tourisrn

Total restlicted

Assigned:

Fire department

Subsequent year's budget

Total assigned

Unassigned

Total lund balances

$ 83,908 $ 2,643

$ 4s4,754 $ 410,588 $ 67,468

- 829,784

125,521

l 00,000

29,133

254,654

$ 2s,937 $ il2,488

68,938

19,989

67,468 88,927 2,t 06, I 75

932,8 t 0

829,784

194,459

I 00,000

49,122

ww 4s4J54 4r0JS8

1,745
I 34,485

146,230

_ï__8e232!_ -S 832,427_ _!_4s!Js4_ _$__4_qJq!_

11,745

134,48s

$ 67,468

407

146,230

407,534
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CITY OF METTER, GEORGIA
NOTES TO FINANCIAL STATEMENTS

NOTE9_LONG-TERMDEBT
Notes Payable - The City has entered into notes payable with the Georgia Environmental Finance Authority
(GEFA) with balances at June 30,2019, as follows:

Business-Type
Activities

GEFA (99-L26WJ), payable in quarterly installments of
$19,472 including interest at 4.75o/o through June I ,2021 s 147,695

GEFA (2013-L20WQ), payable in monthly installments of
$4,985 including interest at2.40o/o through August 1,2035 800,861

$ 948,556

Annual debt service requirements to amortize all notes payable outstanding at June 30,2019 are as follows:

Business - Type Activities
Year Principal lnterest Total
2020
2021
2022

2023

2024

202s-2029
2030-2034
203s-2036

Total

$ t 13,186 $

117,600

43,062
44,107

45,177

242,872
273,805

68,747

24,517

20,172

16,755

15,710

14,640

56,213

25,280
036

137,703

137,772

59,817

59,817

59,817

299,085
299,085

69,783

$ 948,556 $ 174,323 s 1,122,879
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CITY OF MBTTER, GEORGIA
NOTES TO FINANCIAL STATEMENTS

NOTB 9 - LONG-TERM DEBT (Continued)
Capital Leases - The City has entered into lease agreements to purchase vehicles costing $369,930 for
governmental activities. Annual depreciation expense on these capital assets was $54,616, and accumulated
depreciation was $73,033 at June 30,2019.

The capital leases require annual payments including interest as follows:

Governmental Activities
Year Principal Interest Total
2020
2021
2022

2023

2024
2025
Total

S 51,228

72,697

75,432

67,591

21,922

22,761

$ 311,631

$ 7,603

9,767

7,063
4,259
1,711

872

$ 31,274 S 342,905

$ 58,831

82,464

82,495

71,849
23,633
23,633

NOTE 10 _ CHANGES IN LONG-TERM DEBT

Governmental Activities

Capital leases

Compensated absenses

Total Governmental Activities

Outstanding

71U2018

$

$ 353,758 $ 105,716 $ 68,047 s 391,427 $ 67,187

$ 1,057,444

12,049

$ 108,888 $

Additions Reductions

Outstanding

613012019

Amounts Due

in One Year

267,643 $ 105,716

86,1 l 5

s 61,728 $

6,319

311,631 $

79,796

51,228

15,959

Business-Type Activities

Notes payable

Compensated absences

Total Business-Type Activities

948,556 $

20,631

I 13,186

4,1268,582

$ 1,069,493 $ 8,582 $ 108,888 $ 969,1 87 $ 117 ,312

The capital lease obligations for governmental funds will be paid from the SPLOST Funds. The compensated
absences liability for governmental funds will be paid from the General Fund and for business-type activities
from the Water and Sewer System Fund and Sanitation Fund. Principal and interest payments related to notes
payable for the City's Water and Sewer System are financed from income derived from the operation of the
Water and Sewer System.
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CITY OF MBTTBR, GEORGIA
NOTES TO FINANCIAL STATEMENTS

NOTE 11 _ EMPLOYEB RETIRBMENT PLAN
The City of Metter Retirement Plan is a defined contribution plan which was adopted by resolution of the City
Council and was effective January 1, 1994 to provide retirement benefit to plan members. The plan is
administeredbytheCityofMetter. The20lScalendaryearcoveredpayroll was$l ,734,196andthetotal 2018
calendar year payroll was $1,879,809. The plan is open to all full{ime employees with more than one year of
service.

Employees are 100%o vested in the City contribution after five years of service. The contribution for the year
ended June 30, 2019 to the City funded plan was $91,203 which is 5.260/o of the 2018 calendar year covered
payroll. Employees do not contribute to this plan and the City does not have a required contribution.
Contributions are established by the City Council on an annual basis.

