










































































CITY OF BARWICK, GEORGIA 
Schedule of Findings and Responses 

For the Year Ended June 30, 2021 
 
 
 
 
 
Current year findings and responses: 
 
 
2021-001 

 
Condition – At year end, the City may have not been in compliance with the state statute on deposits at 
one of its depositories. The deposits at this bank less FDIC coverage multiplied by 110% equal $958,662. 
The bank had only pledged $900,000 of collateral. This resulted in $58,662 of uncollateralized deposits. 
 
Criteria – Official Code of Georgia Annotated (O.C.G.A.) Section 45-8-12(a). The collecting officer holding 
public funds may not have a deposit at any one time in any depository for a time longer than ten days a 
sum of money belonging to the public body when such depository has not given a bond to the public body 
as set forth in this code section. A depository may secure deposits made with it partly be surety bond, 
partly by deposit of any one or more of the obligations referred to in subsection (a) of this code section, 
partly by the guarantee or insurance referred to in subsection (b) of this code section, or by any 
combination of these methods. The aggregate of the face value of such surety bond and the market value 
of securities pledged shall be equal to no less than 110 percent of the public funds being secured after the 
deduction of the amount of deposit insurance. 
 
Effect – Failure to collateralize deposits as required above may be a violation of this statute. 
 
Recommendation – The City should continue to monitor deposits and pledges. The City should require 
the bank to pledge enough collateral to cover deposits as required by the above statute. 
 
Views of responsible and planned corrective actions – Concur with finding. The City has since moved 
enough funds to another bank to comply with the above statue. The City Clerk now monitors the bank 
balances monthly to make sure the City is in compliance. 
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CITY OF BARWICK, GEORGIA 
CORRECTIVE ACTION PLAN 

FOR YEAR ENDED JUNE 30, 2021 
 
 
 
2005-001 
 
Finding/Recommendation: 
 

The City does not have sufficient properly trained personnel to provide an optimum level of appropriate 
segregation of duties and responsibilities. Staffing should include a sufficient number of properly trained 
personnel to assign duties and responsibilities among in order to achieve a minimum level of risk that 
misstatements resulting from fraud or error might occur and not be detected by employees during the 
normal course of performing assigned duties. 
 
Corrective Action Plan/Management Response: 
 

We concur with this recommendation. The City cannot establish appropriate segregation of duties 
because it is not cost effective. The Mayor and City Council more closely monitor and approve the 
monthly financial activity as well as provide the current Clerk with additional training. The Mayor and a 
Councilmember sign all checks. We believe that this allows the City to comply with the audit 
recommendation. 
 
 
 
2021-001 
 
Finding/Recommendation:  
 

At year end, June 30, 2021, the City may have not been in compliance with the state statute on deposits 
at one of its depositories. The deposits at this bank less FDIC coverage multiplied by 110% equal 
$958,662. The bank had only $900,000 of collateral. This resulted in $58,662 of uncollateralized 
deposits. The City should continue to monitor deposits and pledges. The City should require the bank to 
pledge enough collateral to cover deposits as required by state statutes.   
 
 
Corrective Action Plan/Management Response: 
 

We concur with this recommendation. The City has since moved enough funds to another bank to 
comply with the above statue. The City Clerk now monitors the bank balances monthly to make sure the 
City is in compliance. 
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