NOTE 12 - CONTINGENT LIABILITIBS
As of June 30, 2019, there was no pending litigation that would have a material effect on the financial
statements.

NOTE 13 _ RISK MANAGEMENT
The City is exposed to various risks of loss related to torts; theft of damage to and destruction of assets; errors
and omissions; workers' compensation claims; and natural disasters. The City carries commercial insurance to
cover these risks. The City joined the Georgia Interlocal Risk Management Agency (GIRMA). Insurance
coverage and deductible options for property, casualty and crime under the policy are selected by the City's
management based on the anticipated needs. The City is required to pay all premiums, applicable deductibles
and assessments billed by GIRMA, as well as following loss reduction and prevention procedures established
by GIRMA. GIRMA's responsibility includes paying claims, and representing the City in defense and
settlement of claims. GIRMA's basis for establishing the liabilities for unpaid claims is "IBNR" established by
an actuary. The City has not compiled a record of claims paid up to the applicable deductible for the prior year
or the current fiscal year. The City is unaware of any claims for which the City is liable (up to the applicable
deductible) which were outstanding and unpaid at June 30,2019. No provisions have been made in the financial
statements for the year ended June 30, 2019 for any estimate of potential unpaid claims.

The City has elected to be a member of the Georgia Municipal Association Workers' Compensation Self-
Insurance Fund (the Fund). As a participant in the Fund, the City has no legal obligation to pay its own workers'
compensation claims. The City is required to make an annual contribution to the Fund in an amount that is
determined on the basis of actuarial projections of losses. With payment of the City's annual contribution, the
City has effectively transferred the risk and responsibility for payment of its workers' compensation claims.
However, the enabling statute creating the Fund permits the Fund to levy an assessment upon its members to
make up any defìciency the Fund may have in surplus or reserves. No amount has been recorded in the financial
statements for this contingency as management believes the likelihood for assessment is remote.
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CITY OF MBTTER, GEORGIA
NOTES TO FINANCIAL STATEMENTS

NOTB 14 _ JOINT VBNTURE
Under Georgia law, the City, in conjunction with other cities and counties in the middle Georgia area, is a
member of the Heart of Georgia Altamaha Regional Commission (RC) and is required to pay annual dues
thereto. During the year ended June 30, 2019,the City paid $4,130 in such dues. Membership in an RC is
required by the Offìcial Code of Georgia Annotated (OCGA) Section 50-8-33, which provides for the
organizational structure of the RC in Georgia. The RC Board rnembership includes representatives from each
county and municipality of the area. OCGA 50-8-39 provides that the member governments are liable for any
debts or obligations of an RC. Separate financial statements may be obtained from:

Heart of Georgia Altamaha Regional Commission
5405 Oak Street

Eastman, Georgia 31023

NOTE 15 _ HOTEL/MOTEL LODGING TAX
The City levies a7%o lodging tax. A summary of the transactions for the year ended June 30, 2019 follows

Lodging tax receipts

Expenditures
s 67,404

(67,404)

$

All expenditures were for prornotion of tourism as required by OCGA 48-13-51.

NOTE 16 - SUBSEQUENT EVENTS
Management has evaluated subsequent events through May 28,2020, the date the financial statements were
available for issue. No subsequent events requiring disclosure in the financial statements were noted.
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CITY OF MBTTBR, GBORGIA
GENERAL FUND

COMPARATIVE BALANCE SHEETS

JUNE 30,
2019

JUNE 30,
2018

ASSETS
Cash and cash equivalents
Certificates of deposit
Receivables:

Taxes
Accounts
Intergovernmental
Interfund

Prepaid items

TOTAL ASSETS

LIABILITIES
Accounts payable
Unearned revenue
Due to other funds

Other

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - property taxes

FUND BALANCE
Nonspendable
Restricted
Assigned
Unassigned

Total fund balance

TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES, AND
FUND BALANCE

130,637 110,248
43,159

128,992
107,263
77 866

$ 1,081,215 $ 1,479,283

$$ 551,754
202,624

84,122
28,170
83,908

810,133
201,622

312,567
2,025

64,239
19 362

398 193

74,488

$$ 51,258
1,775

35,927

l1 331

100 291

88,598

83,908
254,654
146,230
407,534

77,866
829,784

98,952
892 326 l,006,602

$ 1,081,215 s 1,479,283
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CITY OF METTER, GEORGIA
GENERAL FUND

COMPARATIVE STATEMENTS OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE

YEAR ENDED
JUNE 30,

2019
JUNE 30,

201 8

REVENUES
Taxes:

Property

Motor vehicle
Sales

Franchise
Insurance premium

Alcoholic beverage

Other
Licenses and permits

Charges for services

Intergovernmental
Fines and forfeitures
Interest

Miscellaneous
Total revenues

EXPENDITURES
Current:

General government

Judicial
Public safety
Public works
Health and welfare
Culture and recreation
Housing and development

Total expenditures

EXCESS (DEFICIENCY) OF REVENUES OVER
(UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)

Sale of capitalassets
Transfers in
Transfers out

Total other financing sources (uses)

NET CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR

8,01 7 24 751

(114,276) (154,943)

1,006,602 I l6l 45

$$ 931,430
I 40,819
651,688
287,028
295,874

102,314
40,871

75,000
24,554

325,343
116,1l8

3,317

66,909

759,805
155,708

603,636

301,058
274,456
102,509
37,928
77,752

401,401
3 88,406

95,986
4,062

45,604

3,061,265 3,248,311

759,266
13,228

1,700,780

555,692

13,799

46,941
93,853

917,043
12,710

1,518,933

752,840
15,655

130,453
80,3 71

3,183,558 3,428,005

(122,293) (179,694)

9,152
136,412

(137,547)

1,001

127,092
(103,342)

FUND BALANCE, END OF YEAR
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CITY OF METTER, GEORGIA
REGIONAL DRUG TASK FORCE SPECIAL REVENUE FUND

COMPARATIVE BALANCE SHEETS

ASSETS

Cash and cash equivalents
Intergovernmental receivable

Prepaid insurance

TOTAL ASSETS

LIABILITIES
Accounts payable

Unearned revenue

Other

TOTAL LIABILITIES

FUND BALANCE
Nonspendable

Restricted
Total fund balance

ASSETS

JUNE 30,

2019

JUNE 30,

2018

$ 1,182,185 $

84,218
2,643

815,301

97,199
2,472

s 1,269,046 s 914,972

LIABILITIES AND
FUND BALANCE

$ 80,t82 $

356,437

66,548
4,167

64,362

436,619

2,643

829 784
832,427

135,077

2,472

777,423

779,895

TOTAL LIABILITIES AND FUND
BALANCE 269,046 s 914,972$t
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CITY OF METTBR, GEORGIA
REGIONAL DRUG TASK FORCE SPECIAL REVENUE FUND

COMPARATIVE STATEMENTS OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE

YEAR ENDED
JUNE 30,

2019
JUNE 30,

2018
REVENUES

Intergovernmental
Fines and forfeitures

Total revenues

EXPENDITURES
Public safety

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

$ 374,438
256,155

0,593

S 436,917
336,722
773,639

578 061

52,532

779,895

525 536

248,103

531,792

$ 832 27$ 779,895
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CITY OF METTER, GEORGIA
2OO5 SPLOST CAPITAL PROJECTS FUND

COMPARATIVE BALANCE SHEETS

ASSETS

JUNE 30,
2019

JUNE 30,
201 8

ASSETS
Cash and cash equivalents
Interfund receivable

$ gg,45g $

440,210

s 529,668 $ 454,530

454,530

LIABILITIES AND
FUND BALANCE

LIABILITIES
Accounts payable

FUND BALANCE - Restricted

TOTAL LIABILITIES AND FUND
BALANCE

$ 74,914

454,754 $ 454,530

$ 529,668 $ 454,530
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CITY OF METTER, GEORGIA
2OO5 SPLOST CAPITAL PROJECTS FUND

COMPARATIVE STATEMENTS OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE

REVENUES
Interest

EXPENDITURES
Capital outlay:

Public safety

NET CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

YEAR ENDED
JUNE 30,

2019
JUNE 30,

2018

$ 224 $ 264

69,908

(69,644)

454,530 524,174

s 454,754 $ 454,530

224
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CITY OF METTER, GEORGIA
20I I SPLOST CAPITAL PROJECTS FUND

COMPARATIVE BALANCE SHEETS

ASSETS

JUNE 30,
2019

JUNE 30,
2018

ASSETS
Cash and cash equivalents
Receivables:

Lease

Interfund

TOTAL ASSETS

$ 411,528 $ 816,043

216,223
40,449

$ 411,528 $ 1,072,715

LIABILITIES AND
FUND BALANCE

LIABILITIES
Accounts payable

FUND BALANCE - Restricted

TOTAL LIABILITIES AND FUND
BALANCE

$

410,588 $ 1,072,715

$ 411,528 $ 1,072,715

940
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CITY OF METTER, GEORGIA
20I I SPLOST CAPITAL PROJECTS FUND

COMPARATIVE STATEMENTS OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE

YEAR ENDED
JUNE 30,

2019
JUNE 30,

2018

REVENUES
Intergovernmental
Interest

Total revenues

EXPENDITURES
Capital outlay:

General government

Public safety

Public works
Debt service:

Principal
Interest

Total expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Proceeds from capital leases

Transfers out
Total other financing sources (uses)

NET CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

248,557 357,213

(248,1 83) ( 1 89,935)

(413,944)
216,223

(7,680)
(413,944) 208,543

(662,127) 18,608

1,072,715 1,054,107

$ 410,5 88 s 1,072,715

$ 166,733

545$ 374

374 167,278

159,124

17,660

61,728

10,045

l,l l3
312,120

12,921

28,346
2,713
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CITY OF' METTER, GEORGIA
20I8 SPLOST CAPITAL PROJECTS FUND

COMPARATIVE BALANCE SHEETS

ASSETS

JUNE 30,
2019

JUNE 30,
201 8

ASSETS
Cash and cash equivalents
Receivables:

Intergovernmental
Lease

TOTAL ASSETS

LIABILITIES AND
FUND BALANCE

$

$ 72,451

68,580

$ 40,449

$ 326,561

72,978
105 716

$ 505,255 j_El,gt1_

LIABILITIES
Accounts payable
Due to other funds

TOTAL LIABILITIES

FUND BALANCE - Restricted

TOTAL LIABILITIES AND FUND
BALANCE

437,787 40,449

67 468 100,5 82

505,255 $ 141,031

72,265
365,522

$
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CITY OF METTBR, GEORGIA
20I8 SPLOST CAPITAL PROJECTS FUND

COMPARATIVE STATEMENTS OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE

YEAR ENDED
JUNE 30,

2019
JUNE 30,

2018

REVENUES
Intergovernmental
Interest

Total revenues

EXPENDITURES
Capital outlay:

Public safety

Housing and development
Total expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)

Proceeds from capital leases

Transfers out
Total other financing sources (uses)

NET CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

$ $425,372

745

100,575

7

426,117 100,582

510,927

14,020
524,947

(98,830) 100,582

105,716
(40.000)

$

65 716

(33,1 l4) 100,582

r00 s82

67,468 $ 100,582
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CITY OF METTER, GEORGIA
COMBINING BALANCE SHEET

NONMAJOR GOVERNMENTAL FLTNDS
JUNE 30,2019

Nonmajor
Capital
Projects
Funds

Hotel/Motel
Tax

Special Revenue
Fund

Total
Nonmajor

Governmental
Funds

ASSETS
Cash and cash equivalents
Receivables:

Taxes
Intergovernmental
Interfund

Prepaid items

TOTAL ASSETS

LTABILITIES
Accounts payable

Total liabilities

FUND BALANCE
Nonspendable
Restricted

Total fund balance

$ 68,010 $

3,928

$ 70,6052,595

5,787

14,646
25,937

5,787
3,928

14,646
25,937

$ 71,938 $ 48,965 $ 120,903

$ 3,000 $ 3.039 $ 6,039

6,0393,000 3,039

25,937
19,989

25,937
68,938
68,938

88,927
114,96445,926

TOTAL LIABILITIES AND FUND BALANCE $ 71,938 $ 48,965 $ I2O,9O3
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CITY OF MBTTER, GEORGIA
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30,20I9

Nonmajor
Capital
Projects
Funds

Hotel/Motel
Tax

Specia[ Revenue
Fund

Total
Nonmajor

Governmental
Funds

REVENUES
Taxes

Intergovernm ental
Interest

Miscellaneous
Total revenues

EXPENDITURES
Current:
Housing and development

Capital outlay:
General government
Public safety
Public works
Health and welfare

Total expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in

Total other financing sources (uses)

NET CHANGE IN FUND BALANCE

FUND BALANCE, JULY 1,2018

FUND BALANCE, JUNE 30,20I9

162,022

62

67,404
59,976

I

9,218

67,404
221,998

63

9,218

$ $

$

162,084 136,599 298,683

46,008
27,725

224,754
3,60s

173,095 173,095

46,008
27,725

224,754
J 605

47s 187302,092 173,095

(140,008) (36,496) (176,s04)

25,884 I I 1,663

111,663
137,547

137,54725 884

(114,124)

183,062

7 s,167

(29,241)

(38,957)

ts3,82t

$ 68,938 $ 45,926 $ 114,864
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CITY OF METTER, GEORGIA
COMB INING BALANCE SHEET

NONMAJOR CAPITAL PROJECTS FUNDS
JUNE 30,2019

T-SPLOST
Fund

Capital
Improvements
Program Fund

Total
Nonmajor

Capital Projects
Funds

ASSETS
Cash and cash equivalents
I ntergovernmental receivable

TOTAL ASSETS

LIABILITIES
Accounts payable

FUND BALANCE
Restricted

$

$ 71,938 $

$ 68,010
3,929

$ 71,93 8

68,010
3,928

$ 3,000 $ 3,000

68,93868,938

TOTAL LIABILITIES AND FUND BALANCE $ 71,93 8 $ $ 71,93 8
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CITY OF' METTER, GEORGIA
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

NONMAJOR CAPITAL PROJECTS FUNDS
FOR THE YEAR ENDED JUNE 30, 2OI9

T-SPLOST
Fund

Capital
Improvements
Program Fund

Total
Nonmajor

Capital Projects
Funds

REVENUES
Intergovernmental
Interest

Total revenues

EXPENDITURES
Capital outlay:

General government
Public safety

Public works
Health and welfare

Total expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)

Transfers in
Total other financing sources (uses)

NET CHANGE IN FUND BALANCE

FUND BALANCE, JULY I,2OI8

FUND BALANCE, JUNE 30,2019

$ 94,535
62

$ 67,488 $ 162,022

62

94,597 67,488 162,084

t44,482

46,008
27,725
80,272

3,605

46,009
27,725

224,754
3,605

144,482 157,610 302,092

(49,885) (90,122) (140,008)

25,884 25,884
25,884 25,884

(49,885)

I I 8,823

(64,239)

64,239

(1t4,124)

183,062

$ 68,938 $ $ 68,938
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CITY OF METTER, GEORGIA
T-SPLOST CAPITAL PROJECTS FUND
COMPARATIVE BALANCE SHEETS

ASSETS

JUNE 30,
2019

JUNE 30,
2018

ASSETS
Cash and cash equivalents
Intergovernmental receivable

TOTAL ASSETS

LIABILITIES AND
FUND BALANCE

$ ll5,l70

$ I 19,823

$ t 18,823

$ 68,010
3,928 a

-t 653

$ 21,938 $ 1 18,823

LIABILITIES
Accounts payable

FUND BALANCE - Restricted

TOTAL LIABILITIES AND FUND
BALANCE

$ 3,ooo

68,938

_q_uJ!!_
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CITY OF METTER, GEORGIA
T-SPLOST CAPITAL PROJECTS FUND

COMPARATIVE STATEMENTS OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE

YEAR ENDED
JUNE 30,

2019
JUNE 30,

2018

REVENUES
Intergovernmental
Interest

Total revenues

EXPENDITURES
Capital outlay:

Public works

EXCESS (DEFICIENCY) OF REVENUES OVER (UNDER) EXPENDITURES

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

$ $94,535
62

43,668
58

94,597

144,482

43,726

9,384

(49,885)

I I 8.823

34,342

84,481

$ 68,938 $ r 18,823
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CITY OF METTER, GEORGIA
CAPITAL IMPROVEMENTS PROGRAM CAPITAL PROJECTS FUND

COMPARATIVE BALANCE SHEETS

ASSETS

JUNE 30,
2019

JUNE 30,

201 8

ASSETS
Interfund receivable

TOTAL ASSETS

$ $ 64,239

$ $ 64,239

LIABILITIES AND
FUND BALANCE

FUND BALANCE - Restricted

TOTAL LIABILITIES AND FUND
BALANCE

$ $ 64,239

$ $ 64,239
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CITY OF METTER, GEORGIA
CAPITAL IMPROVEMENTS PROGRAM CAPITAL PROJECTS FUND

COMPARATIVE STATEMENTS OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE

YEAR ENDED
JUNE 30,

2019

JUNE 30,

201 8

REVENUES
Intergovernmental

EXPENDITURES
Capital outlay:

General government

Public safety

Public works

Health and welfare
Total expenditures

DEFICIENCY OF REVENUES UNDER EXPENDITURES

OTHER FINANCING SOURCES (USES)

Transfers in

NET CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

$ 67,488 $

46,008
27,725

80,272

3,605

86 934

30,672

47,767
47,598

157,610 126,037

(90,122)

25 884

(64,239)

64,239

(39,103)

103 342

64,239

$ $ 64,239
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CITY OF METTER, GEORGIA
HOTEL/MOTEL TAX SPECIAL REVENUE FUND

COMPARATIVE BALANCE SHEETS

ASSETS

JUNE 30,
2019

JUNE 30,
2018

ASSETS
Cash and cash equivalents
Receivables:

Taxes
Interfund

Prepaid items

TOTAL ASSETS

LIABILITIES
Accounts payable
Due to other funds

TOTAL LIABILITIES

FUND BALANCE
Nonspendable
Restricted
Unassigned

Total fund balance

2,595

5,787
14,646

$ 5,583

25 937 544

$ 48,96S S 6,127

$

LIABILITIES AND
FUND BALANCE

$ 3,039
35 368

35,368J 039

25,937
19,989

$

544

9 78s
45,926 (29,241)

TOTAL LIABILITIES AND FUND
BALANCE $ 48,965 $ 6,127
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CITY OF METTER, GEORGIA
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDCET AND ACTUAL - HOTEL/MOTEL TAX SPECIAL REVENUE FUND
FOR THE YEAR ENDED JUNE 30,2OI9

Original and

Final
Budget

Variance
Positive

(Negative)

59,976
I

9,218

Actual
201 8

Actual
REVENUES

Hotel/Motel tax
Charges for services
I ntergovernmental
Interest
Miscellaneous

Total revenues

EXPENDITURES
Current:

Housing and development
Economic development
Tourism

Total expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in

NET CHANGE IN FUND BALANCE

FUND BALANCE, JULY I,2018

FUND BALANCE, JUNE 30,20I9

$ 70,000 $ 67,404 $ (2,596) $

59,976
I

9,218

66,119
11,250

4,076
70,000 136,599 66,599 81,445

135,549
63,992

89,921 45,628 46,465
83,174 (19,182) 64,22t

173,095 26,446 110,686199,541

$

(129,541) (36,496) 93,045 (29,241)

129,541 ttt,663 (17,878)

7 5,167

(29,241)

$ 75,167 (29,241)

$ 45,926
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CITY OF' MBTTER, GEORGIA
WATER AND SEWER SYSTEM FUND

COMPARATIVE STATEMENT OF NET POSITION

June 30,

2019

June 30,

201 8

ASSETS
Current Assets

Cash and cash equivalents

Certificates of deposit

Accounts receivable
Prepaid insurance

Total Current Assets

CapitalAssets
Land

Construction in progress

Water and sewer system

Buildings
Machinery and equipment
Less accumulated depreciation

Total Capital Assets

Total Assets

LIABILITIES
Current Liabilites
Accounts payable

Customer deposits

Compensated absences

Notes payable

Interfund payable

Total Current Liabil ities

Long-Term Liabilites
Compensated absences (net of current portion)

Notes payable (net of current portion)
Total Long-Term Liabilities

Total Liabilities

NET POSITION

Net investment in capitalassets
Unrestricted

TotalNet Position

6,137,889 5,795,225

$ $I ,03 8,489

65,489

105,596

17,322

1,049,150
65, I 80

170,035

12,202

96

492,280
87,093

10,795,646

94,767

942,592

1,296,567

(6,274,489)

492,280
46,653

10,246,421

94,767

963,760
(6,048,656)

7,364,785 7,091,792

13,293

9l,l7l
2,155

113,186

48,860

6tl
91,237

2,410
108,886

71,895

268,665 275 039

9,639

948,558

8,621
835,370
843,991 958,197

1,112,656 1,233,236

5,189,333 4,737,781
1,120,7751, 062,796
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CITY OF METTBR, GBORGIA
WATER AND SEWER SYSTEM FUND

COMPARATIVE STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN
FUND NET POSITION

YEAR ENDED
JUNE 30,

2019
JUNE 30,

201 8

OPERATING REVENUES
Charges for services
Penalties
Other

Total operating revenues

OPERATING EXPENSES
Salaries
Employee benefits
Professional and technical services
Purchased services
Materials and supplies
Depreciation
Bad debts

Total operating expenses

OPERATTNG TNCOME (LOSS)

NON-OPERATING REVENUE ( EXPENSE)
Interest income
Gain on sale of capital assets

Interest expense
Total non-operating revenue (expense)

INCOME (LOSS) BEFORE TRANSFERS

Transfers in
Transfers out

CHANGE IN NET POSITION

NET POSITION, BEGINNING OF YEAR

NET POSITION, END OF YEAR

393,573

5,959,556

$ 6,252,129 $ 5,858,556

$ 1,061,491 $
29,877
39 911

1,131,279

1,033,260
25,670
28 329

1,097,259

I 88,301
72,295
19,622

329,178
83,522

246,999
88,860

223,927
61,713
I 5,1 89

375,564
73,852

247,922

1,028,777 998,167

554
I,800

(28,81 5)

102,502 89 092

855

93
2,084

57,008

7,680
(127,092)

(26,46t)

76,041

453,944
(136,412)

(62,404)

5,920,960
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CII'Y OF MIil']'EIì, GEORGIA
SCI]EDIJt,E OF PRO.IECI'S PAID WITI'I SPECIAL

PIJRPOSE LOCAL OPTION SALES TAX PROCEEDS

FO R TI-IE YEAR ENDED JUNE 30. 2OI9

2OO5 SPLOST

Original
Estimated

Cost

Culrent
Estimated

Cost

llxpenditures

Estirnated

Percentage

of
Cornpletion

23Yo

93%

98%

72%

100o/o

Prior
Years

Cun'ent
Year Total

Water systcm improvements

Sewer sys(eln irnprovcrnents

Stleet and drainage improvements

Public building projects

Acquisition of new equipment

Totals

201I SPLOST

Water and sewer system improvements

Street improvements

Drainage improvements

Construction/improvements of public facilities

Acquisition of vehicles and equipment

Esthetic enhancetnents (City entrance signs)

Totals

$ 950,000

875,000

630,000

800,000

375,000

$ 950,000

875,000

630,000

800,000

394,908

$ 221,52'7

8t5,766

6t9,33'7

573,353

394,908

s 221,s27

815,766

619,33'7

573,353

394,908

$ 3,630,000 $ 3,649,908 s 2,624,891 $ $ 2,624,891 72%

Original
Estimated

Cost

$ 1,360,000

600,000

200,000

300,000

540,000

I 00,000

Cun'ent
Estimated

Cost

Exper-rditures

Estimated
Percentage

of
Completion

58%

90%

23%

82%

100%

100o/"

Prior
Years

Cunent
Year Total

$ 1,360,000

600,000

200,000

300,000

762,869

t04,231

s 3'12,263

537,748

45,650

246,103

519,012

104,231

s 786,207

542,448

45,650

246,t03

762,869

104,231

s 4t3,944

4,700

$ 3,100,000 $ 3,327,100

Reconciliation ofcurrent year expenditures to Statelnent ofRevenues, Expenditures and Changes in Fund Balances:

243,857

$ 662,50 I $ 2,487,508 75%

s 248,557

4t3,944
662,501

Total 201 I SPLOST fund expenditures per Statement ofRevenues, Expenditures and Changes

in Fund Balances

Transfer to other funds
Total cunent year expenditures per above

-64-



CITY OF METTER, GDORGIA
SCIIEDULE OF PROJECTS PAID WITI] SPECIAL

PURPOSE LOCAL OPTION SALES TAX PROCEEDS

FOR TI-IE YEAR ENDED JUNE 30 20t9

2018 SPLOST

Original
Estirnated

Cost

Current

Estimated

Cost

Expenditures
Estirnated

Percentage

of
Completion

0%

5o/o

8%

0o/o

86%

t9%

Prior
Years

Current
Year Total

Fire station construction

Economic development projects

Public utilities rehabilitation and expansion

Drainage lmprovements

Acquisition of vehicles and equiprnent

Totals

in Fund Balances

Transler to other funds

Less proceeds from capital lease

Total current year expenditures per above

470,000 470,000 40s,21t 405,211

-$.2Jggp99- -q2¡É9!q9- -$-----i- -$.i2¿ll -9--1223L

$ s24,947

40,000
(10s,7r6)

__l:223J_

$ 1,000,000

300,000

490,000

I 00,000

1,000,000

300,000

490,000

I 00,000

$ 14,020 $

40,000

14,020

40,000

Reconciliation of current year expenditures to Statement of Revenues, Expenditures and Changes in Fund Balances

Total 20 I 8 SPLOST fund expenditures per Statenrent of Revenues, Expenditures and Changes
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER I\{ATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Council
City of Metter, Georgia

We have audited, in accordance with the auditing standards generally accepted in the United

States of America and the standards applicable to financial audits contained in Government

Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, the business-type activities, the discretely presented

component unit, each major fund, and the aggregate remaining fund information of City of
Metter, Georgia, as of and for the year ended June 30, 2019 and the related notes to the financial
statements, which collectively comprise City of Metter, Georgia's basic fìnancial statements, and

have issued our report thereon dated May 28,2020.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Metter, Georgia's internal

control over financial reporting (internal control) to determine the audit procedures that are

appropriate in the circumstances for the purpose of expressing our opinions on the financial

statements, but not for the purpose of expressing an opinion on the effectiveness of City of
Metter's internal control. Accordingly, we do not express an opinion on the effectiveness of City
of Metter, Georgia's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to

prevent, or detect and correct, misstatements on a timely basis. A material weahrtess is a

deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable

possibility that a material misstatement of the entity's financial statements will not be prevented,

or detected and corrected on a timely basis. A significant deJìciency is a deficiency, or a

combination of deficiencies, in internal control that is less severe than a material weakness, yet

important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph

of this section and was not designed to identify all deficiencies in internal control that might be

material weaknesses or significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that have not been identified. We dici identiff certain deficiencies in

internal control, described below as 2019-l through 2019-4, that we consider to be material

weaknesses.
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2019-l Interfund Balances Not Reconciled
Interfund receivables/payables between multiple funds did not balance on the June 30, 2019 trial
balances provided for the annual audit. Interfund receivables/payables should be reconciled on a
monthly basis.

City Response: We concur with this finding and we will implement procedures to make sure

interfund receivables/payables are reconciled on a monthly basis.

2019-2 Recording of Year End Accounts Payable for the Financial Statements
Accounts payable intended to be recorded on the June 30, 2019 frial balances provided for the

annual audit were posted to the subsequent fiscal year. Adjusting journal entries were needed to

record these accruals in the City's financial statements.

City Response: We concur with this finding and we will implernent procedures to make sure all
applicable accounts payable accruals are included in the year end financial statements for the

appropriate period.

2019-3 Utility Billing Transaction Posting
During our audit we noted that certain utility billing transactions were not posted to the

appropriate accounts on the general ledger. Customer accounts receivable and customer deposit
reports should be reconciled on a monthly basis to the general ledger to determine any balancing

and posting issues on a timely basis.

City Response: We concur with this fìnding and we will begin reconciling the customer accounts

receivable detail and customer deposits detail to the general ledger each month to ensure that all
utility billing transactions are properly posted.

2019 -4 Unrecorded Transactions
During our audit we discovered transaction activity for the Metter Depot account was not being
recorded in the financial software causing fìnancial records to be inaccurate and incomplete.

City response: We concur with this finding and will implement procedures to record the Metter
Depot account activity in the financial software and prepare a bank reconciliation for the account

on a monthly basis.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Metter, Georgia's financial
statements are free from materialmisstatement, we performed tests of its compliance with certain

provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts.

However, providing an opinion on compliance with those provisions was not an objective of our

audit, and accordingly, we do not express such an opinion. The results of our tests disclosed

instances of noncompliance or other matters that are required to be reported under Governntent
Auditing Standards which are described below as 2019-5.

-67-



2019-5 lnterfund balances due to 2005 SPLOST Fund
At June 30,2019 the general fund owed the 2005 SPLOST fund $21,281, the sanitation fund
owed the 2005 SPLOST $26,817, and the water and sewer system fund owed the 2005 SPLOST
fund $26,816. In addition, the 2018 SPLOST fund owed the 2005 SPLOST ß365,296 for
expenditures incurred under the incorrect SPLOST referendum. SPLOST funds are not to be

commingled with other funds of the City.

City Response: We concur with this fìnding and we will reimburse the 2005 SPLOST fund in the
current fiscal year.

City of Metter, Georgiaos Response to Findings

City of Metter, Georgia's response to the findings identified in our audit is described above. City
of Metter, Georgia's response was not subjected to the auditing procedures applied in the audit of
the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and

compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity's internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity's
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

áã14, e4*/a++*ø
Statesboro, Georgia
May 28,2020
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